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Aid for the West 


And a Complete Study 
of Public Finance 


Immigration Studied 


Sir Edw ard Beatty 
for National Policy 


Motor Strike Ends 
and Bveeyene Loses 


New Financial Basis 
For Confederation 

TTAWA has finally. come to the 

financial rescue of Saskatche- 
wan and Manitcba and in doing so 
has arranged for an independent 
study of the whole financial basis of 
the Confederation partnership. This 
is what has for some months been 
urged in editorials in The Financial 
Post, editorials that have had their 
echo in the public statements of 
many of Canada’s business leaders 
and in editorials in many Canadian 
newspapers. 

Ottawa has seemed laggard in fac- 
ing up to the facts of the western 
debt situation. This has been due 
chiefly to the fact that many mem- 
pers of the Dominion cabinet were 
so busy with other matters that 
they did not realize how pressing 
the problem was. But Mr. Dunning, 
Mr, Crerar and Mr. Gardiner, who 
have appreciated the situation, have 
apparently brought their fellow 
ministers round. 

- a = 


HE work of the Bank of Canada 

in studying the western situation 
deserves recognition, One of* the 
duties of the Bank is to act as 
financial adviser to the Govern- 
ment. It is no secret in well- 
informed financial circles that the 
Bank has been insistently urging 
the appointment of a Royal Com- 
mission to go into the taxation and 
budget problems of Canada’s ten 
major governments and that it has 
recommended that Saskatchewan 
and Manitoba be saved from default 
or repudiatory policies. The study 
made by the governor of the bank 
of the position in Manitoba was 
most useful and his comments were 
succinctly expressed. In them he 
paid a tribute to the notable sacri- 
fices made by Manitoba to maintain 
its sound financial position. 

s* 8s ®s 


‘= IS suggested that Sir Arthur 
Saltep has been asked to head up 
the commission. It would be an ex« 
cellent appointment. Sir »a 
former. financial director of 
\eague of Nations, is one of Bri 


commissions and headed up the fa- 


mous Road-Rail enquiry in Britain. 
The author of “Recovery: the Sec- 
ond Effort,” he was a lecturer at 
McGill in 1933 under the Massey 
lectureship. His name is one of 
those suggested by this column ag a@ 
suitable chairman for the enquiry. 
The investigation is certain toem- 
phasize clearly many points now 
only vaguely understood: by the 
public. It is possible that it will 
lead in time to an entire recasting 
of the financial terms of our nae 
tional partnership. 
= 7 


Immigration’s 
Matiy Angles 


“The ordinary man hates noth- 
ing more than two-sidedness, to 
be called upon to consider this as 
well as that. The masses think 
simply and primitively. They love 
to generalize complicated situa- 
tions and from this generalization 
to draw clear and uncompromis- 
ing solutions.” 


e SAYS Joseph Goebbels, who 
has learned to make the people 
of Germany like having someone 
else do their thinking for them. 

In Canada the masses of the 
people think simply and primitively 
on immigration. There is a general 
disposition to accept the simple 
thesis that every new immigrant 
takes away some citizen's job be- 
cause immigrants cannot bring their 
jobs with them. With minor modi- 
fications this view is so widespread 
in industrial centres and even on 
Western farms that successive gov- 
ernments ccming into power at 
Ottawa do not even attempt to 
change the public’s thinking or put 
the subject of immigration in better 
Perspective. 

The most effective answer to the 
Parvicular argument noted is, of 
course, that our greatest periods of | 
esperity, employment and high | 
Wages were periods when immi- 
fants were pouring in. But even 

Other side of immigration can- 

50 properly be simplified to such a 

degree, 


. 7 ” 


T#s week The Financial Post 

Publishes a special article on 
immigration, in which some very 
‘portant new angles to the sub- 
lect cre opened up for frank dis- 
Cusrion, 

Immigration is a subject : that 
Must not be allowed to die out of 
Public discussion, Our present smug 
Sonceit that we can have continu- 
‘Ng security and prosperity with 
our present slow natural growth of 
Population is positively dangerous. 

Canada must take steps soon to 
cevelop its sparsely settled agricul- 
ural areas. It cannot do that better 
ne in co-operation with the Brit- 

Government, whcs2 generous 
lerms of assistance for suitable, 
Well-supervised land _ settlement 


_Xhemes, we have coolly ignored. 


® Position today is that Britain 
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soe Legislators | Highligh ts | 
Plan Heated Debate' 


Member of Audit Barsau of Cireulations 


On. Electric Utilities 


'|January Trade 


Sharply Higher 
Canadian trade got off to a most 


the previous month, both imports 
and exports in January were al- 
most 30% above the 1936 level. 
Main items increasing the export 
total were wheat and newsprint 
shipments. 

Carloadings continue at a pace 
substantially higher than last 
year. Summary totals of key fig- 
ures follow: 


“Whip” on Rates Seen in 
Anticipated Bill 
on Power 


SOME WANT HYDRO 


From Our Own Correspondent 

QUEBEC.—The electric utility 
industry promises to be one of the 
important items to be discussed in 
the Quebec Legislature during the 
session which gets under way on 
Feb. 24. It is reported that one of 
the first measures to be brought 
down by the Duplessis Government 
will be a bill concerning electricity, 
this being scheduled for about 
March 2, after the speech from the 


throne has been debated. 


See Dividend 
For Canners 
Second Pfd. 


Improved Earnings . May 
Bring Payment By 
Mid-year 
Canadian Canners Ltd. will show 


marked improvement in earnings for 
the year which closes Feb, 27. 


Investment interest is centred at 


Just what are the contents of 
the bill remains a deep secret, and 
will not be revealed, until such 
time as the measure is introduced 
in the House. But in view of the 
already considerable talk concern- 
ing rates charged consumers, and 
the Prime Minister’s threat that a 
“whip” would be used if necessary, 
it is expected that the measure, 
when it does come before the 
House, will give rise to a series 
of debates, with party lines pos- 
sibly overlooked, as members air 
their personal opinions. 

Hon. Mr. Duplessis, in speaking 
at Montreal recently, treated elec- 
tricity as one of the main: themes 
of his. address, and denounced 
“trusts” in general, stating that 
steps to force the Montreal Light, 
Heat & Power Company to act— 
probably as regards rates for con- 
sumers—would be taken. It was at 
this dinner that Mr. Duplessis re- 
ferred to the “whip”, and his 
reference .brought forth comment 
from Dr. Phillippe Hamel, M.L.A. 
for Quebec Centre, who was elected 
on. the Union Nationale (Govern- 


pre-| ment) ticket, but who has been 
dg] tather. cool. toward Mr, Duplessis 


The last pay- 
ment was 7% cents a share on July 
2, 1935. 

Bank Loans Out 

The company’s inventory, valued 
at $4.4 millions last Feb. 29, was one 
of the largest in the canning trade 
and in view of the small packs of 
some food crops in 1936, the trade be- 
lieves that substantial reduction has 
been effected in the inventory. Con- 
sidering the decreases in bank loans 
in recent years, it is believed the 
company may end the current fiscal 
period without any bank borrowings. 
The company owed $2.7 millions to 
the bank in 1931 and five successive 
annual reductions had decreased the 
debt to $162,238 last year. 


Bond Maturities 


Annual fixed charges for bond in- 
terest and first preferred dividends 
have been reduced from over $420,- 
000 to about $325,000, and will be 
slightly under $320,000 after the first 
maturity of $180,000 of 3% serial 
bonds is paid next May 1. 

The savings of some $100,000 an- 
nually recently achieved in 
charges are absorbed in the annual 
repayment of $180,000 of 3% bonds. 

Dividends become payable on the 
company’s common shares only after 
60 cents a share has been disbursed 
on the second preferred. The an- 
nual payments on the second prefer. 
red is therefore of great interest to 
holders of the common. The size of 
any payment on the second preferred 
is of direct interest to the first pre- 
ferred shares of $20 each. If more 
than 15 cents a share is paid on the 
second preferred in one quarter, the 
first preferred is entitled to partici- 
pate up to five cents a share in the 
excess disbursement. 


ever since last Aug. 27, when the 
new Government took office. 
Hamel View 
Dr. Hamel, whobe coolness dates 
fromthe time the Premier refused 
to localize Beat 


Minister just. what the <secteihity 
trust’ really was. 

“I ask myself, however, just what | ern 
‘whip’ the Prime Minister will use 
to ‘make the Montreal Light, Heat 
& Power fall into line’. If it is a 
whip made of Angora wool, it won’t 


whip, however, the results will. be 
better,” the Doctor stated. 

He added: “The quality of this 
whip is far from being a negli- 
gible factor, as I have seen the 
Government of Quebec whip the 
trust for a considerable period 
without the latter complaining. 
Certain statements by Hon. Mr. 
Taschereau possessed, it will be 
remembered, terrifying aspects; yet 
everybody today will admit that 
Mr. Taschereau’s whip never hurt 
the trust. I am anxious to learn 
the value of the whip Mr. Duplessis 
intends using. I will be the first to 
congratulate him, if he uses a good 
whip.” 

Newspaper Rumors 

Electricity is very much in the 
public eye at present. A sensational 
story appeared in Le Journal, a 
Quebec newspaper friendly to the 
Duplessis Government, to the effect 
that Le Soleil (prominently identi- 
fied with the Liberal party) and 
L’Evénement, (acquired by Le 
Soleil last year) would be acquired 
by a syndicate headed by Sir Herb- 
ert Holt, chairman of the board of 

(Continued on page 2, col. 1) 


Power Shortage Hampering 
Mining in Kenora Area 


From Our Own Correspondent 


- KENORA—The long-threatened 
power shortage has finally come to 
Red Lake, with three mining com- 
panies directly affected and one 
other operation at least indirectly 
ere ge by the lack of Hydro 


“rThe Ie sithiatidin has been aggravated 
by low-water conditions prevailing 
in the waterways of the district, par- 
ticularly in Lake of the Woods 
where abnormal conditions have re- 


running some of its plant still on the 
steam power, three other companies 
have had shaft sinking programmes 

Red Lake 


install Hydro power when advice 
was received power could not be 
secured, so that the extra expense 
of enlarging the steam plant has 
eee, Seaeat tel camer iaiagerr 

arrang ‘or power to carry 
a shaft down 250 ft. but, finding it 
necessary to either suspend opera- 
tions for six months or purchase a 
Diesel plant, the latter course was 
chosen at extra to the com- 


ing capacity of the plant to 4,000 h.p. | pany 


ust sufficient to supply the 
This is j clamed 
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may fill Dominion’s vacant spaces 
and bring new sense of national 
security. Page 13 


Air Hazards 


Are risks of aviation greater than 
dangers of automobile travel? An 
insurance expert gives the answer 
on Page 17 


Home Improvements 
Canadian plan of home moderniza- 
tion loans will open rich new fields 
of business. Page 12 


Alberta’s Treasurer 


Hon. Solon Low believes in balanced 
budgets, but not an “abrupt change” 
from present Social Credit sys- 
tem. Page 24 


Income Tax 
Exemptions on automobile deprecia- 
tion in- Ontario raise unusual points 
of income tax practice. Page 11 


Pick Company 
For Canadian 
Airways Link 


Ask Ottawa Government 
to Nominate Group to 
Take Shares 


AFTER TEST PERIOD 


From Our Own Correspondent 
OTTAWA. — tne es 
flights have passed erties are P 

stage and interested parties are 
paring to operate a regular service, 
the Dominion Government will be 
soned to nominate a commercial 
company in Canada to take shares in 
the corporation being formed by 
Imperial and Pan-American Airways 
and ‘other interests. Canada’s allo- 
cation is 244%. It is not intended 
that Canada will take part in the 
Soviding sider ahh os oe to pee, 
as she is pre- 
pene for her own trans-Canada 
service, namely, fields, radio beac- 

ons, weather service. 
The. northern route. across the 

ant protiaile during ? 

astute 
‘St. H b 


- Experimental flights are to be 
begun in 1937 along this route. The 
southern route via the Azores will 
be established first as a commercial 
service. The pay-load on the north- 

ern route, because of the ‘shorter 
hop, will be considerably greater. 
During most of the year it will be a 
safer and simpler route to fly, in the 
conics of, most aeronautical experts. 

British, Canadian, Irish and 
American interests are pooled in the 
venture. 


Ottawa Budget 
About March 4 


Rumor of 10% Increase in 
Sales Tax Is Dis- 
counted 


great 7 eS acl 


hen 


From Our Own Correspondent 


OTTAWA.—Presentation of the| 4! 


Dominion Budget about March 4 is 
expected. Tariff changes are tied up 


closely with the new United King- | AT2°* 


dom agreement, which will be 
tabled, if not on the same day, at 
about the sarfe time. 

Tax changes are being closely 
guarded. Little credence is given in 
Government circles to the report 
that the sales tax will be increased 
to 10%. Some minor changes in the 
personal income tax are rumored. 


No major tax reductions can be | rin Fion 


looked for until the budget has been 
balanced, a feat which will not be 
possible before 1938. 

Revenues have responded to buoy- 
ant business and the tax increases of 
last session and will be in the neigh- 
borhood of $440 millions. 

If the disastrous drought in west- 
ern Canada had not added materially 
to expenditures, the gap between 
total expenditures and total receipts 
would probably have been cut to $50 
or $55 millions, as compared with a 
budget estimate of $100 millions. 

The current prospect is that the 
gross deficit will be somewhere 
between these two figures. 

In addition to the actual outlay 
through Governor-General’s war- 
rants and otherwise for drought 
relief, it has been necessary to pro- 


vide for writing off $20 millions or —* 


so from the sums advanced the 
Prairie Provinces in the past seven 
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Ottawa Tories Manitoba and Saskatchewan 
Get T. emporary Assistance 


Pending Taxation Survey, 


_|Make Guesses 


=/On New Leader 


Bennett Expected to Re- 
tire from Politics After 
Coronation 


YOUNG MAN FAVORED 


From Our Own Correspondent 

OTTAWA.—There’ is a growing 
conviction in political circles at the 
capital that Rt. Hon. R. B. Bennett 
will retire as leader of his party 
shortaly after the Coronation ¢ere- 
monies. 

This will, it is’ said, involve his 
retirement as a member of parlia- 
ment, 

Mr. Sennett’s health appears to 
have been fully restored since the 
grave heart attack which he suf- 
fered about two years ago, but he 
finds the burden of office less easy 
to bear as time goes on. 

Aside from a few flashes of his 
old party fire, he has obviously mel- 
lowed a great deal in the past year. 
Many sessions of the House of Com- 
mons these days are conducted in 
an atmosphere of sanctified peace 
worthy of a cathedral, 

The Conservative leader, since his 
return to Ottawa with a band of 39 
followers, has carefully avoided any- 
thing which would focus attention 
on his party’s present numerical 
weakness, 

_ Divisions, so common. in. earlier 
parliaments, have been ‘studiously 
avoided. 

Line Up For Succession 

The likelihood that Mr. Bennett 
will retire has excited keen interest 
in the matter of a successor. 


As house leader Sir George| 4% 


Perley or Hon. C.,.H..Cahan are al- 
most inevitable, but when the choice 
of a permanent leader comes before 


the next convention a much younger | 8°V' 


man is indicated. 
The most promising recruit at the 
moment is unquestionably Denton 
. He has a commanding 
presence, an easy flow of language, 
capacity for leadership. He comes 
from Toronto, represents the more 
progressive wing of the party, is 
interested in social reform. -Com- 
petent observers believe would 
go a long way at a convention. . He 
is said to have the blessing of Mr. 
Bennett. 
Another contender would be Hon. 
Earl Lawson. Hon. Dr. R. J. Manion 
would for is most “sligiiie figure 
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Bank. of :Canada Says| 
Manitoba Revenue 
Inelastic 


PRAISES GOVERNMENT 


A report by the Bank of Canada 
on the financial affairs of Manitoba, 
indicating that unless aid was forth- 
coming the province would be un- 
able to meet its obligations, is credit- 
ed with being the deciding factor in 
the Dominion Government’s deci- 
sion to appoint a royal commission 
to investigate the financial basis of 
Confederation, and in the meantime 
to grant temporary subsidies to 
Manitoba and Saskatchewan. 

“It seems to be the case,” the re- 
port states, “that revenues are not 
adequate or not gufficiently elastic 
to enable the province to bear the 
burdens which modern practices of 
Government and the force of de- 
pression have placed upon them. The 
province is either not in a position 
to carry on or is able to do so with 
assurance for no more than a short 
period unless some unexpected 
favorable factor should appear.” 

Praises Province 

The report, which covers the 
period ree 1925 to 1936, praises the 
efforts of the province to balance its 
budget by heavy taxation and sharp 
reduction in expenditures. 

-The investigation included a sur- 
vey of the financial position of Sas- 
katchewan and was made at the re- 
uest of the premiers of. the two 
provinces and Hon. C. A. Dunning, 
Federal minister of finance. The re. 
port is signed by Graham F. Towers, 
ernor of the bank, who, along 
with D. A. Skelton, chief economist, 
conducted the survey. 

Text of Report 

The text of the summary of the 
report: 

1, In the body of the report we 
have expressed the view that ‘the 
lightening of taxation (income taxes 
reduced) which took place during 
the 1927-30 period was not wise, and 
that greater te goody should have 


sod aa pons, “Ra mi / 


the impregnable fi of Lower 
Canada. But the rio’ Conserva- 
tives do not warm to such a sugges- 


The most: brilliant “find” ‘of ‘the 
seventeenth parliament was un- 
doubtedly Hon. James 
Bowman, who became Speaker for 
the session of 1935. If he had enter- 
ed the party arena when he was 10 
or 15 years younger he might easily 
have risen to the post of leader, in 
the opinion of these who observed 
him here. He had strength, dignity 
and an outstanding command of the 
issues of the day. He would have 
been another Sir Robert Borden, in 
the view of many political commen- 
tators. Mr. Bowman was defeated in 
the 1935 election and retired to 
private life at Dauphin, Manitoba. 
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ation on a‘ scale at 
that-of any other Province in Can- 
ada, and by expenditures 
as far as it was possible, to go with- 
out curtailing services to an extent 
which would not have been in the 
public interest, 

Revenue Not Buoyant 

3. In spite of Manitoba’s efforts, 
the percentage increase in its rev- 
enues during the period 1926-36 has 
been smaller than that of any other 
Province except one. There are two 
reasons for this apparently poor 
showing namely: 

(a The fact that Manitoba taxa- 
tion at the beginning of the period 
was somewhat higher than average 
Provincial owen gave less scope 
for increasing the returns, and 

(b) The incomes of the people 
of Manitoba were more severely 
and continuously: affected by the 
depression than were those of the 
people of most other Provinces. 


23 The economic situation which pro- 


duced this result is also the cause 
of continued high costs of relief. 
4. Over the seven fiscal years 


23 
1931-37 (the depression years) the 


average Bu result on cur- 
rent account was a deficit of about 


5. We understand it to be the view 
of the Government that additional 
funds must be obtained for the 
preservation of the road system, for 
education and for mental institutions. 
While we do not feel qualified to 
estimate how large an amount is 
needed for additional expenditures 
of a character which cannot be post- 
poned, ‘we agree that sonie addi- 
tional ‘expenditures are inevitable, 
and we are not prepared to say that it 
is practical to increase revenues by 
further taxation. 

6. There is no doubt that the sub- 
stantial increases in debt incurred 
for relief purposes during the last 


; six years have given cause for seri- 


ous apprehension. The end of re- 


7| lief expenditures is not in sight, and 


there is undoubtedly a feeling that 
it is unwise for the Province to con- 


7/ tinue to accumulate debt for this 


4 
purpose. 
10 


years. This will be transferred from | Can. 


active assets and will add to the net 
debt of the country by that amount. 
Tariff reductions connected with 
the United Kingdom agreement are 
expected to include woollens, wor- 
steds, carpets, hosiery, artificial 
silks, several cotton items, boots and 
shoes, several iron and steel items, 
ee equipment and machinery. 
It is reliably reported that all 
specific duties upon textiles or silted 
lines are wiped out in the British 


preferentia]) column. 


: Treasury Bills 
he cost of short term money to 
the Dominion Government continues 


to show an upward tendency, the | Gen. 


average price paid for the $25 mil- 
lions of three-month bills 
sold on Feb. 12 being $99.81106. This 
gisreB an average cost basis of 0.776%. 
zoe erratease cost baie tax: Se, peers- 
oan ener ee 
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Drought Area Small 
7. Manitoba has been fortunate 


14/ in that the drought areas are pre- 


dominately ‘situated outside the 
Province. Notwithstanding this ad- 
vantage, and the efforts of its Gov- 
ernment, which, as we have indi- 
cated, have been very considerable, 


Co. 
; the Province is either not in a posi- 


tion to carry on, or is able to do so 
with assurance for no more than a 
short period, unless some unexpect- 


3 ed favorable factor should appear. 


8. The fact that Manitoba finds 
itself in the position described in 


4| this report indicates certain funda- 


1; mental © strains 


4\ the Province to bear the 


* 
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and weaknesses. 

And it seems to be the case that 
revenues are not adequate, or are 
not sufficiently elastic, a 
dens 


which modern practices of govern- 


: ment and the force of the depression 


Banks Are Free 
Of Western Bonds 


The Canadian chat chartered banks 
are practically “free” of western 
provincial bonds, The Financial 
Post is informed by prominent 
bankers, - 


About four or five years ago, 
the banks apparently read the 
writing on the wall and gradually 
began to liquidate holdings of 
Alberta, Saskatchewan and Mani- 
toba debentures. And they have 
been practically clear for the last 
two or three years. Consequently, 
the effect of Alberta’s interest cut 
on chartered bank revenues was 
almost negligible. Further, apart 
from their general concern over 
the predicament of the other two 
Prairie Provinces, the banks have 
no immediate cause for worry re- 
garding any possibility of further 
reductions in interest rates. 

Liquidation of western provin- 
cials probably resulted in some 
loss to the banks, although the 
actual amount cannot be esti- 
mated. 


Railway Ballot 
In Few Weeks 


Situation Quiet Pending 
Strike Vote of 100,000 
Workers 


From Our Own Correspondent 

MONTREAL.—More than 100,000 
unionized railwaymen across Canada 
will make known their views within 
the next week on two important 
| Rotate: ; 

(1) Acceptance of the majority 
large| award of the Rail Wage Conciliation 


of executives -of 17 railway unions, 
balloting was authorized and ar- 
rangéements are under way to dis- 
tribute the forms: Voting has already 
taken place among the smaller sub- 
sidiary railway lines of the C.P.R. 


and C.N.R., but the majority will}: 


not vote until toward the end of this 
week and complete returns will not 
be available until some time next 
week. 

The unions are asking for aboli- 
tion of the 10% cut from basic rates 
of pay put into effect by the rail- 
ways when the depression set in. 
This was partially restored more 
than a year ago. The Board of Con- 
ciliation has now given a majority 
ruling favoring an immediate re- 
storation of 1% and a further reduc- 
tion of 7% before the end of the 
year. The two railways agreed to 
abide by the majority ruling, but the 
union leaders want the full basic 
wage rate restored. 

Until the balloting is complete 
nothing will be done toward reopen- 
ing negotiations. 


Newsprint Firms 
Talk Pro-rating 


From Our Own Correspondent 
MONTREAL.—Members of the 
Newsprint Association of Canada, as 
far as can bé learned, discussed at 


their meeting here the pro-rating of. 


newsprint tonnage among the dif- 
ferent mills, 

Last summer the New York firm 
of Stevenson, Jordan and Harrison, 
industrial engineers, surveyed the 
productive facilities of the news- 
print industry. A report has since 
been made to the association show- 
ing that the total effective sonnage 
of the industry is much the ‘same as 
previously estimated by the News- 
print Service Bureau, namely 25,500 
tons daily. The survey, however, in 
some instances, shows considerable 
variation in individual mill ratings, 
both up and down from that previ- 
ously recognized. 


Dominion Will Appoint nt 
Royal Commission in = 
Near Future — 


PERSONNEL UNKNOW 


sion of taxation and social respor 
bilities indicates that Ottawa is: 
last prepared to tackle the most ii 
portant public finance problem face 
ing the Dominion at present. 
Appointment of such a 
sion is a step which has been vig 
ously advocated by The Financial 
Post for several months. Announces” 
ment of the Government's intention” 
followed quickly upon a report by 
the Bank of Canada on the fir 
cial plight of Manitoba, but 
commission has been under consi 
eration by the minister of finance 
some months. : 
Decision of the Government - 
appoint a royal commission, coupl 
with the announcement that 
porary subsidies will be granted 
Saskatchewan and Manitoba until 


ONT 


arbitrary cuts in interest by these 
provinces, 

Forestalls Interest Cut . 
Announcement of the Govern- 
ment’s intention just two days 

fore the opening of the: Mani 
Legislature is in keeping with mr 
facts revealed in previous. issues Of 
The Post. It was stated in The Post 
that unless Federal aid was forthe 
coming immediately, Premier: J 


While Manitoba really wanted a: 
funding scheme under a Domin 
guarantee it is: probable that: Ot 


Ottawa's decision is the fruit of 
suggestions made at the Dominion=- 
Provincial conference in December 
last. Faced with a blank refusal.on 
the part of the Dominion to widen’. 
the taxation powers of the provinces 
or to assume an additional cost of © 
social expenditures such as unem= 
ployment relief, Premier John 
Bracken at that time strongly urged — 
the appointment of such a commis- 
sion as is now contemplated. At that 
time he suggested that unless some 
rearrangement was. made. as be- 
tween provincial and Dominion — 
rights and responsibilities, then the — 
Prairie Provinces would be threate 
ened with complete financial cole G 
lapse. 

Throughout the months of negotie ‘f 
ations following the conference the 
Dominion has stood fast against pro= 
posals for refunding under Dom- = 
inion guarantee and assumption of — 
the entire cost of unemployment re= © 
lief by Ottawa. In regardto re- 
funding schemes the - Federal 
authorities have taken the stand | 
that nothing should be done ‘that 
would tie Dominion and provincial 
credit together. For a time it wa 
feared that no assistance. would: cf 
granted to Manitoba and vis 
wan, but recent events have shown — tee 


F “ 
As long ago-as Jan, 9, howevéli’: 5s 
The Financial Post announced ‘that — 
the Dominion Government was fa> 
wenueraterintttaaioicd:-te 1: i 


Mining Supplement 


Its pages packed with interesting’and informative material — 
having to do with the industry, The National Mining Number 
of The Financial Post will appear with next week’s issue. . 

In preparing this edition, the editors have borne in mind the | 
fact that mining is a national industry, and that The Financial 


Post is a national newspaper, 


Despite the fact that the field | 


covered stretches from the Atlantic to the Pacific, however, the 
forthcoming Mining Edition presents a close-up picture of devel- 
opments at all the outstanding camps. 
Many and varied have been the developments in the mining — 
industry in the past year. Through it all, the mining industry 
has won through to a place of nationally recognized importance. 
To crystallize these tremendous advances, to present them in 
a readable, suthoritative manner, is the goal of the fortheoming 


issue. 


In eddlitjons:b0. trcumettbe-alds exticles 4eadings erlth develes 
ments at the various properties in the public eye, this year’s 


side of the mining picture, - 


edition will contain articles written by authorities on the broader E 


Another faatiee will he's: creel onctian Of « wien aia 


in clarified and simple 
mining terms. 


mannet, the meaning of the various 





for Luxurious Leisure 


Our artist has sketched three smart selections for 
leisure hours. The robe is of all wool flannel, in 
blue, with darker blue trim, $8.50. The pyjamas, 
specially made for the Men’s Shop, from fine cot- 
ton broadcloth, in plain blue with darker blue 
edging, $4.00 pair. The soft padded sole slippers 
are of calf leather in blue, $3.50 pair. 


Other Robes—sizes 36 to 44—$8.50 to $25.00. 
Other amas—sizes 36 to 44—$§2.00 to $10.00. 
Other Se styles—$2.50 to $5.00 pair, 


Free Parking While Shopping 
Phone AD. 5011 or AD. 5511 
BAY STREET SECTION 


Quebec Legislators 
On Electric Utilities 


(Continued from page 1) 

Montreal Light, Heat & Power their electricity at much higher 
Cons., and that Le Soleil would/rates than in Ontario, as long as 
abandon its Liberal slogan, become | we have no provincial hydro.” 
independent, and become the organ; Even though rate reductions are 
of-the “trust.” granted, it is expected that the en- 

This story was promptly denied /|tire electricity question will be 
by the proprietors of both papers, | aired at length in the Quebec Leg- 
and their lawyers threatened Le/islature, for-in all probability the 
Journal with a lawsuit if a re-|Prime Minister will make one or 
traction was not published. Le/two addresses on the question, 
Journal published the letter re-| while Dr. Hamel will certainly 
ceived from Le Soleil’s lawyers, | refer to prices being charged con- 
but the latter have claimed that /sumers in this province. Hon. T. D. 
they are dissatisfied with the|Bouchard, present leader of the 
answer. Liberal Opposition, and the man 

Another electricity story, which;who was known as the “power 
has found its way into the public} Czar” in the province, is also ex- 
prints, and which centres about) pected to set into the debate. He 
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The Nation’s Business 


Our “First Citizen” . 
Points to a Goal 
= chairman of the Canadian 
Club of Montreal introduced 
Sir Edward Beatty the other day 
as “Canada’s first citizen.” The cap 
fits the Canadian Pacific chairman 
ond he is disposed to wear it and 
to assume the responsibilities thus 
‘mposed upon him. We may feel 
that he is speaking for a larger 
interest than that of the C.P.R. 
when he expresses a plea for “in- 
:alligent direction” of public affairs 
.o Canada. It is a splendid position 


|:9 which Sir Edward has attained. 


dis wisdom and unselfishness are 
almost universally admitted. When 
oe speaks, most thinking citizens 
sre willing to listen. 

The eight principles that Sir Ed- 
ward has outlined do not cover all 
our national needs. They are no 
doubt to be regarded as examples 
of what we should strive for, as we 
aim to substitute national policy 
for haphazard and unplanned com- 
promises in affairs of state, In 
iransportation Sir Edward presents 
for consideration the idea that 
| those who use transportation should 
pay for it, which seems simple 
enough but. weuld present a 
complete reversal of Canadian 
practice over a long term of years. 
this principle is the. central theme 
of the new book of Prof. Swanson, 
extracts from which have been 
published in The Financial Post in 
recent weeks. 

Sir Edward has, too, something 
to say on the subjects of the tariff 
and a merchantile marine, He has 
previously made his views on the 
tariff quite clear, particularly in 
Winnipeg, about four years ago, 
but the proposal for public assist- 
ance to a mercantile marine is so 
new that some further elabor- 
ation of it is to be expected from 
Sir Edward on another occasion. 


LL of these matters are second- 
ary to the main point of Sir 
Edward Beatty's programme; 
namely that we should so organize 
our taxation and public spending 
in Canada that public budgets can 
be balanced and the piling up of 
public debt be stopped. 
‘As a matter of fact, if all 
public projects and legislation 
could be tested by one simple test; 
namely the degree to which they 
will help to keep the nation solvent; 
it would not be necessary to elab- 
orate upon individual principles, 
+ ~ * 


rate reductions, appears in L’Action 
Catholique, a paper which has 
strongly supported Dr. Hamel, and 
yet which is friendly toward the 
Dupleasis Government. The story 
is to the effect that rate reductions 
will be announced before the open- 
ing of the session in order to dis- 
tract public opinion from the move- 
ment launched by Dr. Hamel, and 
which makes provincial ownership 
of Beauharnois almost inevitable. 
Quebec Hydro Urged 

Dr. Hamel, whose split with 
Premier Duplessis almost immedi- 
ately after the general elections of 
last August last came on the ques- 
tion of state ownership of Beau- 
harnois, stated that he would not 
be surprised were reductions to be 
granted, “because”, he said, “the 
‘trust’ has never acted otherwise. 
In order to remain master of the 
situation it will grant a few further 
small reductions, if necessary; but 
this will not prevent consumers in 
this province, which is so rich in 


natural resources, from paying for | si 


™* ROYAL 
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| Algold’s New Mill 


introduced a bill in the Legislature 
a few years ago for creation of a 
provincial hydro. He is expected 
to point again to experiments in St. 
Hyacinthe, where it is «claimed 
that the lowest domestic rates for 
the entire Dominion are paid, with 
a municipal plant, as conclusive 
evidence that Quebec should own 
its own provincial hydro, and end 
all dealings with outsiders. 


Who Won the 


Motor Strike? 

HO won the motor strike in 

the United States? Of course, 
no one won the strike. No one 
ever does win a strike any more 
than any one ever wins a war. 
Every one loses in a strike just as 
every one loses in a war. Some 
appear to lose more than others and 
that is the only difference between 
them when the strike cr the war is 
over. . 

Toronto’s Communist paper cheers 
the motor strike settlement as a 
great victory fcr labor. The United 
States Secretary of Labor thinks it 
was a remarkable victory for col- 
lective bargaining. But John 
Lewis's union won the right of bar- 
gaining collectively only for its own 
members and not for all Genera! 
Motors employees, as demanded. 
And Willigm Green, president cf 
the American Federation of Labor, 
contends. that labor has lost pres- 
tige in the strike. 


HE strike settlement terms prob- 

ably saved the face of Mr. 
Lewis. At least the General Motors 
Corporation is going to negotiate 
with him on establishing a wage 
scale that will support the “Ameri- 
can standard of living.” This is 
rather amusing in itself when cne 
recalls that the automobile industry 
has. provided for its workers the 
highest standard of living enjoyed 
by workers anywhere any time. 

Yet the motor industry cannot 
feel that it has gained much out of 
the settlement. The first minor 
steps have been taken that may 
lead to ultimate unionization of the 
industry. 

Several things stood out during 
the strike controversy. First, that 
in the United States there is no 
effective machinery for settling in- 
dustrial controversies. Secondly, 
that when sabotage and machine 
guns are substituted for conciliation 
proceedings the forces of law are 
ineffective in keeping peace and 
order. Thirdly, that the administra- 
tion at Washington bases its funda- 
mental policy attitude regarding in- 
dustrial relationships on the es- 
sumption that when there is a dis- 
pute the employer is always wrong 
on all points. 

In the meantime, millions of dol- 
lars of new wealth that might have 
been created for division among 
workers, investors and consumers 
has simply failed to come into ex- 
istence, 


Is Now on Property 


The new tube mill which will step 
up mill tonnage to 100 tons daily is 
on the property, -Algold Mines, 
Goudreau district, reports and should 
be installed shortly. Development 
on the property continues to extend 
previously proved ore length in the 
west ore body. Mine manager Mit- 
chell states that with the 200-ft. level 
west drift now out 165 ft. in ore all 
the way, and the drift face in ore, 
earlier estimates of indicated ton- 
nage are subject to upward revi- 

on. 


Who won the strike? Nobody. 


BANK 


_OF CANADA 
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expected In the way of ajcases on purely unproductive re- 
and practical national slum |lief measures) might be better di- 
without the co-| verted to low-cost housing projects 
all governmental |from which some permanent social 
provincial andjreturn might be expected. Good 
No one class of govern-jas is this suggestion, its execution 
to assume responsi-|involves more difficulties than the 
bility, and there is no defined field | sponsors seem to realize. 
for private capital at this time,| In so far as this relief money is 
since “low-cost houses” means|going toward the maintenance of 
homes to be rented at less than a/those urban families who can 
reasonable return on the capital | never be expected to regain a self- 
that would have to be invested. | supporting basis, then some of the 
Both the Dominion Housing Act|money might as well be turned 
and the legislation now before |into low-cost building projects. 
Parliament dealing with the Home| These relief recipients might be 
Improvement Plan have nothing} put to work on such projects. In 
at all to do with low-cost housing. |this way they wouki be helping 
Both of these schemes deal with/|to provide for their’ own homes. 
the man who either possesses a/But it would be ridiculous to at- 
substantial equity in his home and | tempt to pay wages to people who 
is able to keep up current taxes | would be really working for them- 
and interest or the one who, | selves, 
through a loan, is able to finance} It would also be ridiculous for 
the building of a new home. The/the municipal governments to ex- 
average dweller in the slums, on |pect this new housing to pay any- 
the other hand, has no equity and |thing like the excessive taxation 
little hope of ever obtaining one./|that applies on most urban real 
If he is able to provide about one-/| estate today. After all the problem 
half the actual present cost of/is one of providing the lowest pos- 
maintaining a modest dwelling|sible cost housing, not to provide 
that is about as much as can be|new tax revenues, or support high 
expected, Radically different build-| wage scales, 
ing methods, resulting in @ sharp; It may be that some progress 
decline in costs, would greatly im- | will be made by interesting quasi- 
prove the picture, as would®a rise| public, philanthropic organizations. 
in average incomes, These are|Where a community group is 
longer term remedies that do not/ willing to provide unselfish, com- 
meet the immediate problem. petent management and some fin- 
sane ancial contribution, the Dominion 
could probably loan the balance of 
c= suggestion is made that/the money cheaply while munici- 
some of the millions now being} palities would give assurance of 
expended on relief (and in some '!reasonable assessments. 
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Canadian Western Lumber 
Buys Rockefeller Timber 


Canadian Western Timber Co., 
subsidiary of Canadian Western 
Lumber Co. has completed a pur- 
chase of approximately 500 million 
ft. of standing timber on Vancouver 
Island. The timber resources have 
been purchased from John D. Rocke- 
feller, Jr., interests of New York. 
Not long ago, the Rockefeller inter- 
ests sold a large tract of timber to 
H. R. MacMillan. 

The deal negotiated for Canadian 
Western Lumber Co, is for timber 
mostly near the Nanaimo Lakes, 
about 20 miles west of Ladysmith. It 
is reported that the timber is not to 
be cut immediately, but will be held 
in reserve for future supplies after 
exhaustion of the company’s near-by 
stands. The transaction will give 
the company satisfactory supplies of 
timber for many years to come. 


Sarmac Gold Mining 
Places Drill Contract 


From Our Own Correspondent 

MONTREAL.—Sarmac Gold Corp. 
has placed a contract for diamond 
drilling with Boyles Bros. (Eastern) 
Ltd. This work will be directed to- 
ward intersection of ore at depth of 
250 feet to 500 feet or more below 
the 250-foot crosscut, which would 
then give a vertical exploration 
depth down at least 750 feet from the 
surface, ; 


Montagu Gold Mines 
Capital Increase Approved 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Montagu Gold Mines have approved 
an increase in the company’s capital 
stock from one million to two mil- 
lion shares, 

Subject to the granting of supple- 
mentary letters patent, 200,000 shares 
of the new stock will be offered to 
present shareholders at 35 cents a 
share on the basis of one new share 
for each share now held. 


Wood Cadillac Drill 
Gets Encouragement 


Directors of Wood Cadillac Mines 
report the receipt of results on 
diamond drill hole “X” which was 
drilled jointly with Pandora Cadillac 
Gold Mines on the boundary of the 
two companies’ property. 

One two-ft. section from drill hole 
number “X” returned $33.60 per ton. 
Other values range from 70 cents to 
$16.80 over widths of one to two feet. 


New Dominion Branch 
The Dominion Bank opened a 
branch at Rouyn, e, Feb 15, 
under the management of I. D. 
Simmons. 


Unemployment 
In U.S. Drops 


The number of unemployed in 
the United States in December, 
1936, was 8,399,000, according to 
estimates of the National Indus- 
trial Conference Board, This is 
a decline of 1,844,000 from the same 
month last year. 

In November, 1936, employment 
in all types of enterprise in the 
United States is given at 43,855,000 
workers. This is a gain of 58% 
over the same month in 1935, That 
was 7% less than the average of 
47,156,000 workers employed in 
1929. . ; 

A special study by the same 
authorities: indicates that $1,019,- 
000 would have been collected in 
1929 had the full 3% tax on un- 
employment compensation under 
the Social Security Act been in 
effect that year. Collections would 
have declined to $493 millions in 
1933, and in 1935 would have 
amounted to $629 millions. ‘ 


Wiltsey Shows 
$13,138 Working Capital 


In the balance sheet as at Dec. 31, 
1936, Wiltsey-Coghlan Mines shows 
current assets totalling $13,438 made 
up of cash in the bank $4,430; call 
loan $1,300, accounts receivable, $58 
and debentures at cost $7,650. Cur- 
rent liabilities comprise accounts 
payable and accrued charges of $300. 
H. S. Denny, president, reports that 
negotiations for raising funds for the 
development of the company’s prop- 
erty in Rouyn area of Quebec have 
been carried on intermittently. 

It is proposed to form as a subsidi- 
ary a company with an authorized 
capitalization of three million shares 
at $1 par, of which one million shares 
‘would go to the parent company and 
the balance left in the treasury 
would be used for providing cash for 
the proposed development opera- 
tion, To date efforts to raise money 
have not been successful but Mr. 
Denny states that in opinion of 
directors it is only a matter of time 
when the required finances will be 
forthcoming. 


Parkhill Gold (1937) 
Shares Called For Trading 


From Our Own Correspondent \° 
MONTREAL.—Capital stock of 
Parkhill Gold Mines (1937) has been 
called for trading by the Montreal 
Curb Market. At the same time the 
old stock of Parkhill Gold Mines has 
been. removed from the board. 


The listing covers the company’s 
whole authorized capital of three 
million sheres, of which 2,330,005 
sheres have been issued, 

Under the terms of the sale, the 
shareholders of Parkhill Gold Mines 
receive two shares of new stock in 
Parkhill Gold Mines (1937) for each 
three share of old stock held. 


Shawinigan’s Chairman 
States Dividend Policy 


From Our Own Correspondent 

MONTREAL.—Shawinigan Water 
and Power Co.’s annual meeting was 
featured by a declaration of the com. 
pany’s dividend policy by J. E. Ald- 
red, chairman of the and re- 
ference to fhe important réle played 
by the company in promoting the Ite 
growth of industry in Quebec. ly 

The outlook for the company was 
good, stated Mr. Aldred, and in re- 
gard to future dividends he said that 
shareholders may*rest assured that 
when the time comes, the directors 

as liberal as possible in their 

dividend policy. 


U. K. pound ....ssece 
Australia ereeeeeeeeeee 
Austria 


Comal 
Has Fine Year 


Ore Reserves Up, Stronger 
Workin eee , at Teck 
Sub diary 


Annual report of Lamaque Gold 
Mines, Teck-Hughes young produc- 
ing subsidiary in Quebec, shows a 
net profit of $842,517 for the first 
full year of production, equivalent 
to about 28 cents per share. 

At the same time, development 

work had kept ahead of the mill with 
the result that ore reserves had been 
increased 155,987 tons during the 
year to 472,178 tons grading $11.98 
pay ton at the end of the year, 1936. 
During the period, the mill handled 
‘an average of 550 tons pér day. 
- Dr. D. L. H. Forbes, president, re- 
ports that during the year new ore 
was found on all levels from the 100 
ft. to the lowest level, 1.200 ft. It is 
hoped that No. 7 shaft, started in 
1936, will be completed to a depth of 
2,000 ft. in 1937. At that time it is 
planned to start sinking an interior 
inclined shaft from the 1,200 to the 
2,400 ft. level. 

H. N. Read, superintendent, in his 
report, states that during the year 
201,356 tons was treated, with a re- 
covery of 76,697 ounces, equivalent 
to $13.34 per ton. Operating costs, 
including depreciation, interest on 
bonds, and write-offs for preliminary 
development at the rate of 50 cents 
per ton, totalled $1,681,834, or $8.35 
per ton, 

In the balance sheet as at Dec. 31, 
1938, current assets total $878,737, of 
which $630,036 is cash. Current 
liabilities totalled $315,459, leaving a 
working capital of $563,278. This is 
a sharp increase from the $62,116 
ae capital shown at the end 
of 1935. 


Manitoba, Saskatchewan, 
Get Temporary Help 
Pending Tax Survey 


(Continued from page 1) 
vorably considering the payment of 
increased subsidies to the Prairie 
Provinces pending the report of an 
investigating body. 

The amount of the temporary sub- 
sidy which the Dominion will pay 
to Manitoba and Saskatchewan will 
be the subject of discussions with 
the provinces. Hon. C. A. Dunning, 
minister of finance, has stated that 
no decision has been made. Since 
British Columbia has been receiv- 
ing $750,000 as a temporary annual 
payment, it is suggested that a simi- 
lar amount will be made available 
to the two prairie provinces. 

Will Not Solve Problem 


Over the seven depression years, 
Manitoba has had an average de- 
ficit on ordinary account of $685,- 
000. In the past two years the show- 
ing has been better than this, a 
small surplus being shown before 
unemployment relief. 

In the current fiscal year, how- 
ever, ordinary account again shows 
a deficit, being estimated at $250,000, 
This has been partly due to the 
necessity of increasing expenditures 
of certain departments which had 
previously been reduced below a 
reasonable minimum. In addition, 
some capital expenditures on roads 
are becoming urgent. 

Payment of $750,000 would not 
solve Manitoba’s problem, but it 
would enable the province to avoid 
default on its bond payments and 
to balance its budget on ordinary 
account, pending a new taxation 
set-up. The province, in fact, is 
already receiving some budget as- 
sistance from the Dominion since 
interest on advances from the Dom- 
inion is not being collected. 

Alberta is a Problem 

In the present situation Alberta 
presents somewhzct of a problem. It 
is fully realized that discrimination 
will be bitterly resented. For this 
reason Ottawa has indicated that 
Alberta can get similar assistance 
by coming to Ottawa and discussing 
problems in a co-operative spirit. 
The Dominion, however, will went 
assurance that such ‘subsidies are 
not to be employed in setting up 
state credit houses or in paying so- 
cial credit dividends. 

. It is probable that the financial 
enquiry will pave the way for. re- 


vision of Cenada’s obsolete consti- | % 


tution, the B.N.A. Act, at least in 
respect to taxing powers, The find- 
ings of the commission will prob- 
ably, bring into relief those stresses 
and inequities which are causing so 
thuch concern at present, Thus, on 
the basis of its findings, it may. be 
possible for the Dominion and the 
provinces to get together and dis- 
_ desirable changes in the B.N:A. 


| Foreign Exchange | 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


Feb.13 ° 
1.004 
1,00 vy 
1.00 ay 
1.00 %e 
4.8914 
3.91% 
-187444 
168744 
-0325 
.0349% 
-2187% 
-0465% 
4026 
.0080 
.5449'9 
1976 V4 
-3706% 
-0526% 
-2856% 
.0233%, 
3.04% 
246144 


Feb. 11 
1.007, 
1.004 


1.00, 
1.00% 
4.90 
3.92% 
-1874% 


-1688 
.0610 
034914 
-2188%% 
-0466 4 
4026 
.0090 
-547914 
.1976% 
-3708% 
-0526% 
-285994 
.0233% 
3.95% 
-2463 
-1896 


Feb. 12 
1.004 
1.00 ¥y 
1.00% 
1.00% 
4.90 
3.92% 
.1873 
.1690 
-0610 
0351 
-2190 
0467 42 
-4034 
.0091 
-5485 
.1960 
-3706 
-0528 
-2858 
0235 
3.95% 
2464 


4.8842 
-2525 42 
228344 

*.3042 


4.89 
.2528 
2285 
-3040 


Weekly Reeord of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GUVERNMENTS 


Date Sold Sold to 


+ Dominion Securities Corp. .............. 4 


Sorel, Que. Sr eeeapeeeeeeerensveress Feb... Comptoir National de Placement 


Dominion— 
Canada Treasury Bills ...., pristine Feb... 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues— Date Issued 
Fabrique Notre Dame de la Defense 
Stock Issues— 


Offered by 
Societe Generale de Finance 


"d Or Gold Mines cesseccenccee bes Calling & Going. 3h. Mooney & Co ra ered 
ora Sec IND, Saemet Boren ae Gat rseeesereseantsesiae seer ater 


ties Pee ee ee eeeeeess 


Amount Price 
$46,144 


18,500 


Due 


5 ins. 
10 ins. 


Rate Yiela 


_ 15 ins. 
20 ins. 
4% 14 yr. Ser. 
4% lS yr. Ser. 
May ‘37 $25,000,000 


Rate Amount 


$250,000 


Due 
Serial 


. - 150,000 shs. 
. Treas. 000 shs, 
ere eeee ,000 . 
000 


ee 


February 20, 199) e eb 


——————.. 
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with a MopsrnizaTION Loan 


We should be glad of the opportunity of 
discussing your home improvement plans with you. 


MODERN, EXPERIENCED BANKING SERVICE 
eos the outcome of 219 years’ snccenful operation 
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Balkan Sobranie 


For the man who considers life not worth living without 
a pipe... there is BALKAN SOBRANIE TOBACCO to 
make everything worth while. Ite mellowness of flavor and 
aroma are a revelation to the connoisseur of pipe tobaccos, 
It is blended of choice matured Virginia and finest Oriental 
tobaccos ... with a high percentage of Yenidje leaf. Recog- 
nized in England as THE outstanding tobacco, BALKAN 
SOBRANIE was introduced to Toronto men by SIMPSON’S 
Tobacco Shop! (Street Floor.) 





1 oz. tin 35c, 2 oz. tin 0c. ~ 
Available in smoking mix- 
ture, spun cut, shredded 
Virginia, and Virginia No 
10, latter mildly biended 
with choice cigar leaf. 


(BALKAN SOBRANIE 
CIGARETTES 


10 for 40c, 25 for $1.) 


Chartered Accountant with substantial practice in Montreal 8 
prepared to acquire additional practice or enter into a partnershiP 
arrangement with another practitioner. Reply to “Accountant” 
c/o Messrs. Weldon and Lynch-Staunton, Aldred Building 
Montreal. 


. SASKATOON 
ond YORKTON, 
Sask. 


STEMPEL and PATRICK 
Chartered Accountants 


CHARTERED ACCOUNTANT 
seeks executive appointment 


Fifteen year’s executive experience 
Industrial and financial 


Address—Box 20, The Financial Post, Toronto 


Nay Saye 


Wan you’re in doubt, ask a dependable author- 
ity. Subscribers-by-Mail to THE FINANCIAL POST 
are eligible to the full privileges of the Investment 
Enquiry Service—answers to questions about their 
Canadian investments by personal letter without 
charge. 

_If YOU are not now a regular Subscriber-by- 
Mail, secure to yourself this valuable FREE service. 
Send in your subscription order now, TODAY! 


in Your 
Investments ®¢ 


The Financial Post, 
481 University Avenue, Toronto, Canada. 
Send me The Financial Post for 

» Herewith $.......ccecees: 
NAME .... 
ADDRESS ... 
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Transport Bill 


te pee eee 


Transport Association Ot 


Gives Board! Opens Fire on New Bill| Bond Interest 


Wide P OWePS | Truck and Bus Men Organize Opposition to Measure 
Now Before Dominion Senate 


Rate Making and Licens- 
ing Authority For All 
Traffic Vested 
in Body 


CHECK HARBOR TOLLS 


From Our Own Correspondent 
OTTAWA. — Far-reaching powers 
over every form of transportation 
are given the new federal transport 
commission by the bill creating it 
now before the Senate at Ottawa. 
The act changes the name of the 
“Board of Railway Commissioners 
for Canada” to the “Board of Trans- 

rt Commissioners of Canada.” 


All rate-making powers author- 
ized by the Railway Act apply in the 
new bill to transport by water. Tolls, 
tariffs, the filing of statistics and 
making of returns, hitherto vested 
in the board of railway commission- 
ers, now apply as well to motor and 
gir-line transportation. Penalties for 
contravention of the provisions 
range from a minimum fine of $100 
to the maximum of $1,000. 

Additional provisions empower 
the minister to license ships plying 
from ports in Canada to foreign 
ports, authorize the operation of 
aircraft and permit “public or pri- 
vate commercial vehicles to trans- 
port goods or passengers in inter- 
provincial or foreign trade, or upon 
a Dominion highway.” 

License Vehicles 


The board also has power to make 
all licensed vehicles conform to such 
standards of design and operating 
efficiency as it deems necessary. 
Dealing with harbor tolls, the act 
authorizes the board to decide whe- 
ther they are just or reasonable, and 
if found unreasonable it may rescind 
them and substitute new tolls. 

Carriers may contract privately to 
transport goods with the board’s ap- 
proval. If the contract’s object can 
be secured by means of a special 


tariff under the Railway Act, the 


board may deny permission for it 
to be carried out. 
Any carrier may appeal to the 


+ board to set new charges where he 


considers that the former ones have 
discriminated against his business. 
Part 7 of the act forbids brokers in 
ship charters or transport of any 
other kind to make transport con- 
tracts which do not comply with its 
provisions. The board shall employ, 
according to Part 8, the rules of the 
Railway Act relating to hearings. 
The minister of transport may 
also satisfy himself, before approv- 
ing any proposed transportation 
service, that it “is or will be required 
by the present and future blic 
convenience and necessity.” 


Board Defers Decision 
on Eastern Light Offering 


From Our Own Correspondent 

MONTREAL.—Decision has been 
reserved by the Nova Scotia Public 
Utility Board on the application of 
the Eastern Light and Power Co., of 
Sydney, for approval of an issue of 
$530,000, made up of 53,000 common 
shares of a par value of $10 each. 
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, Minister of 
transport, has poked a hornet’s nest 
into activity in giving the Senate of 
Canada his bill to convert the Board 
of Railway’ Commissioners into a 
Board of Transport, with jurisdic- 
tion over rail, water and airway 
transport, and, to some extent, high- 
way transport. 

Formed in Winnipeg in January, 


the Canadian Automotive Transport | do 


Association will cut its teeth on the 


bill now being dissected at Ottawa. | such 


For years, transport operators have 
felt the need for a Dominion-wide 
body that could speak with the au- 
thority of one voice for the industry. 
A few provincial associations have 
borne the brunt of this work. Now 
they have welded themselves to- 
gether, and appointed M. J. Patton, 
M.A., well-known expert on motor 
transport, as their active secretary. 
Rush to Ottawa 

Both shippers and carriers, except 
for the railways, are hastening to 
Ottawa in the van of letters, tele- 
grams, briefs and appeals, and are 
being heard by the Senate Commit- 
tee this week. It is charged that the 
transport situation is being handed 
over to the mercies of the railways. 
There are many clauses in the bill 


that, on study, it is claimed, reveal 


unsuspected implications, 

For instance, all highway trans- 
port engaged in interprovincial or 
foreign carrying must have Dominion 
licenses and comply with many Do- 
minion requirements, says the bill, 
and must prove public necessity. 
Further, the Board can extend its 
control right into a province, says 
the bill. A shipment originating at 
Kitchener, destined for Montreal, 
may be carried by one trucking or- 
ganization as far as Toronto, dropped 
there and taken up by another for 
the remainder of the trip, or any 
part of it. The Kitchener-Toronto 
carrier will come under the control 
of the Dominion Board, and might, 
it is believed, even have to have a 
Dominion license in addition to his 


C. I. I. Trust Increases 
Dividend on Preferred 


From Our Own Correspondent , 

MONTREAL. Directors of 
Canadian International Investment 
Trust have declared a dividend of 
2%% on the company’s 5% cumu- 
lative preferred . stock, payable 
March 1 to holders of record Feb- 
ruary 15. 

At the beginning of last Decem- 
ber the company resumed payments 
after a lapse of about five years 
and paid 2%%.° The forthcoming 
payments will leave arrears of 
21%%. 


Dosco Raises Payment 
On Participating Bonds 


From Our Own Correspondent 
NTREAL. — Dominion Steel 
and-Coal Corp. announce that an 
interest payment of 4%% will be 
made on March 1 next, on the 6%% 
cumulative participating registered 
income bonds. This payment is 
based on the second half of 1936. 
At the beginning of last Septem- 


After the 


provincial license, whether the 
were On a through bill of lading or 
not, because he touched an “inter- 
provincial” shipment. 

Charges Attacked 

Provision for “agreed charges” is 
attacked. A railway, for instance, 
can make an agreement with a ship- 
per to carry goods between any 
points at agreed special rates, and 
80 providing the Board agrees. 
These rates, it is declared, might be 

as the trucker the 
same route could not possibly meet, 
this side of bankruptcy. One would 
at first glance argue that the ship- 
pers would be glad to get the lowest 
possible rates, but they are taking 
the view that this permission has 
within itself the seeds of monopoly. 
Shippers and highway transport 
operators maintain that it has not 
worked satisfactorily in England, 
where it is being tried. 

The Dominion Government can- 
not, because of B.N.A. Act limita- 
tions, control intra-provincial high- 
way transport. This remains the 
right of the provinces, and most of 
the provinces have, in the past few 
years, been steps toward 
some sort of control and co-ordina- 
tion themselves. 

Both shippers and highway car- 
riers have, in the main, agreed that 
provinces should exercise their right 
to control traffic to the extent of co- 
ordination, and the elimination of 
unfair practices. They are agreed on 
the desirability of filing rates, in the 
main, and some sort of order has 
been slowly evolving out of the chaos 
into which transport was thrown by 
the advent of the motor truck. Both 
parties might be persuaded to agree 
that the Dominion Government, if 
it could get provincial right-relin- 
quishment agreements, should do the 
co-ordinating and regulating, but 
they declare that Mr, Howe’s pro- 
posal is definitely one-sided, danger- 
ous, and likely to give original chaos 
another vigorous stir rather than 
settle it. 


ber payment of 1%4% was made. 
The forthcoming disbursement con- 
sequently brings the total paid for 
1936 to 6%. 

The increased amount paid on 
the basis of 1936 earnings compared 
with 1935, when only 3%% was 
distributed to bondholders, is inter- 
preted as an indication that the 
forthcoming annual report for 1936 
ae a substantial improve- 
men 


Executive Changes Made 
in Ontario Paper Co. 


From Our Own Correspondent 

MONTREAL.—Ontario Paper Co. 
announces appointment of Roy 
Shaver as manager of the Comeau 
Baie Division of the company. He 
will be in charge of operations in 
the new town, newsprint mill and 
power plant at Outardes Falls. 
Woods operations will continue to be 
in charge of the woodland depart- 
ment under G. B. McGraw. 

The company also announces that 
D. W. Ambridge has been appointed 
assistant to the president. 
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SPRING STREET, GARMISCH 


Crown your trip with 
a Heliday in 


GERMANY 


England!—the Coronation celebrations—then a glorious 
holiday in Germany. Travel by modem streamlined trains, 
your own car or by ‘plane in perfect comfort over Europe's 
most-colourful country. Climb in the Bavarian Alps—laze 
on Baltic beaches—golf on excellent courses! Tour ‘the 
romantic Rhine by steamer, or the beautiful Neckar Valley 
by canoe. Travel is amazingly’cheap, and living costs little 
under the present special exchange system. You will be 
welcomed most courteously, and when you leave you will 
not say “Good-bye”, but “Auf Wiedersehen™ as your 
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SPECIAL EXCHANGE 
FACILITIES, 


charming hosts always do. 


For full information and free descriptive literature epply: 


GERMAN STATE RAILWAYS - 
INFORMATION BUREAU 
(Dept. P 2) 67 YONGE STREET, TORONTO, CANADA 
or all recognized Travel and Steamship Agents 


Now Covered 


Full Interest Plus: 514% 
Arrears Accrues From 


April 
NEW HYDRO DEAL 


Under the new contract with the 
Hydro-Electric Power Commission 
of Ontario, it appears that Ottawa 
Valley Power Co. will be able to 
cover annual interest. charges on 
its 5%% first mortgage bonds at 
least 1.5 times, and possibly by a 
greater margin. , 

The supply of power from the 
Chats Falls plant is to 
be helpful to the Ontario Hydro by 
next November, when the 1937 
power load will be climbing to its 
peak, but the power is not regarded 
as an essential to the Hydro until 
that time. . 

Interest payments on the bonds 
at 5%% is expected to be resumed 
next Oct. 1. The two coupons for 
Oct. 1, 1936, and April 1, 1937, 
amounting to 54%, have been de- 
ferred until April 1, 1938. However, 
the company can pay these install- 
ments, with interest on the interest 
at 5%%, by giving 30 days notice. 

The position of Ottawa Valley 
bonds, therefore, is that they will 
bear 5%% interest from April 1, 
with possibilities of additional pay- 
ments totalling 542%. Consequently 
they have risen to a premium. 
They are callable at 104%, but not 
until all interest is paid. The re- 
re price drops to 104 next 

vide 


Other Possibilities 


Although refinancing of the bonds 
is not an immediate prospect, the 
company, by calling the bonds and 
refunding them with a lower 
coupon issue, may eventually be 
able to save a large part of the 
concession on power rates given 
to the Ontario Hydro. Another 
possibility in the situation is pur- 
chase of the plant by the Ontario 
Hydro under its option which might 
result in refinancing of the issue 
by the Commission. 

For the: present, the company’s 
exchequer has suffered a severe 
loss, estimated at over $2 millions, 
due to the cancellation of its former 
contract and the resultant loss of 
15 months’ revenue and to heavy 
litigation costs. The precise posi- 
tion of the company’s finances and 
earnings is not public knowledge 
because, being a Quebec incorpor- 
ation, the power firm does not dis- 
close its accounts. 

Calgary Power Co., which owns 
control of Ottawa Valley Power Co., 
does not stand to get any immediate 
benefits from the new power deal 
with the Ontario Hydro. Bond- 
holders of Ottawa Valley Power 
Co. receive deferred interest before 
any dividends can accrue to Cal- 
gary Power, and it is also believed 
that restoration of working capital 
will take some time. However, 
Calgary Power would receive a 
major part of the payment if the 
Ontario Hydro were to buy the 
Ottawa Valley firm’s half of the 
power plant at Chats Falls on the 
Ottawa River. The Ontario half 
of the plant is already owned by 
the Hydro. 

New Power Deal 

The Ontario Hydro and the Gov- 
ernment have completed a new deal 
with the company to buy 96,000 
h.p. at $12.50 per horsepower run- 
ning from Feb. 4, 1937, to Oct. 1, 
1971. This represents revenue of 
$1,200,000 annually compared with 
$1,440,000 annually under the former 
contract. The reduction of $240,- 
000 in the company’s gross income 
is partly offset by assumption of 
transformer costs and costs of 
buildings at Chats Falls by th 
Ontario Hydro. . 

The new deal provides that if 
the Hydro pays more than $12.50 
per horsepower to other Quebec 
companies when their new con- 
tracts expire in 1945, then Ottawa 
Valley Power Co. will get similar 
increases. 

The new agreement extends an 
option to the Ontario Hydro to 
buy the 50,000 shares of common 
stock of the power company for 
$5 millions. Premier Hepburn of 
Ontario has stated that the Govern- 
ment does not intend to exercise 
the option at present. 

The whole new deal is subject 
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Expands Working Capital 


Walker-<Gooderham & 
Ww Ltd., has o ed final settle- 
ment in U. S. Federal Court at Chi- 
cago of the claim of its major Am- 
erican su for fire losses, The 
sated hay provide 
e 
judgment order insurance com- 
panies have agreed not to appeal 
and to pay the full award. The 
company, in turn, has waived inter- 
est on the insurance claim. 

The insurance award amounts to 
approximately $2.50 a share on the 
common stock, or more than the an- 
nual dividend rate of $2 a share. The 
company also showed earnings 
equivalent to $2.45 a share on the 
common in the quarter ended Nov. 
30, 1936. In view of these substan- 
tial additions to working capital, 
there is considerable speculation on 
whether another block of the 4%% 
convertible bonds may be called or 


B.C. Wants$4. 


For Newsprint 


Powell River Conference 
in South Reported 
Inconclusive' 


From Our Own Correspondent 

VANCOUVER. — While British 
Columbia newsprint mills are con- 
tinuing to make regular shipments 
to thé southwestern states, it is un- 
derstood that a conference between 
representatives of the Powell River 
Company and Texas publishers and 
bankers reached no conclusive deci- 
sion, 

Officials of Powell River, on their 
return here, intimated that no 
change was being made at present 
in the price of newsprint to the 

uthwest, although it was felt on 

s coast as well as in the east that 
there should be an advance, pos- 
sibly to $48 a ton. They indicated 
that the contracts would not be re- 
opened until the fall. 

Meantime the Texas interests are 
going ahead with a plan for estab- 
lishment of a newsprint mill at a 
cost of $5 millions to use yellow 
pine. Although southwestern chem- 
ists believe the scheme to be prac- 
tical, Powell River officials are 
sceptical and point out that a great 
many technical problems must be 
solved before satisfactory newsprint 
for modern high-speed presses can 
be produced from southern woods. In 
any event, of course, the southern 
newsprint would not be available 
for a year or so. 

Meanwhile a new British Colum- 
bia pulp enterprise has come into 
production. Port Mellon Operating 
Company, on Howe Sound, formerly 
known as Vancouver Kraft, Ltd., 
and financed by American interests 
and Kleinwort & Company, London 
bankers, is operating on an 80-ton 
basis, shipping kraft pulp to the 
United States and the Orient. A 
sawmill is also being run in connec- 


to ratification by legislation, but |- 
expected 


the Ontario Government is 

to adopt the necessary measures. 

The compromise plan puts an end 

to the litigation between the com- 

pany and the Ontario Hydro which 

had reached the Privy Council. 
Subsidiary Features 

Other features of the agreement 
between the company and the 
Ontario authorities include these 
provisions: 

That the Ontario Hydro must 
give three months’ notice before 
exercising its option to purchase 
the company’s und 

That in the event of purchase, 
the Hydro assumes the company’s 
bonds and other funded debt. 

That the company gets no pay- 
ment for the 15 months between 
the expiration of the old contract 
and the commencement of the new 
one. 

That the Hydro saves, and the 
company loses, $146,000 to $170,000 


annually. 

That the company pays all taxes 
and water rentals imposed -by the 
Dominion or Quebec Governments. 

That withdrawal of power for 
use in Quebec is not to exceed 
12,000 h.p. for seven years, and that 
one year’s notice be given before 
any withdrawal. 

That the Hydro may receive as 
high as 117,000 h.p. from the plant 
at periods of peak loads without 
paying for more than the 96,000 
h.p. under contract, 


Union Asks Investigation 
Of Strike at Burns Plant 


Meat Cutters and Packing House 
Employees’ Union at Vancouver has 
requested the Department of Labor, 
Ottawa, to investigate the labor 
situation involved in a strike of em- 
ployees of Burns & Co. The strike at 
the packing company’s Vancouver 
plant started in the last week of 1936. 

H. G. Ware, president of the Union, 
recently ested to the Dominion 
Minister of Labor, Hon, Norman 

‘warrants 


that the situation 
ore 


1937, Commercial Cars 
advancements 
cab features that add 


whether there may be an increase 
in the dividend on the common. The 
company had working capital of 
$20.5 millions last Aug. 31. 
Bond Conversion 
The company called $2 millions of 
the bonds for redemption on Dec. 
1, 1936, reducing the amount out- 
standing to about $5.5 millions. If 
the amount of bonds were reduced 
below $4 million, the conversion 
feature would change. At present, 
holders of the bonds can convert into 
common stock at a price of $45 a 
share. _If the bonds are reduced be- 
low $4 millions, holders may convert 
at $55 a share. 
The insurance award arose from a 


‘fire in July, 1935, which destroyed 


one.or the rack warehouses at the 
plant of the subsidiary, Hiram 
Walker & Sons Inc., at Peoria, 
tll. The claim was contested by 
insurance companies, 


International Utilities 
Wipes Out Pref. Arrears 


Arrears of dividends on the $7 
prior preferred and the $3% prior 
preferred stocks of International 
Utilities Corp. will be entirely liquid- 
ated on March 1 with payments of 
$4 and $2 a share respectively to 
shareholders of record Feb. 20, The 
regular quarterly dividend of $1.75 
on the $7 preferred and 87% cents 
Ah = $3.50 preferred was paid 


Liquidation of arrears of dividends 


Showing how “half-cpacing” permits you to type. more 
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and Trucks! With amazing 


eee new beauty... more power ... new 
to both comfort and safety ... many 


special gas, oil and tire-saving features . . . and traditional Dodge 
long-life, dependability and low operating costs. 
These great; new 1937 trucks are now ready foe 
your inspection. See them. Compare them 
Learn why so many are switching to Dodge 
Trucks. You; too, can save truck money. 
Visit your Dodge-DeSoto dealer today ! 


Division of Chrysler Corporation of Canada, Ltd. 
LOW DOWN PAYMENTS—LOW MONTHLY TERMS 


and Registrar 


a 
Experienced, Obliging Services 
Enquiries Invited 


Crown Trust 


WILLIAM I. GEAR, President. 
JOHN JENKINS, Vice-President. IRVING P, REXFORD, Gen. Mgr. 
Executors Trustees Financial Agents 


393 ST. JAMES STREET WEST, MONTREAL — 


ations, total dividends on the $7 
ferred since the beginning of 
amount to $15.37 a share, and on 
$3.50 preferred, $7.68% a share, 


on the first two issues of preferred 
indicates that the company’s earn- 
ings recorded further recovery in 
1936. Including the March 1 declar- 


-YOU’LL ALWAYS 
“HAVE IT”... 


Half-spacing is “‘reguiae 
equipment” with every L C 
Smith typewriter. Not as 
vital as some features, per- 
haps (like Floating Shift 
or Ball-Bearing Action)— 
but mighty helpful in save 
ing the re-writing of an en- 
tireletter at5 P. M. Useful, 
practical—like EVERY fea- 
ture of the L C Smith. 


L C Smith & Corona Typewriters 
of Canada Ltd., Toronto 


Branches: and dealers throughout. Canada - 


x, 
i ig, aap 
en 


Ml eey tare 


ae ee ee 


hin: 


3 


ee: 


e 


Sie ee 


PON a ay OE 


«Ngee 


ee pte a 
‘ 





vestment Trends 


After Three Months Caution, Dow Theorists Become 
_. Favorable to Further Advances; DiScrimination. 
= Still Strongly Recommended 


_ After three months of uncertainty, stock market signals now appear 
t0 point to a probability of higher prices over months immediately ahead. 
‘The signal lights are not yet green, but market analysts believe they soon 
om be. This view, based on the Dow theory of price fluctuations in New 
‘ork, is noteworthy because it was the same analytical basis upon which 
the pre-Christmas weakness and the subsequent irregularity were pre- 
dicted. Since last November, caution has been advised consistently and 


oR 


@ppears to have been warranted. 


*. It is now suggested that, if definite go-ahead signals appear as expected, 
the best share prices of the year may be attained in the first six months. 
‘There is still ground for caution in the extent of the market rise of the 
past two years without serious interruption, but fears of a prolonged 
feversal have diminished for the present. 

Canadian stocks may lag behind a rise in New York, of course, but 

usually they take up the Wall Street trend. The most likely favorable 

influences for Canadian’ markets are higher contract prices for newsprint 
and the usual early anticipations of a big western grain crop. 


Better Signs 

ange has developed in rail- 
way shares in New York after 

four months delay. This is inter- 

preted by market analysts as partial 

encouragement of the strength of 


industrial shares. Definite confirma-. 


tion of a probable upward trend in 
the months immediately ahead 
would be signalled if the Dow- 
Jones average for rails were to 
break through the 1936 high of 59.9. 
The recent level has been approxi 

mately 58. 

The prospects for further ad- 
vances now. appear better than for 
several months. Investors 
warned by advisers, however, that 
the extensive rise of prices of the 
past two years makes it essential to 
exercise discrimination in new come 
mon stock purchases. Partial re- 
investment of liquid funds in shares 
that have the best prospects for 1937 
is being suggested, on expectations 
that prices may now rise another 
10 per cent on the average. 

A further rise of stocks on Wall 
Street might carry the Toronto 
Stock Exchange index for indus- 
¢fial shares above 180 and the Mont- 
real Stock Exchange index above 
120, compared with recent levels 
slightly above 170 and 110 respec- 
tively. 


London Optimism 
ONDON opinion on the strength 
of the stock market, which has 
been particularly marked in Great 
Britain, is still optimistic. A recent 
comment on the situation by Leo- 
pold Joseph & Sons is as follows: 


“We are driven back to the 
conclusion that the market suf- 
fers from overvaluation, but by 
all modern tests there is every 
reason to suppese that inflated 
values will go higher yet. The 
reservoir of investment money 
grows steadily, and it has no real 
outlet except in good investment 
stocks. On a market already de- 
nuded of most of its good leaders 
by private and trust buying, new 
orders are likely to have a price 
effect altogether out of relation to 
their volume. 

“In any event, industrials and 
commodity shares would seem, if 
present conditions continue, to be 
headed for higher levels. Rubbers 
and oils and the base metals all 
have the appearance of being 
destined for greater heights. Any 
temporary setback need not worry 
holders unduly; the main trend 
should’ be upward whatever the 
gradients of the advance. 

“One paradox may be noted at 
such a time as this. While the 
published results of great enter- 
prises may show to the sophisti- 
cated mind that the market has 
discounted over much immediate 
earnings, the average buyer of se- 
curities is unaffected by any such 
conclusion, but is affected by the 
boomday and the hurrahs of in- 
creased profits. He is less inclined 


are 


to relate earnings to dividends 
than to general optimism. A suc- 
cession of good reports, such as 
we are now getting, strengthens 
the investment morale and in- 
duces more eager buying. This 
effect will certainly be felt fo 
many months to come.” 
* ¢©¢ 


Grain Companies 
AM informed, says a reader, that 
grain shares will be attractive for 
investment in the near future. Do 
you agree? 

This raises a question concerning 
shares that are among the most de- 
pressed on the Canadian stock ex- 
changes. The exceptional depres- 
sion of grain shares is due to the 
fact that the companies have had 
lean years, and this is particularly 
notable at present. The companies 


are suffering from the small volume Ltd 


of new grain in western Canada, 
and also because of loss of storage 
due to sale of the bulk of the Cana- 
dian wheat supplies. 

The situation of the grain com- 
panies would be changed materially 
if a substantial crop were harvested 
in the western provinces in 1937. 
Such a crop, moved gradually for 
export, would result in marked im- 
provement in earnings. The ques- 
tion, therefore, of whether grain 
stocks will prove attractive invest- 
ments this year depends almost en- 
tirely upon the size of the western 
crop and the way it is handled. The 
situation will be clearer by late 
summer when the size of the crop 
will be apparent. In the meantime, 
the depressed shares of grain com- 
panies, as short-term holdings, rep- 
resent something of a gamble on 


this year’s wheat crop. 
* 8s s 


Increased Speculation 


OTH Montreal and Toronto stock 
exchanges have reported in- 
creases for some months in borrow- 
ing of member firms. These loans 
represent - largely purchases of 
stocks on margin, a portion of such 
purchases being financed by bank 
borrowings. Consequently, the fig- 
ures give a direct indication of the 

increase in public speculation. 
Comparative borrowings are as 

follows: 
Borrowings of Exchange Firms 
(In millions of dollars) 

> Toronto Montreal Total 
46.8 39.1 85.9 
43.8 35.6 79.4 
3.5 6.5 
18.6 43.4 
Incr. 13 months 22.0 20.5 425 
The increase of $42.5 millions in 
member borrowings in 13 months is 
almost double the total loans of 
members at Sept. 30, 1935. The fig- 
ures exclude borrowing of bond af- 
filiate firms, and borrowings on for- 
eign securities, so the rise in loans 
represents almost entirely specula- 
tive dealings in Canadian stocks. 
Part of the increase in loans, of 
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course, is, attributed. to the fact that 
prices for stocks have increased 
very materially, this necessitating 
larger loans than heretofore to fi- 
nance an equal number: of shares. 
However stock market averages in- 
dicate an increase in the general 
level of prices of only about 25 to 
30% in the past year, so the evi- 
dence points to a considerable in- 
crease in speculation. 

The significance of this to stock 
market trends is that the greater 
supplies of stocks in the hands of 
day-to-day traders represent a 
source of potential liquidation from 
time to time. As the borrowings in- 
crease, the possibility cf a tempor- 
ary liquidating period is greater. On 
the other hand, the maximum long- 
term growth of brokers’ loans may 
not be reached for several years. 


Security 
Offerings 


Canada Veneers 
From Our Own Correspondent 
MONTREAL.—Irving Brennan & 
Co., Saint John, is making a public 
offering of $100,000, 6% cumulative 
participating preferred stock, par 
value $10 a share, of Canada Veneers 


This company was organized in 
1933 to manufacture rotary cut birch 
and maple veneers and miscellane- 
ous hardwood products. It is esti- 
mated that working its complete 
unit, the company will be able to 
earn in excess of $25,000 a year. 

The pro forma balance sheet shows 
an issued capitalization of 7,500 
shares preferred and the same num- 
ber of common shares. Upon com- 
pletion of the financing, the work- 
ing capital. of the company will 
amount to approximately $40,000, 
equivalent to 40% of the outstanding 
preferred stock. 

Funds from the present financing 
will be used by the company to ac- 
quire new property, machinery, and 
to provide working capital. 


Aluminium Ltd. Restores 
Preferred to Paying Basis 


From Our Own Correspondent 

MONTREAL.—Directors of Alum- 
inium Ltd. have declared a dividend 
of $1.50 on the 6% cumulative pre- 
ferred. stock, being a resumption 
after a lapse at June 1, 1932, when 
75 cents a share was paid. 

Aluminium Ltd. is primarily a hold- 
ing company, owning all the out- 
standing stock of Aluminum Co. of 
Canada and a maiority interest in 
38 subsidiary companies engaged in 


Investment Notes | 


ments on the preferred: In last 
week’s issue, $10 was reported in 
error, as $2 a share extra was dis- 
bursed on the common on Feb. 1. 

s. ¢ #8 

Fanny Farmer—W. M. MacDonald 
& Co. Toronto Stock Exchange 
firm, describes the stock as “an ex- 
cellent speculative investment with 
the prospect of substantial yield.” 

ss *« # 

Donnacong Paper—This company 
anticipates a considerably _ higher 
rate of newsprint production in the 
current year, as a result of the im- 
proved contract position and in- 
creasing demand. Improved sales 
demands for insulating board are 
also anticipated. Plant extensions 
are now being carried out, which 
will increase productive facilities. 

ss ¢ 


Tooke Bros.—After operating at a 
loss for several years, prospects for 
this company appear somewhat bet- 
ter. Reporting on operations for the 
past year, W. K. Trower, president, 
states that for the last six months 
of 1936 a fair profit was made. He 
also expressed confidence that 1937 
would show satisfactory results. 

* ¢ 6 

Maritime Telephone—Business of 
the company maintained a steady, 
if not spectacular, growth in the 
past year. According to the man- 
agement, there is every indication 
that this will be continued and 
probably bettered during 1937, — 

* 8s s&s 

Canadian Investment Fund—Net 
asset value per share at the end of 
1936 was 20% higher than at the end 
of the previous fiscal year. At 
December 31 last, total net assets, 
securities valued at market, were 
nearly $5.3 millions, compared with 
$3.5 millions at the end of 1935. The 
rise of over $1.7 million was ac- 
counted for in part by an increase 
in the number of shareholders and 
outstanding shares. Major holdings 
of the fund at Dec. 31, 1936, in- 
cluded: 
$10,000 C.P.R. convertible 3's, 1945. 
600 shs. Canadian Celanese 7% pfd. 
5,500 shs, British American Oil. 
5,500 shs. Imperial Oil Ltd. 

5,000 shs, International Petroleum, 
4,400 shs. Netional Breweries com. 
4,000 shs. International Nickel. 
4,000 shs. Hollinger Consolidated. 
3,500 shs, Hudson Bay Mining. 

3,500 shs, Imperial Tobacco. 

3,300 shs. Noranda Mines, 

3,300 shs, Cons, Mining & Smelting. 
3,300 shs, Loblaw A and B. 

3,200 shs. Steel Co. of Canada com. 
3,200 shs. Dominion Bridge Co. 
3,000 shs, Lake Shore Mines. 

2,500 shs. Montreal Light, H. & Pwr. 
2,400 shs. Ford of Canada A. 


Brazilian Traction—The Investors’ 


common shares, now (Feb. 6). a lit- 
unde eer. expected to obtain 
higher ‘over the next few 
months despite the recent rise.” 
‘es @ @ 

Southern Canada Power—Official 
details regarding the refunding op- 
erations of Southern Canada Power 
Co. will be-made shortly. It is un- 
derstood that: the company has sold 
at a premium a first mortgage bond 
issue carrying a lower coupon rate 
than the one being refunded. There 
will be no public offering of these 
bonds, as the new issue was taken 
up by institutional buyers. 

* ¢ @ 

Abitibi Power & Paper—The sub- 
sidiary Provincial Paper Ltd, im- 
proved its liquid position in 1936, 
but auditors point out:a transfer of 
$225,000 from general to deprecia- 
tion reserve which they appear to 
have considered necessary. From 
the Abitibi viewpoint, the matter of 
special interest is that vidend 
was paid on the Provincial Paper 
common stock, which means $100,- 
000 less income to Abitibi from this 
source than in 1935, ~ 

* ¢ 8 

Western Grocers—The effect of 
leverage on earnings per share is 
clearly illustrated in this company’s 
annual statement. Net profits gained 
17% and preferred dividends re- 
mained unchanged. While the in- 
crease in profits on the common 
was the same cash sum as for both 
classes of stock, the percentage in- 
crease on the common was 34% be- 
cause of the substantial charges on 
the preferred. The leverage turns 
a 17% increase in earnings into a 
34% increase in the share for the 
common, 

& * * 

Dominion Stores Ltd. — The an- 
nual report for 1936 will be for- 
warded to shareholders within the 
next day or two, and will show very 
substantial improvement over 1935 
when a net loss of $610,342 was re- 
ported after all charges, including 
depreciation. An increase of sales 
of over $1.5 million in 1936 enabled 
the company to reduce its loss, Ex- 
pectations are that the report will 
show a loss of approximately 


$50,000. 
* es: 


Algoma Steel Corp.—Both com- 
mon and preferred stocks have re- 
cently been attracting considerable 
attention, but sources close to the 
company inform The Financial Post 
that recent estimates of earnings by 
several investment houses have 
been entirely too optimistic. As pre- 
viously reported by The Post, pro- 
fits in the six months ended Oct. 31 
were substantially below the cor- 
responding period of the previous 
year. While business in recent 
months has shown improvement, it 
is pointed out that costs are higher 
due to wage increases. Further- 
more, the recent rail order from the 
C, P. R. was secured at a narrow 
margin of profit. Prospects are that 
the company will not be able to re- 
port as favorable a showing in the 
year ending April 30, 1937, as it did 


the mining and bauxite production, | Chronicle, London, comments, “the| in the:previous. year. 


fabrication and sale of aluminum, 

In addition to a funded debt of 
over $17 millions, the company has 
outstanding $12.5 millions of 6% 
cumulative preferred stock which 
was offered to the public in May, 
1930. At the end of 1936 this stock 
was in arrears $27.75 a share. 


Quebec Power Board 
From Our Own Correspondent 

MONTREAL.—Following adoption 
of the annual report, the following 
officers and directors were re-elect- 
ed at the annual shareholders’ meet- 
ing of the Quebec Power Co.; Julian 
C. Smith, president; Howard Mur- 
ray, vice-president; W. S. Hart, 
treasurer; James Wilson, secretary; 
C. H. Branchaud; Senator J. P. B. 
Casgrain, Senator Georges Parent, 
Senator D. O. L’Esperance, Dr. Mil- 
ton Hersey, J. S. Royer, A. C. Picard, 
Senator L. C. Webster, C. E. Tas- 
chereau and J. E. Tanguay, general 
manager, 
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(Transactions from Feb. 8 to Feb, 13) 
High Low Close 
for for Feb. 

Sales period period 13 

25 78.00 78.00 


Canadian Fire.. 
10.00 


Can, Airways . 


‘est. Brew. .. 231 #4130 1.25 e 

Stocks Not Traded in During Week* 
Bid Asked 

Beaver Fire Ins. 00 

Can. Indemnity 

Comm. Securi 


orthern 
West. Steel, pf. ........+++. 
*Stocks more active on other ex 
not included, 


An Investment in 


MANAGEMENT 
© Commonwealth International 
Corporation Limited — through 
purchase of its shares—offers you 
the benefit of the expert manage- 
ment enjoyed by nearly 50 suc- 
cessful corporations in Canada 
and the United States—as well as 
its own Board of Management 
record of over 100% share value 
enhancement. Price approxim- 
ately $4.50 per share. 


CANADIAN ALLIANCE 
CORPORATION LIMITED | 
Roya! Bank Building, Montrea! 
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Randolph Hotel Co. 
To Redeem $9,000 Bonds 


Randolph Hotel Co.,.owner and 
operator of the Hotel-La Salle at 
Kingston, Ontario will redeem 
$9,000 of its 6%% first mortgage 
bonds on May 1, 1937, according 
to a notice from-the Montreal 
Trust Co. The particular bonds to 
be redeemed haye been. drawn by 
lots and comprise eight of $1,000 
each and two of $500.. Payment 
upon such bonds will cease after 
May 1, 1937. q 


To Holders of 


Montreal Averages 
10Util. 20 Indus. 30 Comb’d 


Feb. 13 eeeeseee 
Feb. 12 scccccee 


Canada Foundries’ Head 
Sees Better Returns 


From Our Own Correspondent 

MONTREAL.—Canada Foundries 
and Forgings annual meeting was a 
routine affair, with the officers and 
directors being re-elected and the 
financial statement for 1936 meeting 
with approval, 

In reviewing operations of the 
company during the past year, W. M. 
Weir, president, expressed satisfac- 
tign and said he was optimistic of 
business for the coming year. 
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Anglo Canadian Telephone Company 


7% Cumulative 


Preferred Stock 


An offer has recently been made by the Com- 
pany to Shareholders to convert the presently 
outstanding 7% Cumulative Preferred Shares 
(which Shares have been called for redemp- 
tion as of May Ist), into new 514% Cumu- 
lative Preferred Shares on the basis of one 


new 514% Share plus 


$2.50 in cash for each 


one share of 7% Stock. 


We are pleased to offer Shareholders the 
facilities of our branches to effect. this 


conversion. - 


W. C. Pitfield & Company 


; Lim 
235 St, James Street 
MONTREAL 


Quebec 


i Orawa 
Vancouver 


ited 
80 King St. West 
TORONTO 


London, Sagiand 


Price ca 
Plans Reach | 
Final Stage 


$15 Millions of Mortgage 
Bonds Ready to go on 
Market 


LARGER EARNINGS 


From Our Own Correspondent 


MONTREAL,—Final step in the 
reorganization of Price Bros & Co. 


A Well Secured 


Public Utility Bond 


Yielding 4.28% 


Great Lakes Power Company Limited 
414% First Mortgage Sinking Fund Bonds 


Due September Ist, 1956 
Denominations: $1,000 and $500. 


Price: 99.50 and interest, yielding 4.28% 


will take place about the beginning}. 


of next week when the underwriters, 
headed by Royal Securities ee 
will make a public offering of 
company’s new 5% first mortgage 
bonds. ; 

It is understood that the long- 
term bonds will be sold at a small 
discount. There will be no bonus 
of common stock. 

Of the total issue some $3 millions 
will be in the form of short-term 
bonds. They will carry a lower rate 
of interest than the balance and will 
mature at the rate of $500,000 a year 
from 1939 to 1941 and at the rate of 
$750,000 in 1942 and 1943. These bonds 
have already been taken up by the 
banks, 

An equal amount of the long-term 
bonds, maturing in 1937, will be 
placed in the English market and the 
balance—$9 millions—will be sold in 
Canada. It is likely that the bonds 
offered in London will be payable 
in sterling. 

Take Care of Redemption 

With the proceeds of the first 
mortgage bond issue, the company 
will take steps to liquidate the loan 
secured from the banks to take care 
of the redemption of the old first 
mortgage bond issue, practically all 
of which was held by Pacona Ltd. 
which unsuccessfully endeavored to 
bring about a reorganization of the 
company. 

The convertible 4% debenture is- 
sue will be taken up on March 15, at 
which time the rights offered to 
common shareholders expire. Rights 
were issued on the basis of $10 in 
debentures for each common share 
held at a price of $98 for each $100 
of debentures. Under the plan $4,- 
268,300 of debentures will be issued. 


Strengthen Working Capital 

Proceeds from this issue will be 
used largely for the settlement of 
creditor claims and working capita) 
As regards current bank loan, re- 
ported at just under $4 millions at 
the end of last September—it is un- 
derstood that this will be reduced 
through liquidation of certain in- 
vestments held by the company, 
principally stock holdings in Alum- 
inium Ltd. and Aluminum Co, of 
America. The market value of listed 
securities held by the company at 
the end of last March was over $3.2 
millions. In addition the company 
held unlisted securities having a 
market value of over $1 million. 

Upon completion of the financing 
the company is expected to have a 
net working capital of between $6 
and $7 millions. 


Show Larger Earnings 
The prospectus of the new first 


mortgage. bond financing is expected 
to include an up-to-date report on 


For the year ended December 31st, 1936 pre- 
liminary reports indicate earnings higher than in 
1935 when earnings were equivalent to 2.97 times 
first mortgage bond interest requirements, after 
provision for prior charges. 


Descriptive cireular will be forwarded upon request. 


Wood, Gundy & Company 
Limited 


Toronto 
Montreal 
Winnipeg 
London, Eng. 


earnings. During the year ended 
March 31, 1936, Price Bros. and Co. 
showed a total income of $735,248, of 
which $675,324 represented operat- 
ing profit. 

Since that report was issued the 
company is known to have stepped 
up production to the capacity point. 
At present all machines are in op- 
eration for the first time in the com- 
pany’s history. Current production 
is reported at the rate of better than 
300,000 tons annually. 

In view of the increased selling 
price for newsprint, particularly in 
the South American market, it is 
believed that earnings are running 
considerably above those reported 
in the 1936 fiscal year. 
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Prosestne of Canadian Investment 
Fund, Ltd., obtainable from your 
own investment dealer. 


CALVIN BULLOCK, LTD. 


36 King Street West 
Toronto 
TeierHone : Excr 4321 
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ancouver 
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Founded 1981 


A Mutual Investment Fund 


which has met the need of the | 


Canadian investor, as proved 
by consistent 


GROWTH 
$42,937 
(April 30, 1933) 


$128,444 


(Aprit_80, 1934) 


$ 234,219 


(April 30, 1935) 


$553,053 
(April 30, 1936) 
$1,032,312 
(Dee. 81, 1936-—8 months) 


Thig table shows:assets of the Com- 
pany with investments included at 
cost. It does not indicate the sub- 
stantial appreciation experienced in 
the market value of investments, 
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(No Personal Liability) 


OFFICERS AND 
DIRECTORS: 
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Pres., Biltmore Hat Co. 
PRESIDENT 
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New York City 
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VICE-PRESIDENT 
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Chartered Accountant 
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T. W. DUKE 

New York City 
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DIRECTOR 
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CAPITALIZATION: 


Authorized, $1.00 par value 
oeeseeeeed,000,000 shares 


Issued for property and 
held in escrow 
oveeeseeeel,000,000 shares 


Available to finance the 
company.1,999,995 shares 


Underwritten and optioned 
eecceess 01,900,000 shares 


group, of which 15 claims, Nos. 660 
~ Val-Malartic property, J. J. Harris, 
ollows: 


seb 


PRICE: 25 CENTS A SHARE 


Incorporated under The Companies Act (Ontario) 


PROPERTY 


LIMITED 


Val-Malartic Gold Mines Limited owns a total of appr ximately 840 acres 


in Fourniere Township, Quebec, situated in the Nort 
district. 66079-82 
property adjo 


The claims are numbered 


GEOLOGY 


0. 
Central 


rt of the 
12, 67876-81._ The 


° » 66306-6683 
ins the southern boundary of East Malartic for a distance of one 
mee one 0 et he ~ voeiy acoenararny. ane about 40 miles from se 
en the . (whic sses laims Mala 
automobile highway and Malartic Lake. s a 


In a report recently made on a ey of 25 claims known as the “Baer” 


"MM. Se., geologist, 


12, now form part of 
reports in part a8 


“It was found that the geology more or less coincides and Is considered 
by the writer as being a continvation of that found on the South Malartic 
holdings. The main body of the porphyry, as found in the latter ground, 
appears to continue centrally through the ‘Baer’ group, striking eastward 
and slightly southward, conforming with the general strike of formations 


found in the dist 
im the bedded gre 


rict. Evidence of shearing was noted south of this porphyry 
ke This shear, in all likelihood, is a continuance of 


ywac 
the south shear in the South Malartic holdings. 


“With the formations here found 


the geology is undoubtedly a con- 


tinvation of that found on South Malartic. Since the surface data lately 
gathered on the latter property indicates a great possibility of the existence 
of an ore body, there is no reason why the ‘Raer’ holdings will not hold 


similar possibilities. 


“It is recommended, therefore, that the property be thoroughly ex- 


plored and geologized, and if acd where shears exist, a pro, 
lished. Then, if the surface values at all warrant it, 


trenching be accom 


gram of 


a thorough diamond? drilling campaign be instituted. It must be borne fa 


mind at this point ¢ 


t on all adjacent proven-up properties surface values 


were in most cases low, while at depth much higher values were located. 


ith neon =P | rti 

w Prove ro nd 
of the neig . "ied t 
your holdings.” 


CONCLUSION 
roximity to Kast Malartic, which is reepending 0» favorably 
ffect that 


VakMalartic’s 


te development, plus engineering opinion to the e 
characteristic of the area, lends distinct possibilities to the 


total ciustioatiy of geological conditions here compared 
the knowledge derived from the experience 
mines, all indicate that ore might be encountered o2 


J. J. HARRIS, M.Se. 


al-Malartic’s 
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We are offering these shares as an attractive speculation. 


Informational Bulletin on Request 
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High-Grade Bonds 
Decline Sharply 


mand at Low Ebb as Prices Plunge Down oi 
pe Experts Disagree as to Probable Tent 


The bond market is currently in a state of demoralizati prices con- 

tinuing to plunge precipitately downward. Furthermore, the decline has 

d from high-grade Government bonds to corporation issues. As is 

to be expected the decline has been more abrupt for long term issues 
oes Oe an earae 

There are a number of factors contributing to the decline, 
has been little institutional buying recently. Since yields laste tae 
enough to attract most private investors the result has been that there 
has been very little demand. Buyers are scarce to say the least. Second 
there is currently a glut of securities on the market, a large portion of 

t issues being unsold. Third, there is considerable uncertainty as 
regards the future trend of interest rates, 

Western provincial bonds have shared the decline with high grade 
issues. However, uneasiness with regard to possible interest cuts by Mani- 
toba and Saskatchewan has been eliminated by the announcement of the 
Federal Government of a royal commission to study the financial basis 
of the B. N. A. Act. In the meantime temporary aid is to be granted to 
Manitoba and Saskatchewan and possibly to Alberta. 

The most unpopular of high-grade bonds are Dominion of Canada 3% 


VICE-PRESIDENTS 


C. S. Hamilton, genera] manager, The Trusts and Guarantee Co., Ltd., 
eastern branches, who has been named a vice-president of the company 


(left). H. A. Howard, Calgary, general manager of the company’s western 
branches (right), has also been named a vice-president. Both officials 
have been associated with The Trusts and Guarantee for more than 30 years. 


tuals. This issue is currently bid at 91, compared with its offering 


ice in September last of 96%. 


As a result of settlement of its dispute with the Ontario Government, 
Ottawa Valley Power 5%’s have risen five points to 103 bid, 105 asked. 


Interest Rates 

HAT will .the probable trend 
\ of interest rates be? Are in- 
terest rates likely to rise sharply 
in the near future? 

These questions were put by The 
Financial Post to several bankers 
and financial men with whom it 
discussed the recent decline in high- 
grade bonds. All were unanimous 
in stating that it is improbable that 
the bond market will again reach 
the peak it attained in September 
last, but there was considerable dis- 
agreement as to the probable future 
trend. 

Bankers are of the opinion that a 
gradual increase in interest rates 
can be expected and that the Dom- 
inion will have to pay more for 
funds when it refunds its $236 mil- 
lions maturity which falls due Dec. 
1 next. In this connection they 
point out that commercial loans are 
increasing. While these may not 
rise sufficiently to necessitate sale 
of bonds by the banks, the result 
will be a reduction in bank funds 
available fo re-investment in 
bonds. Thus the banks, they think, 
will be a smaller factor in the bond 
market in 1937 than in 1936, 


Market May React 

N CONTRAST with this was the 

view expressed by the econo- 
mist of one of the larger investment 
houses. 

While agreeing that the peak of 
the market is past, he does not 
think that it will continue its down- 
ward course, but‘rather that it can 
be expected to react from its pres- 
et level. In this connection he 
pints out that the volume of funds 
seeking. investment remains large 
ami as long as this condition con- 
tinues a sharp decline in the bond 
market cannot be looked for. 

Furthermore, the Canadian bond 
market will not remain out of line 
with the New York market for any 
length of time. Since the first of 
the year prices of Canadian and 
British high-grade bondé have eased 
off considerably, while United 

tates high grades have remained 
fairly firm. If the Canadian market 
continue to drop, then a flow of 
funds from New York into Cana- 
dian bonds will result. This would 
tend to bolster the market here. 

Then, again, a factor which is dif- 
_ to measure is the cheap 

ney policy of the Federal Gov- 
ernment. With Government deficits 
continuing high and a large volume 
of refunding necessary, it is not 
likely that the Dominion will per- 
mit any material increase in inter- 
est rates. Thus, the chartered banks 
will probably remain a large factor 
in the bond market whether they 
wish to or not. It is generally 
agreed that high-grade bonds at 

Present yields are not attractive to 
Private investors and that interest 
tates would have to rise sharply in 
order to attract a large volume of 
private funds. It is probable, there- 
fore, that operations of the Bank of 
Canada will be directed toward ex- 
Pansion of the cash resources and 
security holdings of the chartered 
banks, 


Institutional Holdings 
[SVESTIGATION by The Finan- 
Cilal Post discloses that hold- 
ings of Canadian banks and insur- 
ance companies of western provin- 
Clal bonds are considerably smaller 
than generally thought. 
, The chartered banks hold prac- 
tically no bonds of the three Prairie 
Provinces, having liquidated their 
toldings two or three years ago. 
, see insurance companies being 
inlerested in long term rather than 
tort term securities are, of course, 
“a different position, At the end 
; 1935, life insurance companies 
ne in the Dominion held 
4 millions of Manitoba bonds. 
Rf Compares with a total outstand- 
8 debt at that time of $111 mil- 
oa Holdings of Saskatchewan 
ds totalled $11.2 millions, com- 
— with a total debt of $183.4 
~ ‘ons. Holdings of Alberta bonds 
‘pee to $11.5 millions, com- 
- with a total Government debt 
$165.6 millions, While these fig- 
= are as at Dec. 31, 1935, they 
a be substantially the same today 
: *e there was little change in 
“stern provincia! holdings in 1936. 
An interesting fact disclosed by 
figures compiled by The Finan- 
Post is that the largest holdings 
nds of these three provinces are 
4 by American insurance com- 
Manies which do business in Can- 


namely the Metropolitan Life | Chester 


‘td the Prudential of America. The 
est holdings among Canadian 
Uanles are held by Great West 
* Assurance Co, The Sun Life 
nee Co. on the other hand, 
largest 


is the Canadian in- 


OVERNMENT 
BOND PRICES 


The Fnencisl Pow tndes 


mace ee 


surance company, has only $116,000 
Alberta bonds, and no Manitoba and 
Saskatchewan bonds, 


Western Municipals 


a city council has ac- 
cepted the refinancing plan pro- 
posed for the debenture debt of that 
city. 

The refunding plan for Victoria 
has been approved! by the finance 


committee of the city council. 
e .’ s 


Bond Index 

oe trend of the high-grade mar- 
ket is indicated below: 

The Financial Post Average Price and 


Yield of Pigh-Grade Government Bonds 
Price Yield Price Yield 
1937 $ ¢ $ % 


% 1936 % 

Feb. 16 113.71 3.306 Feb. 15 113.68 3.387 
Feb. 15 3.296 Feb. 14 113.68 3.387 
Feb. 13 .25 3.246 Feb. 13 113.64 3.390 
Feb. 12 5 3.246 Feb. 12 113.34 3.417 
Feb. 11 2.261 Feb. 11 113.31 3.420 
Feb. 10 3.231 Feb. 10 113.26 3 424 

117.91 2.984 


116.81 3.026 
113.79 3.296 111.50 3.597 


Year’s 
Range 


Yea:"s 
Range 


| Dividends Declared | 


This Date 
pay- Date of 
ment pavable record 
Aenew-Surpass . 2% Mar. Feb. 15 
-» Prot. ....: « OI.78 Ave. Mar. 15 
Aluminium, rf. ... $1.50 Mar. Feh, 24 
Anglo. Can, Tel. A 1%°% Mar. Feb. 15 
Bk of Montreal .. $2 Mar. Jan. an 
Rank of Tororto $2.59 Mar, 
Ranave Can. Natle. $2 Mar. 
Borden, com 40c Mar. 
Be'ding Cort. .. $1 Aor. 
Do., pref $1.75 Aor. 
Riltmore Hats, pf. $1.75 
B. C Tele. 2nd pf. $1.50 
Can, Vinegars .... 30c 
Can. _ Alcohol, 


Wel, 15 
Feb. 15 
Feb. 15 
Mar. 15 
Mar. 3! 
Feb. 1! 
Jan. 


fe 
_— 
cs Cr Pe Pe te tk eg Pe es ee 


Can. Cottons .. 

Daw Pret,’ sveccee $1.50 
Can. Indus. A, B .. $1.! 

Do.. pref. .... . $1.7! 
Can. W. Nst. Gas, c. 
Can. Pe. of Com... $2 
Can. Cemert. pf. .. *S1 
Can. Pac. Riv. pf.. 1% 
Canadian Oil, pref. $2 
Chase A. W., rf. 5c 
Can, Int. Inv. T, p. $2.50 
“ominion Bank ... $2.50 
Dome Mines 50e 

Do., extra $ 
Dom. & Anglo Inv., 

pf. $1.25 


Do.. arrears .,.. 
Falconbridge N. .. 
Kasy Washing, pf.* 
Electrolux 


Ford Motor 
Hollinger Cons. ... 

Do., extra 
inter. Nickel. c. ... 

Inter. Mining 15¢ 
Inter. Utilities, pf... $1.75 

Do., atrears ..... $4 

Do., $3.50 pref. . 

Do., arrears 
Leura Secord ... 
Lake Shore M. 
Lake of Woods . 
Loblaw Groc., A. 
Mitchell. J. S., pf. “ 


oc 


Model Oils 
Macassa Mines .... 
McColl-Front., c... 20c Mar. 
Monarch Knit, pf. $1.75 
N. S. L. & Pr. pf. $1.50 
Nat. Biscuit, pf. ... $1.75 
Do., com. .....-. 4c 
Nipissing Mines ... 25c 
Ogilvie Flour pf. .. $1.75 
Petrol. Oil & Gas.. 2c 
Do., bonus ...... 2c 
Photo Engravers... 50c 
Regent Knit pf... 40c 
Roval Bank . 
Rolland Paper, pf. $1.50 
Sec. Std. Roy pf. lc 
Shet.-Williams, p. 75 
Stuart D. A.. os 
Sylvanite Gold ... 


H. Walker-G. ..-«- 
Do., pref. 
Wright-Hargreaves 
De. extra 
arrears. 

¢One share Oldetyme Distillers for 
every five shares) Candn, Industria 
Alcohol, 


[ Bond Redemptions — 


Bond Issues: Rate Year Date Price 
Hyd-Elec. Pr. 
Ont. ... -.-» 34-5% 


10c 
5e 


Randolph Hote! 
Northern Tele. . 6% 
McColl-Fron. A 6% 


> 
c 
Sen: : SIS F ara ans 
rs 
OO TT hae nee hat tet tt et et te te ie Ped pet td 


5% 1943 
tee iat sa “an cae 16 i 
"e ’ ¥ 
eS (A) 1965 Mar.16 103 
** 46% 1949 Apr. 1 
For sinking fund: °$9.000. —_ ¢$117,000. 


4$117,000, {Private sale between Feb. 1, 
and Apr. 1, 1937, in Canadian funds. 


Stock 


Ferg Revatory, 1 Pest May 0 


Dj : ili 
ahs atta ie § 4 
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Alberta Civil Servants 
Are Seeking Safer Jobs 


From Our Own Correspondent 


EDMONTON.—Latest recruit in 
the parade of departing executive 
officials in the public service of Al- 
berta is R. J. Dinning, liquor com- 
missioner. Frequent changes in the 
civil service have marked the 1% 
years of Social Credit rule, but most 
striking has been the number of 
resignations. both forced and volun- 
tary, among senior officials. 

Official figures are not available. 
but a return to the legislative as- 
sembly a year ago showed that in 
the first five months of the Aber- 
hart administration, a total of 90 pub- 
lic servants was fired or resigned. 
Since then the rate has accelerated, 
bringing protests from organizations 
such as the Civil Service Association 
and the Alberta Federation of Labor. 

More to Follow 

Some 30 or 40 positions of the 
highest responsibility have been 
vacated under the Aberhart Govern- 
ment, and more resignations in the 
near future are anticipated. The 
exodus has extended even to the 
provincial university, where an un- 
usually large number of staff resig- 
nations have been received. Among 
legal officers, five resignations have 
been forced by the Government 
among magistrates and justices of 
the peace. 


The list of senior officials retiring | &' 


since Social Credit came to power 
includes the following: 

Ministers: C. C. Ross, minister of 
lands and mines, resignation request- 
ed by Premier Aberhart; Charles 
Cockroft, provincial treasurer, re- 
signed voluntarily. 

Senior officials: R. J. Dinning. 
liquor commissioner, voluntary; J. F. 
Percival, deputy treasurer. volun- 
tary; W. Anderson, deputy minister 
of trade and industry, forced; Dr. R. 
C. Wallace, president of University 
of Aliberta, voluntary; James C. 
Thompson, provincial auditor, vol- 
untary; Henry Brace, superintend- 
ent of insurance, forced; Stanley 
Clark, game commissioner, forced; 
E. M. Gunderson, superintendent of 
income tax. voluntary; N. J. Tall, 
Alberta trade commissioner for east- 
ern Canada, forced; Walter Smitten, 
commissioner of labor, forced; W. 
Carnill, superintendent of employ- 
ment offices, forced; C. G. Groff, 
publicity commissioner, forced; F. 
Smailes, civil service commissioner, 
forced; W. Calder, director of petro- 
leum branch, voluntary; W. D. Mc- 
Lean, king’s printer, forced; A. Ross, 
chairman of workmen’s compensa- 
tion board, forced; E. J. Fream, pub- 
lic utility commissioner, forced. 


Municipal Finances 


Verdun, Que., reports a surplus 
of $25,000 for 1936, compared with 
a deficit of $9,400 in 1935. The city’s 
assessment was reduced by $1.5 
million in 1936. At the end of the 
year the funded debt of the city 
stood at $7,740,000, a reduction of 
$200,000 from the. previous. year. 

a a a 

Edmonton, Alta., had a deficit of 
$621,305 on 1936 operations, com- 
pared with $588,064 in 1935. The 
deficit is exclusive of $250,000 with- 
held from sinking fund under a 
plan approved by council as a 
temporary financial relief and $151,- 
919 for which no provision was 
made in the budget under the short- 
term loan consolidation plan. The 
bank overdraft at the end of 1936 
on current account was $1.7 million. 

7 * on 

Regina, Sask., 1936 deficit is un- 

officially reported at $15,000. Ex- 


1| pectations are that the 1937 tax rate 


will be the same as in 1936, the city 
council being opposed to an in- 
crease. 
+ s e a 

Calgary, Alta. reports that re- 
venue of its electric light depart- 
ment increased $54,095 in 1936 to 
$1,309,510. The utility has got away 
to a good start in 1937, January 
revenue being $6,856 higher than 
in the corresponding month of 1936. 

The city’s relief department re- 
ports that 3,100 families, comprising 


;| 12,814 persons were on relief at the 
isl end of January, an increase of 103 


families and 274 persons over Jan., 
1936. ESP 


St. Henri-de-Taillon Parish, Que.. 
has been authorized by the Quebec 
Municipal Commission to pay in- 
terest coupons of April 1, 1932. 

ue 


Parry Sound, Ont. reports that 
revenue exceeded expenditures in 
1936 by $8,958, receipts totalling 
$90,839 and expenditures $81,881. 
At the end of the year the town 
had a bank balance of $5,484, com- 

with a bank overdraft of 


$3,474 at’ Dec. 31, 1935. 


London, Ont., reports that up to 
Jan. 31, 1937, tax collections on the 
1936 levy totalled $2,957,916, equiv- 
alent to 83.1% of the total tax bill 


| of $3,560,561. This is an improve- 


ment of ee 2% syed the corres- 

nding peri o e previous 
eae. Of the 1935 levy 92.3% has 
been collected to. date. 


Winnipeg, Man., convinced that 
an announcement will be made 
shortly of.a federal plan to assist 
provincial and municipal govern- 
ments in financing unemployment 
relief works, has drawn up an am- 
bitious plan of repairs and con- 
struction involving expenditure of 
nearly $6 millions. 


Forest Hill, Ont., wealthy Toronto 
suburb, is reported to be seeking 
incorporation as a city. Since the 
village has a population of only 
10,000, special legislation will be 
necessary to give it the status of a 
city. Loss of income tax levy and 
a feeling that Forest Hill is paying 
too much to York =, is = 
ported to be responsible for the 
move. In 1936 the village paid $125,- 
000 as its share of the county levy. 
The village’s move is being opposed 
by the county and metropolitan 
townships such as York and East 
York which feel that secession of 
the village would mean a higher 


county rate. ‘ 
om . a 


Fort Frances, Ont., financial af- 


fairs have shown remarkable im- 
provement in the past three years. 
At the end of 1933 bank loans for 
current purposes stood at $193,000 
with tax arrears of $200,631. At 
the end of 1936 bank loans had been 


reduced to $100,000 and tax arrears 
to $121,800. The first tax sale in 
years was held in 1936 and tax rolls 
were cleared of practically all un- 
collectible taxes. 

Net debenture debt stands at 
$574,900 as against $841,411 at the 
end of 1929. rte iM 


Drumheller, Alta., reports a sur- 
plus of $1,353 on its 1936 operations. 
Debenture debt at the end of the 
year totalled $90,167, compared 
with $102,664 in the previous year. 


Tecumseh, Ont., has paid off all 
of its bank indebtedness, which in 
1932 amounted to $110,000. This is the 
first time since the town’s incorpor- 
ation that it has had no bank loans. 
Payment of bank loans has only 
been possible through non-service of 
its debenture debt. ‘ 


Frontenac County, Ont., reports a 
deficit of $37,550 for 1936, compared 
with $38.036 in 1935. The tax rate for 
1937 is the same as in 1936, namely 
17 mills. 

eee 

Camrose, Alta., reports a surplus 
of $11,196 on its 1936 operations. At 
the end of the year the town en- 
joyed a strong current position. De- 
benture debt amounted to $113,976. 

7 oe 


Kings County, N. B., with no bank 
loans, no overdraft, no bonded in- 
debtedness and a bank balance of 
$19.276 at Dec. 31, 1936, enjoys a 
rather enviable financial position. 
Revenue in 1936 totalled $86,309 and 
expenditures $75,714. 7 

« * 


Charlottetown, P. E. I., reduced its 
deficit in 1936, expenditures exceed- 
ing revenue by $21,886 compared 
with $47,833 in 1935. Receipts in 1936 
totalled $248,258 while expenditures 
totalled $270,144, ig 

a 


Moose Jaw, Sask., share of relief 
costs in 1936 was $97,838, compared 
with $143,096 in 1935. While the 
decrease is largely due to the fact 
that the city is only paying 20% of 
relief as against 331-3% in 1935, 
total costs at $470,009 were $3,349 
lower. The number of persons on 
relief at the end of 1936 was 3,937, 
compared with 3,838 in 1935. 


Further drilling of 5,000 ft. is re- 
commended for the property of Gull 
Kirkland, in the east Kirkland Lake 
district by Mining Research Corp. 


We Recommend 


Montreal Catholic 
School Commission 
34% 
non-callable 
Sinking Func Fonds 


(Renewal Issue) 
10 year Bonds = 15th February, 


= To yield 
12 yeor wees 


Price: 98.25 
To yield 3.68% 
Full particulars on request, 


HANSON 
BROS, 


INCORPORATED 
Established 1883 « 


255 St. James Street, 
orrTawa. ONTR EAT ORONTO 


os 


Edmonton. Adopts 
Refinancing Plan 


Must’ Be Submitted to 


provision being made for pre- 
in redemption to present 


Alberta public 

also been deleted. 

given to use a portion 

f sinking fund proceeds for capi- 


tal purposes. 

City officials report that Edmon- 
ton will have a balanced budget in 
1937, estimates being made on the 
basis of the refinancing plan. 

It is probable that the plan will 
now be submitted tc the public util- 
ity board for its consideration, fol- 
lowing which bondholders’ approval 
will be sought. Since the plan was 
Bothere ft te not ocanath pbb per 

olders it is n any 
difficulty will be encountered 


Investment Booklet 
Wood, Gundy & Co., Toronto 
firm, has 


overnment 

minion of Canada and Canadian 
Provinces Funded Debts Out- 
standing”. All the outstanding bond 
issues, both direct and guaranteed, 
of the Dominion and of the pro- 
vinces, are given th details as 
to date of issue, , places 


SAS tee 


THE-FINANCIAL POST 


JAMES J. WARREN, 
Re-elected President of The Trusts 
and Guarantee Senoeey, Limited, 
at their annual meeting Feb. 16, 1937. 


Bulolo Gold Dredging 
Returns Above 1936 Mark 


From Oar Own Correspondent 
| MONTREAL.—Bulolo Gold Dredg- 
ing reports January production of 
11,797 ounces of fine gold, compared 
with 12,027 ounces in December and 
9,094 ounces in Jan., 1936. 

Estimated working profits in 
January totalled 8,604 ounces equiv- 
alent to $301,140 in Canadian funds, 
taking gold at $35 an ounce, In De- 
cember the working profit amount- 
ed to $301,805 and in Jan., 1936, to 
$224,140. 

During the month 899,000 cubic 
yards of gravel were dredged, as 
against 785, cubic yards in the 
previous month and 899,000 cubic 


ty, 
of payment, callable features and/| yards in the corresponding month a 


STOCKS BONDS 


Direct Private Wires to Canadian 
and American Security Markets 


NEW YORK STOCK EXCHANGE 
TORONTO STOCK EXCHANGE 
CANADIAN COMMODITY EXCHANGE, INC. 
COMMODITY EXCHANGE, INC, (NEW YORK) 


TORONTO 


347 Bay Street ADelaide 8132 


WILLIAMS, M°LEAN & BELL 


MEMBERS TORONTO STOCK EXCHANGE 
DIRECT PRIVATE WIRES TO 
TORONTO *MONTREAL: NEW YORK 

ee | : BRANCHES 
66 YONGE ST. 
ADELAIDE -6061 


297 BAY ST. 
ELGIN -8124 


HEAD OFFICE 
TORONTO 
25 RICHMONDST., W. 
ADELAIDE « 4903 


BRANCHES 


HAMILTON » IMPERIAL BLDG. © MAIN and HUGHSON STS. » BAKER 1126.7.8 
SUDBURY « 8CEDAR STREET « TELEPHONE 13880 
CORRESPONDENTS ; 


STRATFORD * ROCHESTER » ST. CATHARINES » WELLAND * BURLINGTON 


amounts outstanding. 


Ilustrated te the 
standard equipment and safety glass, retail at T 


St ee 
go ei s 


year ago. 


That’s why so many are changing to 


TERRAPLANE 


Just read Terraplane’s “No. 1” features .. . a list 
unmatched by any other low priced car. You'll find 
many more when you visit your Hudson and 
Terraplane dealer. 

No. 1 In Driving Ease, with new Selective Automatic Shift, an 
optional extra. You need no hand gear lever... need push no 
clutch pedal. The car almost drives itself! Front floor all clear 
of gear or brake levers. 


No. 1 In Size, with wheelbase increased to 117 inches . . . longest 
by nearly 5 inches of all four low priced leaders. 


No. 1 In Roominess and Luxury. 55 full inches of front seat 
compartment width ... at least 3% inches more than any of the 
others. And interior richness seldom found in a low priced car. 


No. 1 in Power, increased to 96 and 101 smooth horsepower... 
greatest of the four by at least 11 horsepower. With proved 
performance, certified by Contest Board, American Automobile 
Association, 


No. 1 in Endurance and Economy. Eight official A.A.A. Contest 
Board endurance records smashed by a 1937 Terraplane! 1,000 
miles at 86.54 miles an hour in the most punishing “torture test” 
a stock car ever endured. And top economy proved in official 
tests made at everyday driving speeds. 

No. 1 In Safety. Body all of steel, with roof of solid steel ... 
pioneered by Terraplane. Duo-Automatic Hydraulic Brakes... 
two separate braking systems from the same pedal. Safety 
proved in official tests, stopping in half the legal distance. 


644 


Super Terraplane Searteg, Solem, 117-inch wheelbase, 
ry 


Price includes all 
standard equipment 
and safety glass. 
Freight, local taxes 
and license extra, 


plus Federal Taxes 
$50, total 


Growing With Hudson —Hudson’s advancement in Canada is 
reflected in Hudson’s ever-growing retail sales organization. From the 
industry's low point in 1933 Hudson has almost trebled its retail dis- 
tributor outlets and has built a soundly financed dealer organization 
numbering in excess of 400 retail sales and service points, 


Hudson is building steadily and soundly. An ever-growing sales curve, 
a strong financial position and a substantially increased Canadian organ- 
ization testify to that. As Hudson engineers continue to pioneer and 
introduce tomorrow’s improvements in Hudson-built cars today, Hudson 
Motors of Canada Limited and its dealer organization are continuing 


to grow. 
HUDSON MOTORS OF CANADA LIMITED, TILBURY, ONT: 


$1187, including ell 
Ontario. Freight, local tawes and license extra. 
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The Finaneial Post 


Member Audit Buresu of Circulations 


A weekly newepepet, presenting in a popular 
aan et and national respec in’Canada. 


Financial Post Has the Largest Paid Cir- 
The JIation of All Cenailian Financial Papers 


Editor—Fiorp S. CuaLaas 
Business Manager—D. M. Gowoy 


Tue Financial Post Busmvess Year Boox, YEARLY, 


rise Fussancans Pour Geaate av Ciapeande betel: 
Ties, YEARLY, $2. 
Tue FoxanctaL Post Survey or Muves, Yeaaty, 


$2. 
Tue Frvanciat Post Recorp of Prospectuses, Har 


Fos $20 

monthly. Special prices for individually 
selected investor’s service. 

Dmectory or CANADIAN DimecTors AND OFFICIALS, 
Yearry, $10, 


Tae Financia, Post Survey or CaNnaDIAN O13, 
YEasty, $1. 


The Financial Post’s 
Platform for Canada 


1. Balanced budgets. 
2. Abolish politics in C. N. R. 
3. Merit system in public service. 
4. Freer trade through Empire prefer- 
ences and foreign treaties, 
5. Stable tariffs for balanced development. 
6. Stricter laws to protect investors. 
7. An even break for Canadian national news- 
papers and periodicals. 
& A modernized constitution. 
9. Integrity in meeting public obligations. 
10. Wider markets for our farms, 


Makers of Headlines 
McRUER CASTIGATES TEXTILE COM- 


PANIES. 
FINDS PROFIT IN 7 YEARS EXCEEDS 
CASH INVESTED. : 
MADE PROFIT $10,485,152 IN TEN YEARS. 
CITES PROFITS IN WOOLLENS. 
STATES WOOLLEN COMPANY PROFIT 
37 PER CENT. 
O RUN the headlines on news despatches 
from Ottawa concerning the almost in- 
terminable brief presented to the textile 
enquiry by the Government counsel J. C. 
McRuer, K.C. 

Always the emphasis is upon profit, Always 
the effect is to build up the idea that to earn 
a profit is sinful. Always there is an earnest 
attempt to compare original cash invest- 
ments and subsequent returns earned on 
that investment. Mr. McRuer at the moment is 
not a lawyer but a manufacturer—a manufac- 
turer of headlines. 

We have nothing against Mr. McRuer, who 
is a decent, competent, quiet Toronto lawyer. 
He made an excellent Sunday School super- 
intendent and would be an excellent school- 
teacher or professor. But we sometimes 
wonder what it is that turns men of such 
reserved temperament into headline-seeking 
corporation baiters, that gives them the in- 
stincts of a remorseless prosecuting attorney 
wher they are asked to undertake a job of 
investigation for the Government, Where, for 
example, did Norman Sommerville, K.C., 
counsel for the Price Spreads enquiry get that 
acute sense of news values that enabled him 
to produce a new headline for every successive 
edition of every metropolitan paper; and to 
produce it just at the exact moment when the 
reporters had to write a new “lead” for the 
routine “running copy” they had been filing? 

We can not help wondering too what kind 
of headlines would be produced if the tables 
were turned and the lawyers themselves were 
investigated. Take Mr. McRuer himself. We 
do not suggest that there is anything unpleas- 
ant in his professional life or anything sinister 
in his past. But Mr. McRuer is being paid a 
goodly daily sum for his attendance upon the 
textile enquiry. The amount would make a 
good headline in itself. We do not know what 
it is although it is probably around $150 a 
day as government counsel in the other 
Turgeon Commission is being paid $200 a day 
plus $20 a day expenses. It would be interest- 
ing to know what was the original investment 
in his business. How much money did he have 
in his pockets when he started in the law 
business? What percentage per annum is $150 
per day applied to that sum? Is it as much 
as “37 per cent profit”? A Royal Commission 
would probably send in its auditors to find 
out how much per year Mr. McRuer made 
when he was just a lawyer and before there 
was a government of his particular political 
stripe in power in Ontario and another at 
Ottawa. They would want to compare 
with what he makes today. , 

Again let us emphasize we are not suggest- 
ing that Mr. McRuer does not deserve to 
make good in his profession. Nor are we sug- 
gesting that the legal profession as a whole 
is grabbing off more than its fair share of the 
social income, As a matter of fact, the average 
income of Canadian lawyers is so pitifully 
low that it might almost be made the subject 
of a special social service report. But we are 
suggesting that it is a curious thing that the 
lawyers get so much enjoyment out of sug- 
gesting that individuals and companies in 
other lines of business are downright exploit- 
ers and that certain types of industry are en- 
tirely lacking in a social sense. 

Mr. McRuer does not mind picking on indi- 
vidual companies for “castigation.” He should 
not object to our choosing him as the indi- 
vidual on whom we hang a few words of 
speculative editorial comment. He just hap- 
pens to be the lawyer in the public eye at 
the moment. We could have used any one of 
a number of Conservative lawyers who have 
had good government retainers, to make the 
same points. 


Undoing a Bad Day’s Work 

NTARIO Government authorities have 

undone part of the wrong in the repudi- 
ations of power contracts with Quebec com- 
panies. Ottawa Valley Power Co, now has 
arranged a new contract possibly at no greater 
monetary sacrifice than if the province had 
attempted from the first to work out fair 
adjustments of the contracts. Gatineau Power 


Published by 
THE MACLEAN PUBLISHING CO., LIMITED 
48] University Avenue, Terente 3 
Founder and Chairman — Jomn Barwe MacLean 
President — Horace T. Hunter 
Vice-President and General Manager— 
H. Victor TYRRELL 


ADVERTISING BATES 
Single insertion—$3.64 per inch 
Debenture and Dividend Notices—26c. per agate line. 
Contract rates upon request, 
SUBSCRIPTION PRICE 
Canada, United States, Mexico, British Empire, $5 per 
year, all other countries, $6. 


TT 
MONTREAL—Dominion Square Murray R. Chip- 
man, Eastern Manager; John Eastern Editor 
REAT BRITAIN, 

7. how-Doggan, Bun of Canada 


spur St., London 8.W.1, Telegraphic 
Lesquare, London. 


initio,” 

attorney-general, and the agreements al- 
ready made are insufficient to restore faith 
in the Government’s covenants. Amicable set- 
tlement of the power contracts should have 
been arranged in the first place without push- 
ing the good name of the province into the 
gutter of ward politics. It might require some 
political courage, but surely it cannot be be- 
yond the moral character of many members 
of the Government, to rearrange the contracts 
with Maclaren-Quebec Power Co. and Beau- 
harnois Light, Heat & Power Co. on a more 
businesslike basis. 

More power will be needed if economic 
recovery continues, and the Maclaren and 
Beauharnois firms are in a position to supply 
it economically. Even if the men who are 
governing Ontario lack the moral scruples to 
realize the wrong that has been done, they 
should have learned by now that adequate 
electric power supplies for the future must 
be assured, not verbally in some windy “brief” 
prepared by the attorney-general, but by 
equitable power contracts. 


Let Users Pay For Transportation 
ANADA is a problem in transportation. 
Prof. W. W. Swanson admits as much in 

his new volume, “Road, Rail and River.” The 
logical conclusion; he argues, is that it is a 
major national obligation to keep our trans- 
portation charges as low as possible. 

To keep transportation charges low we have 
granted and continue to grant public assist- 
ance in many forms to different types of trans- 
portation. Prof. Swanson: estimates that the 
amount the public taxing authorities of Can- 
ada have to raise each year to meet the public 
subsidies provided for transportation is well 
over $200 millions. He considers that it is a 
dangerous principle to charge transportation 
costs to the taxpayer. It is far safer, he claims, 
to regard transportation as being properly 
paid for by those who use it. 

Prof. Swanson thinks it is now a little late 
to apply this principle in full to our railway 
systems. It would be unfair to charge shippers 
rates. high enough to place the Canadian 
National Railways on a profitable basis. The 
whole freight rate structure ought not to be 
changed just because we have made expensive 
errors in our railway policy in the past. 

Nevertheless, Prof. Swanson’s general 
principle is sound. It can be applied to the 
canal system and to the highways system now 
coming into being. And in the case of the rail- 
ways it would be possible, by more economical 
operation and the elimination of non-essential 
competition, to make our railways pay a fair 
return on that portion of their capital that is 
not to be regarded as money already wasted 
and misinvested beyond recovery. 


The Sun Shines Again 


F ALL the business executives who re- 

ported at their annual meetings this year 

it is doubtful if any had greater reason for 

pride in a good job well done than Arthur B, 

ood, president and managing director of 
the Sun Life of Canada. 

When Mr. Wood succeeded to the direction 
of Sun Life affairs the world was rapped in 
a dark mantle of depression. Canada itself 
was burdened as few countries were. Any 
institution as large in size as this great co- 
operative enterprise, with almost a million 
policyholders in many countries, was certain 
to be affected directly and forcefully. The 
very conditions that made policyholders fall 
back upon its resources in their time of need 
served also to reduce the market value and 
liquidability of those resources. Just as the 
prosperity of the company, with the huge 
common stock investments purchased in the 
Macaulay régime, seemed to grow danger- 
ously fast in the boom years of the ’20’s, the 
years of the locusts were more critical and 
wearying for this largest of our life compan- 
ies than they were for the average company. 
But today all that is in the past. The com- 
pany has come through the depression basic- 
ally stronger than ever, rich in experience and 
sober and sound in executive direction. 

When Mr. Wood announced that the Sun 
Life’s investments were carried in the books 
at less than market values, when he an- 
nounced new transfers to reserves, when_he 
announced higher policyholder’s dividends 
and resumption of dividends to shareholders, 
he was in reality announcing that the de- 
pression was over for Canada: he was herald- 
ing, too, the final victory of life insurance in 
Canada over the economic difficulties of 
these last few years. 

To Mr. Wood, a forceful, determined, far- 
sighted executive, must be handed the palm 
of public gratitude for bringing the Sun Life 
through the world’s valley of despair and its 
own most critical years. Only those who were 
in intimate contact with the company’s prob- 
lems from month to month throughout the 
depression will ever be able to realize how 
prodigious was that achievement, how mag- 
nificent its success. 


Working to Common Objective 
T IS a healthy sign that both United States 
publishers and Canadian newsprint manu- 
something they can 
on. It is that they should get together 
a repetition of past bitterness; either 
bitterness of the publishers when the 


ae 


ae 
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newsprint mills forced prices up to unreason- 
able levels in order to put earnings back of 
inflated stock market values, or the bitterness 
of the manufacturers when the continent was 
flooded with. surplus tonnage and the news- 
paper publishers forced the price of news- 
print below economic levels. 

This week, Editor and Publisher, spokes- 
man for the American publishers, said: 

“There is no health for newspapers in a 
bankrupt paper insestey; Thee 33 oe eee 
destroy Journalist opportunites fn the United 

Right now the Canadian newsprint indus- 
try is running into a very healthy operating 
condition that should lead to a much improved 
profits position. The aim of the industry's 


leaders should be and is to consolidate these | 


gains when won. 


Taxing Collectors’ Items 
N MOST enlightened countries museum 
pieces, artistic rarities, works of art, gen- 
erally, are allowed entry duty free, Not so in 

Canada. If they are brought in for a public 
museum no duty is charged, but if a private 
collector or artist brings them in high pen- 
alties are exacted. Yet most fine works of 
art and antiquities eventually find their way 
to public collections. 

The Canadian custom department regards 
Stradivarius and Rembrandt and Michel- 
angelo as being in competition with Canadian 
violin makers, painters and sculptors. 

Canada is altogether too strict in charging 
duties upon rarities which we should be de- 
lighted to have in this country on any terms, 
Such stupidity and shortsightedness ought to 
be written out of the customs law. 

* It would probably be unwise to put too fine 
a point upon the fact that, while rare old vio- 
lins of exquisite tone are highly taxed when 
they come into Canada, bagpipes enter duty 
free. There are some musicians, at least, who 
feel that the violin is not second to the bag- 
pipe as an instrument for creating beauty and 
inducing charm. 


Editorials in Brief 

Review of Reviews describes Mackenzie King 
as “an avowed friend of Uncle Sam.” No doubt 
the Prime Minister is a friend of Uncle Sam for 
he wants Canada to be the friend of all nations, 
All anyone can reasonably ask of him is that 
he be not friendly to other nations at the expense 
of Canada’s interests. For example, it is not right 
that Mr. King’s policies should favor United 
States magazines and penalize Canadian maga- 
zines. 

= s * 

Vancouver city council has been asking the 
B. C. Electric Railway Co. to allow a one-hour 
transfer privilege on the street railway to 
accommodate visitors to the new uptown city 
hall. The council might just as reasonably sug- 
gest that the street railway grant downtown 
workers a 10-hour transfer privilege and allow 
them to go to work and home again on the same 
ticket. 

s * + 

Proposals for development of hydro-electric 
power and a paper mill in northwestern Sas- 
katchewan, if carried through, would be an im- 
portant step toward diversification of the. prov- 
ince’s economic functions. The opening of the 
required C. N. R. route into the northern water- 
ways might eventually lead to more active 
mining development as well. Since private 
capital appears willing to take the risks, the 
enterprise deserves encouragement from the 
Government and the railway. 


The other day the Senate met for a few 
moments and adjourned until the next day. It 
may have seemed to any casual observer on the 
scene that the Senators had knocked off for the 
day. But this was not the case. Senator Raoul 
Dandurand, Government leader, explained why 
they ended their discussions so quickly: 


“l would remind its members that the Rail- 
way Committee will sit immediately after 
conclusion of this sitting. I do so to allay the 
fears of those who, being much concerned with 
the work of the Senate, may think our sittings 
are rather short. They may not know that we 
adjourn in order to attend to very important 
proceedings of our standing committees.” 


The committee work of the Senate is done most 
thoroughly and conscientiously. Here the mature 
judgment of experienced men is brought to bear 
upon a multitude of practical problems of gov- 
ernment. The Senate gives little time to oratory, 
Perhaps one reason is that, being certain of their 
appointments for life, the Senators do not feel 
under the necessity of talking to be heard by 
their constituents back home, a political duty 
which no member of the House of Commons can 
wisely and safely refrain from performing, 
whether he enjoys it or not. 


Sayings of the Week 


“Let’s have peace and make automobiles.”— 
William Knudsen, Be cee ) 


“The real dangers to peace today are the 
pacifists.”"—-Bishop of London. 
* * » 


“We admit that as we go on new difficulties 
arise in our path.”—-Premier Aberhart. 


“Proper timing is perhaps the most im t 
of all hock investment ‘musts’."—Roger Bahson. 
+ a * 

“Only the spirit of fear among statesmen and 
peoples stand in the way of recovery.” — Sir 
George Paish, tee 


“The term communism often serves today the 
purpose of defense reasonable social 
progress.”—Dr, H. L. Stewart. 


* * * 

“War threatened Europe while Germany was 
weak. Now that the Reich is strong there no 
longer can be a question of war.” — Dr, Paul 
Goebbels, 


fright- 

are 

drowned by the ring of anvils.”—-Rt. Hon. David 
Lloyd George. ena 

“If by democracy you mean government for 

and in the interests of the people, then our sys- 


tem and ours alone is truly democratic.”—Prem- 
ier Mussolini. gree 


“We are fairly certain to have a repetition of 
1929 unless we take rather positive action to 
prevent it."—Henry Wallace, U. S. Secretary of 
Agriculture, 

* 


“If some power sent an expeditionary force 
against this country it would not suffice for Mr, 
Woodsworth to stand on the wharf at Halifax or 
Vancouver and wave his resolution.” — Hon, 
Fernand Rinfret, 

* * s 


“Is there any other way by which people can 
get clear of the horror of war by reeog- 
nizing thas a Witch Got bes mode 


ame Baan Oa 


—Cartoon by Grassick. 


WHAT’S EVERYBODY'S BUSINESS IS NOBODY'S BUSINESS 


Post-Seripts 


How Great a Barrier 
VIDENTALLY written for Eng- 


glish and not Canadian consump-| 


tion was a recent piece of studio 
publicity about “The Great Barrier,” 
epic film of the story of the C.P.R. 
The publicity report reads: 

“The dress department in the 
Gaumont British Studios, which 
usually has to be six months ahead 
of fashion, suffered something of a 
shock when it was discovered that 
in some places fashion has stood still 
for over half a century. 

“This occurred when they were 
searching for the correct clothes to 
be worn in ‘The Great Barrier.’ 

“After trying in England, they 
were amazed to discover that the 
Mackinaws, (heavyweight short 
woollen coats) caps, gloves and 
boots advertised in the catalogues of 
one of Toronto’s leading stores were 
similar to those worn in the 55-year- 
old pictures taken during building 
of the railway. 

“A cable for hundreds of outfits 
of average sizes was immediately 
dispatched. When they arrived the 
wardrobe was horrified to discover 
that the Canadian interpretation of 
the average size is six foot two 
inches, There followed a hectic call 
to the casting department, please do 
not engage any extras under six 
foot two!” 

Apparently it was a case of making 
the punishment fit the crime. 


Velvet Gloves - - 
A passage-at-arms in the House of 
Commons, February 9, 1936. 

Mr. Bennett—I think this would 
be an appropriate moment to ask 
the leader of the Government if he 
is in a position to indicate what will 
be the general matters that will en- 
gage the attention of the Imperial 
conference at its approaching meet- 
ing and what we might expect will 
be the attitude of the administration 
toward the problems that will have 
to be considered. As nearly as I can 
remember, this is the form in which 
the right hon, gentleman usually put 
the question in the five years from 
1930 to 1935. If I have not put it as 
succinctly or as delightfully as he 
did, he will have to take it as having 
been put in that sense. 

Mr. Mackenzie King—I shall try to 
follow my right hon. friend by giv- 
ing the reply which, as I recall, he 
made to me. At that time he was in 
possession of the agenda of the con- 
ference and was perhaps able to give 
more detailed information. The 
agenda of the forthcoming Imperial 
conference has not yet been pre- 
pared. This is a matter of consulta- 
tion at the moment between the 
British Government and the govern- 
ments of the different dominions. As 
soon as the agenda has been defin- 
itely pepared, it will be made known 
simultaneously to the parliaments of 
the different countries. 

Mr. Bennett—I am glad the right 
hon. gentleman has adopted the 
answer which the one then occupy- 
ing his position gave, because it adds 
lustre and distinction to the answers 
thus given. 


As Others 
See Us ... 


Relief Toll is Heavy 
St. Catharines Standard 


The Financial Post carries this 
week a story of how rackets boost 
the relief bill of Canada. There is no 
doubt in the world that the honest 
hard-working taxpayer is paying 
through the nose for the indigent, the 
idle and members of families dis- 
posed to accept relief rather than 
exercise strength and power to take 
care of themselves. The depression 
with all the recovery and impending 
prosperity has left a curse on this 
country and our neighbors to the 
south, Public support has replaced 
a great measure of private philan- 
thropy. Why should men work and 
sweat blood when the relief allow- 
ances are so attractive? 


Competition For Ears 
Nation’s Business, Washington 


WANTED: A banker who is a 
good demagogue. Apply to the 
sg of the Toronto Financial 

Os 


But, as our esteemed Canadian 
colleague says, if bankers were good 
demagogues, they would be poor 
bankers, ; 

The editor of The Financial Post 
was thinking of the presidential ad- 
dress of S. H. Logan, head of the 
Canadian Bankers’ Association, 
when he wondered whether its ap- 
peal to businessmen would be 
matched by its interest to the “aver- 
age farmer, the average worker,” 
and he feared that “few of them will 
even attempt to read it and still 
fewer will complete the reading if 
they -start it.” 

The indicated problem is not un- 
known in our own fair and native 
land. the business com- 
munity has an increasing concern 


aout public relations, eta 
medicine ities oft banking 


the but / relief rackets. 


New Books 


Transportation 

RAIL, ROAD AND RIVER: By W. W. 

Swanson. Published by the Mac- 

millan Co. of Canada, Toronto. 

Price $1.50. 
This is a new study of Canadian 
transportation problems by the head 
of the department of economics of 
University of Saskatchewan, Read- 
ers of The Financial Post have ob- 
tained an impression of Prof. Swan- 
son’s approach to the problem from 
reading four articles, based upon 
“Road, Rail and River,” that have 
appeared in these columns in recent 
weeks, The book is compact, but in- 
forming and provocative. It is criti- 
cal of governmental railway opera- 
tion and suggests that no one has yet 
offered an alternative to Sir Edward 
Beatty’s unification plan, The auto- 
mobile industry will find Prof. 
Swanson’s calculations of highway 
costs very disturbing and will no 
doubt decline to accept his plea for 
higher taxes on commercial high- 
way transportation without vigorous 
challenge, 

There is enough “fighting lan- 
guage” in these 121 pages to stir a 
dozen major controversies. 


Transportation Textbook 

EVOLUTION AND ECONOMICS OF 
TRANSPORTATION. By Albert G. 
Steinberg and Joseph W. Hopkins. 
Published by Sir Isaac Pitman and 
Sons (Canada). Toronto. Price $1.25. 

This volume was prepared as a 
textbook for use in high schools of 
commerce. The authors are on the 
staff of the Ottawa High School of 
Commerce. 

It traces the story of transporta- 
tion from the ancient world to the 
present day and concludes with a 
notably independent and informa- 
tive study of Canada’s transporta- 
tion problems today. 

Written with measured simpli- 
city, as every textbook should be, it 
is nevertheless a volume that sacri- 
fices none of the essentials for a 
study of modern transportation. Un- 
doubtedly those young men and 
women who study its pages in their 
school courses will know a good 
deal more about the basic problems 
of transportation and Canadian rail- 
way finance when they are finished 
than nine out of ten “well-informed” 
Canadian businessmen. 

For the tendency of modern edu- 
cation to gear itself to the prac- 
tical needs of modern citizenship 
there must be complete widespread 
approval. Volumes such as this one 
and others in the Pitman Company’s 
Canadian Commercial Series are ef- 
fective aides in the work. 


What Leaders 


Taxes Hold Up Building 
By ARCHIBALD McPHERSON, 

President, Ontario Loan and Debenture 
Co.. London, addressing annual meeting. 

The one industry which has not 
reacted with improvement to any 
appreciable extent is the building 
trade; very little building has been 
carried on except that which was 
directly due to Government spend- 
ing or Government assistance. Prob- 
ably the most serious obstacle in the 
way of building is the high munici- 
pal taxation which property owners 
have to face. 
_ If those in authority are sincere 
in their desire to establish recovery 
in building and so reduce unemploy- 
ment, then they should see to it that 
real estate is relieved of the present 
taxation which is necessary to cover 
expenditures for relief, old-age pen- 
sions, etc. The amounts required 
for these purposes should be raised 
from other sources. 


Interest Rates and Life Insurance 
By M, D. GRANT 
Managing director Sovereign Life Assur- 
ance Co. in presenting directors’ 
report for 1936. 

The part played in life insurance 
by interest is of first-class impor- 
tance, as the premiums under all 


to talk to him in his own language. 
Whether their technique is art - 
gift, the business community faces 
the persistent necessity for telling 
its own story so simply that no in- 
terpreter is required between 
spokesman and people. 

The difficulty lies in suiting elo- 
quence to the need. It is a sizable 
problem, Its very existence should 
serve as patriotic incentive for solu- 
tion. As long as the public under- 
stands the rabble-rousers—or thinks 
it does—every practitioner of busi- 
ness will derive only cold comfort 
from the feeling that he does not 
talk on their wave lengths. Contriv- 
ing self-compliment will not do the 
job; nor complaining, Cofnpetition 
for the ears, the minds, the hearts of 
the people would be more business- 
like and effective. 


Other People’s 
Views 


Insurance The Remedy 
The Labor Leader, Toronto 
Unfortunately there is much more 
truth than poetry in thig story of 


ation a etre a 


‘ 


es Bit 


Trotsky on List 


Doubleday Doran’s spring list 
includes a number of non-fiction 
titles of wide interest. Many of them 
emphasize current United States 
social and economic problems. Mor- 
ris L. Ernest, in “The Ultimate 
Power,” digs for the roots of the 
United States constitution. Frederick 
Palmer, famous war correspondent, 
writes of American participation in 
the war under the heading of “Our 
Galant Madness.” Albert Deutsch 
has written an authoritative study 
of “The Mentally Ill in America.” 

Intriguing travel titles are “Mexico 
in Your Pocket,” by Jean Austin, 
“In Old Natchez,” by Catherine van 
Court, “Rolling Down to Rio,” by 
Ambassador Hugh Gibson and 
“Travel Without Being Rich,” by 
William M. Strong. 

Leon Trotsky’s “The Revolution 
Betrayed” is translated by Max East- 
man and Eve Curie’s “Madame 
Curie” has been translated by Vin- 
cent Sheean. 

There is a new illustrated addition 
of Sheean’s “Personal History” and 
a new book on “Safe Driving,” in 
which scientific studies have been 
put into everyday advice. 


Businessmen, who have to give 
occasional talks, will probably find 
Frank Home Patrick’s “How to 
Speak in Public” valuable. 


Not all of the titles are ready at 
the moment. 


New Life of Grey 


Prof. G. M. Trevelyan’s long- 
awaited biography of Earl Grey of 
Fallodon features the non-fiction list 
of Longmans, Green and Co, for 
spring 1937. Due early in March, the 
volume will sell at $5. 

Another important biographical 
title is “Leon Blum; from Poet to 
Premier,” by Richard L. Stokes. 

D. C. Masters has written a his- 
torical study of the “The Reciprocity 
Treaty of 1854”; H. R. Ekins de- 
scribes his recent globe-encircling 
tour under the title of “Around the 
World in 18 Days and How to Do It.” 
There is a book on “Mining,” by W. 
H. Witcombe and an interpretation of 
“The American Civil War,” by Carl 
Russell Fish. 

Sir E. D. Simon edits a study of 
“Moscow in the Making” and Odette 
Keun studies a great social experi- 
ment under the title “A Foreigner 
Looks at the TVA.” ; 

Of lively current interest on the 
Longmans, Green list is Prof. A. Ber- 
ridedale Keith’s latest work “The 
King and the Imperial Crown.” 


Say 


existing contracts are based upon the 
assumption that a minimum net rate 
of interest will be earned. Any 
failure to earn such minimum rate 
would involve extensive adjust- 
ments of. dividends, premiums, or 
policy benefits—or of all three. 
Interest returns, of course, are sub- 
ject to considerable fluctuations 
from natural causes, but these alone 
have never created major embarrass- 
ments in life insurance, 


It is when debt-evasion and re- 
pudiation of obligations are added 
that reductions of interest earnings, 
and loss of principal as well, consti- 
tute a real threat to the savings of 
the average individual, and particu- 
larly to the savings of the very num- 
erous class who seek to provide for 
themselves and families through life 
insurance, or by means of deposits 
in banks and trust companies, or by 
investment in trust certificates, first 
mortgage bonds or other forms of 
security. 

From every point of view, the ob- 
servance of obligations according to 
actual ability is of paramount im- 
portance to all sections of our 
people, as well as to the future of 
Canada as a whole. 


a sound and adequate system of con- 
tributory unemployment insurance, 
is the only answer to the problem. 


Alberta’s Leftist Leader 
Calgary Albertan 

Due to the strange type of war- 
fare which has been waged against 
the present Alberta Government. 
Hon. Mr. Maynard was labelled 
some months ago as leader of a 
Left Wing within the Government 
party. 

The existence of a “Left Wing” 
in the mt group was one 
of the more clessical brain storms 
of the people who invent stories 
bout the administration. 

* + . 
Edmonton Journal 


Between two and three weeks ago 
Mr. Maynard issued a statement in 
which he denied emphatically that 

the leader or even a mem- 
“any left or radical sec- 
the Social t ‘ 
there has been plenty of 
gener: 
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Inthe Mail 


(Not over 200 words, please) 


Rallway Wage Rates 

In the current issue of your Dub. 
lication you devote considerap; 
space to the strike vote and its ef 
fects that is now being taken by the 
standard railroad labor Organizations 
in their efforts to terminate the ex 
isting 10% wage deduction agree. 
ment. Fee pete stories from 
portant railway terminals whj-, 
purport to represent the Views of 
men involved in the dispute It 
should be noted that in no case hays 
you quoted a responsible represen, 
tive of any of the 17 organizations 
involved in the dispute. 

. In your editorial you leave the 
impression that should a strike tak 
place it would receive little . 
pathy, “particularly among the farm 
ing population there is 2 very 
strong feeling that railway 

are out of line with the average in 
comes of Canadian people” 3 

To keep the record ‘straight let uy 
quote from the submission mage by 
the standard railroad labor 
izations before the MacLean 
of Conciliation at Montreal jn De 
cember last: 

“A study of the average mon 
earnings received by Canadian pai) 
way workers will immediately ey. 
plode the fallacy of high Tailway 
wages in Canada... . 

“When it is found that only 94 o 


operation, including the officials 
earn in excess of $250 per month, 
and that more than one-half of the 
railway employees earn less than 
$110 per month and that 38.3% eam 
less than $85 per. ment and that 
11.7% earn less than $75 per month 
and that 6.1% earn less than $69 per 
month, it will be readily obseryeg 
that the impression held by many 
with respect to high railway wages 
is the result of vivid imagination 
based upon inaccurate rum 


rather than upon reliable and te f 


cial statistical facts.” 

Railway labor believes that the 
major contributing fact to their low 
wage rates is the increase in inter. 
est rates. 3 

In 1920, out of every dollar of total) 
operating revenue, 12 cents was re. 
quired to pay interest on funded and 
unfunded debt, but in 1935 it re. 
quired 39.1 cents out of every dollar, 

In 1920 the funded debt of Cap. 
adian railways stood at $846,324.16 
and progressively increased until at 
the end of 1935 it was a little better 
than three billion dollars, an increase 
of 257.6%. 


Ottawa. J. A. P. HAYDON, 
Wheat Prices 
Editor, The Financial*Post: 

_I note your conclusion that: “The 
Canadian carryover next Augus 
will depend upon the volume of 
wheat marketed in that gap which 
occurs before new wheat is avail 
able from the United States south 
west from June 1 on.” 

Secretary Wallace (U.S. Dept. of 
Agriculture) was quoted the other 
day as warning: “With ordinary 
weather, the large domestic winter 
wheat acreage means tumbling 
wheat prices next July and August’ 
I observed, within the same week, 
this further statement from th 
same source: “Secretary Wallace 
calls upon American farmers # 
produce—produce abundantly.” 

Then this not very illuminaiy 
prophecy in the current issued 
“Wheat Studies” (Food Research lr 
stitute): “Weather during the nett 
few months may result either i 
near certainty of another shor 
wheat crop in North America, « 
in promise of a harvest of record 
size.” 

The clear conclusion to be draw1, 
therefore, is that nobody knows the 
weatherman’s plans for even IM 
days ahead. This fact reinforces me 
in the opinion that Canadians must 


find a way to link-up the average & 


wheat farmer to the average price 
around the calendar year; that 
tariff-protected urban Canadians 
should “lend a hand” to their west- 
ern brethren in the form of a home 
price for the wheat consumed st 
home; and that the carryover bush 
elage in Canadian bins at July 3), 
1937, will depend on what, appat 
ently, neither Secretary Wallace, 
nor The Financial Post, nor the 
Food Research Institute know any: 
thing about — this year’s Nort 
American wheat crop. 


Toronto. 


A National Policy 


Editor, The Financial Post— . 
The recent discussions in th 
House are not very promising 
toward relieving Canada .of the 
political shackles of provincialism 
impeding its national progress. 
A farsighted legislators such 
as Coldwell, Cahan and ex-Premiet 
Bennett, without enervating ™ 
strictions, urged that the Dominio 
Parliament should proceed to obtal? 
an amendment in the constitute 
which would clearly establish 1% 
right to enact legislation in natioval 


D. 


affairs without interference by se § 


seeking provincialism. 

Moreover, it has not been made 
clear by what right the Englist 
Privy Council any more than the 
Australian Privy Council sb a 
have any part in the nullifying. 
an enactment by Canada’s Pat¥s 
ment. 3 

Nevertheles, the crying neces"! 
of a vigorous controlling ¢@ 
government for Canada is — 
obvious, considering the wast 
prodigality of the provinces 
spending money. - 

Official figures just issued 
that in 1925, the provincial debt ¥# 
$£13 millions. Ten years later if 
increased to $1,622 millions, 
more, a 

Mr. Lapointe, an upright ey 
cian, in his recent words, seemed t 
echo the provincial attitude, bY 
such statesmen as Cartier, Cy 
leau, and Laurier were stroné¥ 
national in political spirit 


MALCOLM CAMERON, 
Ottawa. 


Stop Me If You've 
Heard This One -: 


There is a story told of @ well 
known teetotaler who, on hearing be 
companion vigorously denoun¢? 
the practice of christening V eit 
with champagne prior to & 

unching, re : 

“I don’t nets that I altoget 
agree with you, for to my 
there is a good temperance 
to be found in it.” { 

“How can that be?” asked his co™ 


ParWell replied the teetotaer, # 
is noticeable that directly after D# 


taxes ? 
taste of wine, the ship iret! ' 
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Predict Sharp Rise 


In Summer Footwear 


Manufacturers Claim Prices Out of Line With Materi 
Costs — May Reduce Sales Tax see 
Exemptions 


Prices of summer and fall footwear will advance 50 cents to 1 i 
ine prediction of A. Marois, president of the Shoe Manufactures’ ene 
tion, holds good. Speaking at the association's annual meeting this week,, 
Mr, Marois pees aaa oan ae the manufacturers cannot forever 
«eontinue to play us to public.” Sh 
_ De eae Oe prices, he definitely 


In the last two years, it is claimed, the major part of Canadian shoe 
production has been sold without profit; much of it below full produc- 
tion cost. For this state of affairs, the manyfacturers place the onus on 
factors entirely outside their control. Most important of these is the sharp 
rise in basic commodity prices. Already, higher raw material costs have 
seeped through to finished products in some base metal and textile lines. 

. . 


Extend Sales Tax 

In line with prevailing tax sentiment, it appears likely that the } 
sales-tax-exempt merchandise will be further_reduced when the Federal 
budget is brought down this spring. Hardware and Metal recently 
sounded a warning to the hardware trade, pointing out that in making 
commitments, dealers should not lose sight of the possibility that sales tax 
will be applied on a number of their lines which are now free. 

Naturally, no inkling of what the budget will contain in this regard 
can be obtained in advance, However, manufacturers of certain lines of 
agricultural and road construction equipment and tools are firmly of the 
opinion, according to the hardware jeurnal, that many of these products 
will be subject to the sales levy. 

. 


Higher Industrial Production 

Attempting to gauge world industrial production for any one year is 
a very ticklish assignment. It does not dismay the German Institute for 
Business Research, however, which has already submitted its estimate for 
1936. “According to conservative estimates,” the Institute states, “the net 
value of ‘world’ industry in 1936 amounted to over 300 billion reichs- 
marks.” As the mark is currently quoted at slightly more than 40 cents 
in Canadian currency, this figure may be translated into roughly $120 
billions. ° 

While this is a 9% increase over the previous year, it is still 20% lower 
than in 1929. Nevertheless, this deficiency is ‘attributed entirely to the 
continued low price level. Volume of industrial production is actually 
higher than in the immediate pre-depression years, the German Institute 
placing the 1936 total almost 15% above the 1928 level and at least 6% 
above that in 1929. 


Favorable 


Export and import trade began auspiciously this year, with January . ck 
figures almost 30% above those of 1936. Higher prices played a major réle | Nash 
in the increase, although actual volume was also considerably higher. | packard 
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CLUB COUPE 


The newest of the 11 Ford 

lune lub campe, pictured hare. Tt 
u 

is of the “close coupled” type, with 


enclosed rear seat. The body 
the compactness of the coupe, while 
retaining the lines of the sedan 


type cars. 


Background of Business 
B.C. Car Sales Show 


on ai q " 
PS, 


POST 


Combines Act 
MachineTuned 
To Meet Need 


Commissioner to be Placed 
~ at Head of New 
Branch 


has | cea! 


40% Increase in Year|s==.- 


b 
Passenger Car Purchases in 1936 Total 7,842 — 


20 Makes Involved — Commercial 
Turnover Up 


British Columbia bought 7,842 pas-; made it almost impossible to dig 
senger cars in 1936, an increase of|roots from pits or ship them to 
nearly 40% over the corresponding | Vancouver. 
figure for 1935., Sales of commer-| At the end of January potato 
cial cars jumped from 1,790 in 1935] prices in Vancouver rose $2, increase 
to 2,055 in 1936. Passenger car sales | being made in an effort to protect 
in the past year were more than/ domestic supplies which were not 


double the number sold in 1934. 
Unofficial figures show sales dis- 
tributed among some 20 makes of 
cars as follows: 
Passenger Car Sales in British Columbia 
1936 mses 


187 
12 


892 
101 
36 


115 
ill 
354 

64 


10 
313 
4 
526 


181 
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Among exports, greatest gains were recorded in wheat, newsprint and Pe 


planks and boards. 

Carloadings, down slightly from the previous week, chalked up an 
18% advance over 1936 in the first week in February. Forest products 
were responsible to a considerable degree, pulp and paper, pulpwood and 
lumber all registering increases of 40% or more. Largest individual gain 
was in the volume of miscellaneous merchandise handled. 


Business Indicators as Compiled by The Financial Post 
Denotes new figures this week. 
WEEKLY DATA 
Latest 
1937 


-ltod 
1937 
231,514 


ate 
1936 
446,508 39,501 
43,374,104 $ 3,005,0°3 $ 
02,407,000 $ 2,181,000 $ 


118.4 


Transportation— 

Car loadings (Feb. 6) 
C.N.R. gross earn. (Feb. 7) .. $ 
C.P.R. gross earn. (Feb. 7) .. $ 
Business Conditions— 

Weekly index D.B.S. (Feb. 6).. 


1936 
193,268 


12,781,000 $ 1,504,000 


4118.9 
MONTHLY DATA 
1936 
118.2 


3,541,807 $ 
2,383,271 $ 


Business Conditions— 1935 
Financia) Post index (Dec.) .. 
Transportation— 


C.P.R. net revenue ‘Dec.) ... $ 23,311,110 $ 22,397,523 


12,227,251 $ 12,001.78 
678,672 599,875 
1,114,550 941,527 


3,306,013 
2,328,155 


70,647 
98,888 


C.N.R. net revenue (Nov.) ... $ 
ben and Steel (December)— 
Pig.iron production (tons) .,. 
Steel ingots and castings 
prod. (tons) ..........+ 
Avemobiles (Number)— 
Passenger Cars: 
Domestic sales* ‘Dec.) 
Factory output ‘Dec.) 
Trucks and Buses: 
Domestic sales* (Dec.) «.... 
Factory output (Dec.) ..... 
Exports (Dec. ....-.++cecsece 
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Building permits (Dec.) g 
Contracts awarded (Jan. °37).. $ 
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Production (Dec.) . ; 
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Manufactured 
Plour (bbis.)\— 
Production (Dec.) . sesesk se 
Wheat flour exports (Jan., °37) 
Trade— 
Retail trade (index no. of sales) 
(December) ..... .-- + 
Imports (January °37) 
Exports (January °37) 
Wheat exports (bus.) (Jan., ’37) 
Employment D.B.S. Index (Jan. 
All industries ... 
Manufacturing 
Electric Power Output (Dec.)— 
Total monthly m.k.h. 
(000’s omitted) ...... ...+ « 
Other Industrial Indices— 
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Plank & board exports M. bd. ft. 
(January °37) 
Boot & shoe prod pr. (Dec.) .. 
Crude petrol., imp. gal. (Dec.) 
Cotton imports, Ib. (Dec.) .... 
Raw rubber imp., Ib. (Dec.) .. 
Coal imports, tons (Dec.) .... 
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Finance— 
Bank debits (Dec.)t 
Bond sales (Jan., ’37) 
Life insurance sales (Dec.) ... 
Automobile Financing (Dec.)— 
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New cars saben ° 
*D.B.S. All-Canada figure com; 
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150,657,114 
36,550,000 § 376,885,000 $ 369,384,000 


942,024 24,482, 17,931,608 
1,285,656 ; Seren 22,410,656 
% of the Canadian total. 
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442 
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15 
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Widen Index Survey 


Hardware and Metal, Toronto, has 
drawn attention to the fact that the 
Index of retail sales published by 
the Bureau of Statistics at Ottawa 
applies only to sales of 12 corporate 
chain organizations comprising 65 
stores or about 2% of the total num- 
ber in Canada. 


The Bureau of Statistics reports 
the question of extending this cov- 
erage to independent hardware 
stores has been under consideration 
and will be effected soon. It was 
pointed out that the same problem 
has occurred in regard to sales of 
furniture and that the Bureau is now 
receiving returns from chain stores 
and independents in this field. 
sults of this check-up in regard 


* | furniture show that sales from year 


to year revealed the same trend in 
both chains and independents but 
that seasonal movements were some- 
what different. 


In regard to hardware sales the 


: | Bureau’s index has recently indi- 


cated sales to be 25% greater than 
the previous year. A survey by 
Hardware and Metal is said to indi- 
cate that for the entire business this 
percentage gain is probably not more 
than 15%. 


265 | Vegetable Prices 


Cold weather on the Pacific Coast 
has forced an increase in vegetable 
prices by the B. C. Coast Vegetable 
Marketing Board. Carrots and tur- 
nips rose $3 a ton to $25, while pars- 
nips were quoted wholesale at $32, 
an increase of $2. Continued cold 
weather in the Fraser Valley has 


Maritime Telegraph & Telephone Company 


Limited 


Refunding and General Mortgage Bonds 
Series “A” 5%, due January 1, 1956 


Notice of Exchange Offer 


Subject to approval by the Board of Commissioners of Public 
Utilities of Nova Scotia, the above bonds will be called for 
redemption on July 1 next at 104 and accrued interest and 
be refunded through an issue of 4% First and Refunding 
Mortgage Bonds, Series “C”, due July 1, 1967. 


Holders of the Series “A” Bonds are offered the opportunity, 
within a limited time, to exchange them for Series “C” Bonds 
on a par for par basis, The Series “C” Bonds delivered on 
such exchange will carry a special coupon at the rate of 5% 
per annum for the half year ending July 1, 1987. 


Particulars of the exchange offer and copies of the circular 
describing the new bonds may be obtained on application to 


any of our offices. 


more than adequate to meet local 
demand since U. S, buyers were bid- 
ding for the local products. 

On the other hand, mild weather 
in eastern Canada has tended to 
boost many lines of trade which 
normally are seasonally quiet at this 
time of year. 

This would seem particularly true 
of automobile sales and sales of 
gasoline and similar products due to 
the fact that highways in most parts 
of Ontario, for example, are as open 
as they. would be in the middle of 


summer. 
*e es 


Benefits Distributed 


Distribution of $465,000 among 
1,120 Canadian employees of General 
Motors took place recently as a re- 
sult of the maturing of the 1931 in- 

Principal beneficiaries in Canada 
are 871 employees at Oshawa, who 
will collect $365,000. Other groups 
to benefit are located at St. Cathar- 
ines and Wind¢>or. 

Those who participated in the com- 
pany’s investment plan to the extent 
of paying in $100 during 1931 re- 
ceived $256 in the distribution, part 
of which is in cash and part in Gen- 
eral Motors common stock. 

Since inauguration of the plan, the 
corporation at large has paid out 
$242.5 millions to its employees, of 
which $103 millions represents the 
company's contribution while $139.5 
millions was paid in by employees. 
With the 1935 tariff, however, the 
plan was discontinued in view of the 
Social Securities Act. ‘ 


Radio Output Gains 

During the first nine months of 
1936 the Canadian producers made a 
total of 161,998 radio receiving sets. 
They also imported 984 sets, ex- 
ported 1,810 and sold 148,154 units in 
Canada. 

Production of radio receivers at 
92,327 sets during the third quarter 
of 1936 was the highest total reported 
for any quarter since the record was 
established at 131,777 sets for the last 
three months of 1931. Output during 
the period under review was 125% 
over the 40,954 sets of the previous 
quarter and 65% over the 56,043 
made in the same quarter of last 
year. 1 
* ¢*es 
Alberta Freight Rates 


Rates schedule and regulations 
under the Public Service Vehicles 
Act of the province, effective April 
1, have been issued by the Highway 
Traffic Board of Alberta. 

Minimum charges for transporting 
goods first class by truck, bus and 
railway express are included. For 
example, 100 pounds freighted for a 
distance of 100 miles costs 60 cents 
by truck, $1 by bus and 90 cents by 
C. N. R. Express, a comparative rate 
table shows, 


Ocean Freight Rise 
Ocean t rates affecting 
many British umbia products are 
as up, and steamship men say 
movement is only the beginning. 
Improving economic conditions, 
European war talk and the maritime 
strike down the coast are given as 


the reasons. 
* * 7 


Toronto Industries 


Eleven outside concerns began 
factory operations in Toronto last 
year according to the annual report 
of the Toronto Industrial Commis- 
sion. In addition eight existing To- 
ronto firms were assisted in connec- 
tion with expanding their plant 
facilities, adding new lines of manu- 
facturing, etc. 

In eight years of operation the re- 
port showed that 126 new industries 
have been established in the Toronto 
area and 24 manufacturing arrange- 
ments effected with the assistance of 
the Commission. At the end of 1936 
these developments resented 
capital investment in plant and 
equipment of over $6.9 millions, 
which was a gain of $1.3 million 
compared with last year; direct em- 
ployment of 4,015 persons, a gain of 
743 over 1935; and annual payroll in 
excess of $4 millions, an increase of 
$831,000 over 1935; and 1.9 million 
square feet of floor space occupied, 
a gain for the year of 270,000 square 
feet. 

John A. Tory was elected presi- 
dent. T. H. Bartley, general man- 


ager and secretary of the Commis- 
sion. 


Gas Truck Licenses 


mind | 
JessoD 


Royal Securities Corporation, Limited 


Toronto Saint John Charlottetown Quebec Ottawa 


Halifax Montreal 
Hamilton Winnipeg Calgary Vancouver St. John's, Nfld, 


tanks under legislation passed in 
1936 became effective in Ontario on 


New York London, Eng. 


her 
takes 1 | 


February 12, 1936 


Under the new set-up the Com- 


missioner will be a permanent one, 
heading the branch, and usually the 


also be, under the new act, an assist- 
ant commissioner. 

The Trade and Industry Commis- 
sion figured largely in the Stevens 
reforms for the conditions exposed 
by the Price Spreads enquiry. Hon. 
H. H, Stevens envisaged a powerful 
Dominion referee to deal with unfair 
trade practices, sanction mergers 
and agreements, and penalize of- 
fenders. 

The Bennett Government, while 
impelled to set up such a body be- 
cause of the recommendations of 
the Price Spreads committee, never 
took the suggestion*very seriously. 
The three members of the Dominion 
Tariff Commission were given the 
work of the Trade and Industry 
Commission to look after as a sort 
of hobby or part-time proposition. 

The special prosecutor which the 
act provided for was never ap- 
pointed. 

About the only work the Trade 
and Industry Commission has done 
to date is the enquiry into the West- 
ern Packers’ complaint at Winnipeg 
last summer, a case which is still 
before them. 

The Government has not yet de- 
cided upon the person who is to head 
the new enlarged Combines Branch. 
It is suggested that he should enjoy 
the quasi-independent position and 
be free ‘to look into complaints of 
unfair restraint of trade from any 
source. He would consult with the 


BUSINESS | 


Snow, No Snow 
Halt Lumbering 
Weather continues to play 

strange tricks across Canada. A 


solid month of freeze-up has 
greatly retarded logging and lum- 


ber industries in British Colum- | 
bia with some camps reporting | 
snow six feet deep, thus making | 
it impossible to operate. Saw mil! 
production at the month-end was | 


down to about 60%. Booming is 
also being hampered and ren- 
dered impossible wherever there 
is fresh water. 

The opposite conditions have 
hampered logging in eastern Can- 
ada, when thousands of loggers 
were forced into inaction and, in 
some cases, relief from work due 
to lack of snow. 


in a court of law can be 


That part of the act which pre- 
vents such evidence’ being so used 
te, and it 


labor, ete. It is when such combines 
operate in such a way as to exploit 
the public, the worker or the con- 
sumer, that they become illegal 
within the law. The investigations 
are carried on through federal ma- 
chinery, and the-findings, if illegal 
combines exist, are passed along to 
the provincial authorities for prose- 
cution. 


Consolidated Paper Corp. 
Appeals Tax Assessment 


From Our Own Correspondent 

MONTREAL.—Consolidated Paper 
Corp. has appealed against the 
assessment of $5 millions set by the 
city of Three Rivers on its property. 
The city council rejected the plea 
by the company for fixed assessment 
of $1.8 on, 

In its plea the company claims the 
1937 valuation is exaggerated. The 
value of land, buildings and machin- 
ery does not exceed the $1.8 million 
figures submitted to the council. The 
company also protested assessment 
of a dock and certain machinery 
a it claims, lies beyond the city 

its. . ° 


No two persons have quite the same 
circumstances or obligations to con- 
sider in managing their investment 
affairs. It is the aim of this organiza- 
tion to make such investment sug- 
gestions as will best suit the 
requirements of individual 
Inquiries are invited at our Branch 
nearest to you 


A. E. AMES & CO. 


TORONTO 


Funded Debts. 


Dominion of Canada 
Canadian Provinces 


A new booklet describing the Funded 
Debts of the Dominion of Canada and the 


Canadian Provinces, corrected to Janvary, 
1937. A copy will be mailed upon request. 


MCLEOD, YOUNG, Weir « Co, 


Metropolitan Building, Toronto 
Telephone: Elgia 0165 


| New Building | | 


assessment of $10,000 has been ar- “ 
ae with the municipal authori- _ 


Ford Motor Co. of Canada Lid. 


Construction of a block of stores 
at the corner of Howe and Duns- 
muir Streets, Vancouver, is expect- 
ed to start soon. The project will 
cost in the neighborhood of $20,000. 

The Hudson’s Bay Co, has award- 
ed contracts for alterations in its 
Vancouver department store ac- 
cording to an Industrial News bul- 
letin of the Vancouver Board of 
Trade. The alterations will cost 
$18,500. 

A $30,000 addition to the Corn- 
wall court apartment block in Re- 
gina has been announced. 

The Province of Ontario is plan- 
ning a programme of additions to 
provincial hospitals the cost of 
which is estimated at $2 millions. 

Eldorade Gold Mines has author- 
ized an expenditure of $150,000 to 
expand production of its Port Hope 
radium plant. 

The Swift Canadian Co. will 
establish a new plant in Hanover, 
Ont., at a cost of $75,000. A fixed 


Leadea 
Hamiltoa 


has made public its plans for a : 
$225,000 building at Saint John, 
N.B., to be used as a sales and 


The site for the new building has 
been acquired. 

The following buildi 
are listed in The Comte tie 
and Building Record, Toronto: 


for $45,000 store building on Eglin- 


ton Ave., West Toronto, a build-— 


Canada for work on the Beie~ 
Comeau project of the Ontario 


Paper Co, 


Sisters of the Good Shepherd, — 


Quebec, P.Q., are erection 


of a $150,000 convent in 
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PROSPERITY RETURNS.... 
BUT, HOW ABOUT PROFITS? 


| eres prosperity is already beginning to worry the 
officials of many companies. As business picks up, waste 
appears in many dangerous, unforeseen forms. Expenses, for- 


merly kept well in line, suddenly increase and soon get out of hand. 


Are you fighting waste as vigorously as you did in 1932 and 
1933? With May Expense Controls, your task would be much 
easier. They would be developed especially for your business by 
experienced May Engineers and would provide a guide for a con- 
tinuous and positive check-up of all items of expense. 

Last year, 323 companies, representing 57 different industries 
in the United States and Canada, employed the May Company 
to help them cut operating costs. May Expense Controls were 
aa important aid in producing results for these companies. 

Make the most of your 1937 sales! If you are not earning at 
least 10% net profit, then you should investigate May Expense 
Controls now. Write our nearest office for complete information. 


GEORGE S. MAY, LIMITED 


320 BAY ST., TORONTO 


CHICAGO 
2600 North Shore Ave. 


SEATTLE 
710 Second Ave.. 


NEW YORK 
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122 East 42nd St. 
ATLANTA 
134 Peachtree $¢. 
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VERY year, hardworking civil ser- 

vants at Ottawa produce a huge six- 

pound volume on Canada’s foreign 
trade. Behind these pounds of statistics lies 
an amazing story of modern merchandise. 
It is the story of seals from Newfoundland, 
dates from Smyrna, grapefruit from Cali- 
fornia, tea from Ceylon, leather from 
Egypt, pottery from Mexico and Czecko- 
slovakia and so on. 

The story of millions of articles of mer- 
chandise pouring ceaselessly into ware- 
house, store and home. A story, in short, 
that brings to the humblest citizen the 
goods and produce of every country in the 


world. 
+ + 


* 

A Shrinking World . 
HINK back thirty, twenty or even ten 
years and the way the world has 

shrunk — merchandisingly speaking — is 

literally amazing. Most of this has gone 


‘on quietly without show or display—has, 


in fact, become part and parcel of the 
everyday business of buying and selling. 
Occasionally some of the story bubbles to 
the top, as for example, when newspaper 
headlines tell of special merchandise 
rushed in record time over land and sea 
in the way that goods were brought over 
last year on the maiden voyage of the 
Queen Mary. 

By and large, the story is one best told 
by tracking down the thousands of buyers 
who annually leave Canadian shares to 
‘scour the world for the trinkets, the pot- 
tery, the clothes and the foods which Can- 
adians will use, wear and eat in a few 
months time. Measured in terms of dol- 
lars and cents it is a vital story to Canada’s 
position among the trading nations of the 
world. Measured in terms of human rela- 
tions it is an intimate living picture of the 
likes and dislikes of eleven million people 
—from coast to coast and as far north as 
the Arctic Circle. 


co * * 


| The Transportation Link 


RACE this stream of merchandise 

from the time it steams into a Cana- 
dian harbor or from the time it moves into 
use from Canadians farms or factories and 
one Sees again another vital link in the 
merchandising chain. Here modern trans- 
portation and shipping facilities swing into 
action and a $700 million investment in 
highways, a 42,000-mile railway system, 
countless miles of waterways and a small 
army of commercial trucks carry on the 
job of speeding delivery at the modern 
tempo. 

In Canada, as well as in other coun- 
tries, another new factor, the airplane, is 
making its mark in this picture so that 
this country now leads all nations of the 
world in the volume of freight and ex- 
press carried annually through the air. 
This total during 1935 reached a record 
mark of 26 million pounds with the pros- 
pect of another new mark achieved during 
1936. 

Nothing is more fascinating than this 
story of transportation achievement not 
only in the air but on land where new 
methods, new materials, have cut trans- 
portation costs to a fraction of those of 


_ yesteryear and in doing so have speeded 


the movement of goods to a point little 
dreamed of a few years back. 

Two examples serve briefly to illus- 
trate the point. Just recently it was found 
that the introduction of aviation toa point 
previously served by water transport had 
not only speeded delivery to an amazing 
degree but actually cut costs over former 
methods due to the higher volume of ton- 
mage which now offered itself via the 


e faster route. Similarly, motor transport 


has brought new standards of service and 
new flexibility which have in turn per- 
mitted wider distribution and sale of mer- 
chandise at lower costs. 


” * ” 


~ Changed Habits 


NE big change in merchandising 
which has resulted from modern 
transportation methods has been the fact 


’ that merchants are no longer obliged to 
> lay in large stocks of goods. They can 


EAST MEETS WEST when modern pack- | 
and refrigeration comes to the aid 
anadian fishermen. Use of — 
f facilities and odor-proof Cello- 
+ ve boosted sales of Canadian fish 
many parts of the Dominion. 


place their orders more evenly and regu- 
larly throughout the year in confidence 
that modern machinery and methods will 
keep them well and regularly supplied at 
all times. This trend has. been one of the 
outstanding ones in modern-day mer- 
chandising and is a tribute to the way in 
which the country, the farm or factory are 
being linked more closely with the store 
and the ultimate consumer. 
* * a 


Profitable Selling 


UT bringing the merchandise to the 
store is only half the problem. Not 
only must the goods in their infinite vari- 
ety, freshness and appeal, arrive safely, 
they must be sold and sold quickly and 
profitably. But the very tempo of modern 
buying makes for complexity in modern. 
selling. Where formerly there were a few 
items competing in the same field, today 
there are hundreds, perhaps thousands. In- 
creasing discrimination among the buying 
public has forced merchants to increase 
the varieties of products carried in stock 
to a point where obviously they cannot 
all receive equal promotion and promi- 
nence of display. 
Read what an expert said recently on 
this subject: 

“To the best of his ability the indi- 
vidual retailer makes his _ selections, 
electing which products shall be rele- 
gated to back shelves and under-the- 
counter positions, as well as those 
chosen for more favorable display. Pref- 
erence must be given to those products 
which, by appearance and nature, will 
appeal to and be bought by the largest 
possible number of customers, in order 
to make profits for the dealer. 

“But with thousands of items com- 
peting for the retailer’s attention, with 
varying margins of profit to switch his 
loyalty, the selfish interests of the 
manufacturer dictate that he shall lend 
a definite helping hand in the retail 
store. Only by so doing can he make 
certain his products receive the atten- 
tion they must be given to be profitable.” 


o- 2. ..@ 


A Fish Story 


N INTERESTING example of what 
was recently accomplished in a prod- 
uct of wide interest to Canadians is the 
story of achievement through proper pack- 
aging of a line of quick-frozen fish which 
gained some 300 retail grocery outlets 
within a few weeks of its appearance on 
the market. 

Frozen by a new rapid process the 
fillets were then wrapped in transparent 
odor-proof Cellophane and packed in car- 
tons. This protective wrap permitted the 
display of the fish with such items as 
cooked meats and dairy products without 
fear of contamination. Thus stores with 
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ordinary refrigerators or refrigerated show 
cases were able to handle the product 
without need of installing extra equipment 
such as is usually necessary for the hand- 
ling of fish. That such a plan is eminently 
practical is evidenced by the: fact ‘that in 
the United States a similarly packaged 
product is merchandised by dairies and 
delivered daily as ordered with supplies 
of milk, butter and eggs. 

Here we see modern methods and 
modern merchandising working hand-in- 
hand. For under this new system the fish 
is frozen within three hours making it 
possible to better preserve flavor due to 
the formation of small crystals which do 
not break up the tissue structure of the 
fish and which prevent an escape of flavor 
when the fish is thawed out. 


Introduction of another important Cana- 
dian product — Cellophane — brings not 
only merchandising advantages but con- 
sumer advantages in that the packages 
may be placed in any part of a home re- 
frigerator without danger of harming 
other foodstuff. There is also the fact that 
the fillets are untouched by hand from the 
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RESTYLED ‘PACKAGES have played an im 
trend toward 


ortant part in modern ‘merchandisin . The 
ustrated in the familiar household qrednet 


AT TOP CENTRE a modern cash unit aids accor : 
A’ register accounting and sales problems, especially 


a wide variety of. merchandise. 


time of their freezing to the time they are 
prepared for cooking. 

Perhaps it is: along these lines that 
familiar coniplaints of. “Maritime . rights” 
and 'under-paid fisher folks can be eradi- 
cated, : ' 


Salt and Savor 
AY EQUALLY interesting story is the 
transformation taking place in the 
packaging of thousands of products with 
which Canadians have long been familiar. 
Not so many years-ago salt, for example, 


Modern merchandise becomes doubly ‘ 
. attractive when set out in attractive sq. 
roundin 4 


ZS. 4 
ABOVE, a dignified rotunda in the Robert / 
Simpson Co. store in Toronto. i 

EFT, a corner of The T. Eaton (a, ' 
Hostess Shop which brings unusual mer. 
and foodstuffs under one roof, 


was sold to the public in barrels*to by 
weighed out as required into a paper hag 
and stored in a large crock in the home 
Here it usually absorbed sufficient moise 
ture from the air to harden into a solid 
mass thus becoming the despair of the 
housewife and a continual source of'a~ 
noyance to those at the table. The next 
development was the salt roll—a long hard 
cylinder of salt—which middle-aged men 


remember rolling out on a Saturday morn : 


ig as one of their boyhood chores, Thess 
days seem a far cry from modern methods 
of merchandising this product in a handy, 
hygienic package which is not only ux 
touched by human hands but has reduced 
to a minimum the nuisance of clogging, 
etc. 

The trend toward improvement. has 
been a steady and logical one. First a 
package, then a scientific development to 
make it free running, then a metal spout 
for easy pouring. Finally, an entirely ney 
package incorporating modern ideas i 
construction and design. For example, tk 
new package carries a uniform “family’ 
‘resemblance there being no less than fours 


teen different products all carrying a uni« § 


form color scheme and design which tends 
to make its appeal automatically when- 
ever salt is thought of. The new package 
is square rather than round, as formerly, 


because of the possibility that a round § 


carton may present a slippery surface to 
the housewife’s wet hands. Finally, to 
crown the achievement is a moisture- 
proof Cellophane wrap _ ingeniously 
devised so that it need not be removed 
when the pouring spout is opened. 


* * 


tt 


Housewives Reaction 


YPICAL of the importance of pack« 

aging and similar problems is a report 
made recently by Market Research Cor- 
poration of America in which they checked 
the reaction of housewives. Here, fot 
example, are some of the high spots of this 
report: 

“The ladies like square bottles but not 
square tins. They are on the warpath 
against all manufacturers of catsup for 
their tall, narrow-necked bottles which 
are difficult to empty and which slop 
over the top of the bottle and turn in- 
side of the metal caps black. They have 
troubles both with emptying devices 
which pour too freely and those which 
won’t pour freely enough. They hate 
any and all containers which result 0 
broken fingernails and cut fingers. They 
like the protection afforded by Cello 
phane and other transparent wrappings 
but hate td have to struggle to find how 
to open them. Spouts of all kinds are 
much on the ladies’ minds. Anchor tops 
are poison to one and all. And boxes 
which are both convenient and sanitary 
after they are opened are ‘pets’ in almost 
all kitchens.” 

Yes, there’s magnetism in modern mef* 
chandising. 


| Modernization is a major factor in the forward march of Canadian business. The following firms and institutions. have made possible. this enunieuctive series of articles to indicate in 
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practical fashion the amazing opportunities for good business that lie in a programme of rehabilitation for Canada: 


J. J. GIBBONS LIMITED 


Advertising Agents 
Teranto Winniveg, Regina, 
Calgery, Vancouver 


“Gibbons knows Canada” 


Montres! 


| SNTERNATIONAL FIBRE BOARD LIMITED 


Montreal Ottawa Toronte 
Ten-Test Insulating Wall Board 
Insulates, Decorates, Quiets Noise 


INTERNATIONAL NICKEL COMPANY 
OF CANADA LIMITED 


Nickel — Inconel — Monel Metal 


MASSEY-HARRIS CO. LTD. 
“Builders of Good Farm Implements" 


NATIONAL CASH REGISTER COMPANY 
OF CANADA LIMITED 


National Cash Registers, Accounting 
Machines, Check-writing and Signing 
Machines and Correct Posture Chairs. 


NATIONAL. STEEL CAR CORPORATION 
UMITED 
Hamilton — Montreal 


“Specialists in Transportation. Equipment” 


THE ROBERT SIMPSON COMPANY 
LIMITED 
“You'll enjoy shopping at. Simpson's” 


UNITED STEEL CORPORATION 
Modern Power Transmission Machinery 
Dependable Conveying and Elevating 

| Equipment — 


ANGLIN NORCROSS CORPORATION : 
Montreal LIMITED Toronto 


"Building Construction” 


»"BELL- TELEPHONE. COMPANY . 
, OF CANADA 


"Continuous im in, 
service. has.made Canadians. she wade 
greatest users.” 


‘CANADIAN: AIRWAYS: LIMITED 
Air: bases throughout Canada 


‘CANADIAN: INDUSTRIES «LIMITED 
|. "Cellophane". Division” 
"Cellophane" the modern packaging 


CANADIAN INGERSOLL-RAND 
COMPANY LIMITED 
“Compressed Air Tools, Appliances and 
Processes lower costs and increase 
production.” - 
, Air Compressors—Pneumatic Too 
Pumps—Centrifugal Pumps— 


DOMINION eee & BOILER CO. 
DoRaD, Arco,’ Mogul: Boilers 
Corto, Dorco Concealed Radiation 


Modernization financed through 
Heating .& Plumbing Finance Ltd. 


THE T. EATON COMPANY. LIMITED 
“It pays to shop at Eaton's” 


Vacuum 
Hoists, 


CANADIAN AUTOMOBILE CHAMBER 
OF COMMERCE comprising: 


Chrysler Corporation of Canada Lied 
pmo0U 
Chrysler, De ete, Deodae | and Plymo 


Dodge and Fargo Motor Trucks 


General Motors of Canada Limited 


Chevrolet, Pontiac, Oldsmobile, Buick. La 
and Cadillac Automobiles 


Chevrolet and G.M.C. Motor Trucks 


Hudson Motors of Canada Limited 
Hudson and Terraplane Automobiles 


International Harvester Co. of Canada Lid. 
International Motor Trucks 
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Machine Gives}; 
Sales Picture|z= 


Register Provides 
Full Details of Business 
Transactions 


Modern merchandising consists of 
ying a complete picture of the 
ess of the business at all times, 
Merchants are getting away from 
the hit-and-miss policy of simply 
handing Ou, ch trom some, allowing 
ing cash from some, check: 

or, eriminate credit to those who/ Here eer eae 

ask for it, and jumbling up the sales | Transactions are recorded by press- 

in all departments. Department ing the amount keys, the sales clerk 


PACKAGES THAT SELL = 


{ 


_Our staff of designers will gladly analyze your packaging needs and 

submit suggestions for an improved, modernized, sales-producing 
package. This service is available to established firms without cost or 
obligation. 


DOMINION PAPER BOX COMPANY, LIMITED 


(Division of F. N. Burt Company, Limited) 
469 King Street W est, Toronto — Adelaide 1481 
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ores have, of course, been separat- 
ing these sales for many years, but 
nthe last few there has been a 
distinct tendency on the part of other 
merchants and particularly those 
ting combination meat, grocery 
and fruit and vegetable stores. With- 
out a knowledge of what is doing 
in each department, a retailer can- 
not determine the progress of each. 
be making a lot of money 
in one, but losing it in another. The 
merchant, too, wants to 
know his sales in each department, 
each day each week, and each month 
of the year so that he can make com- 
isons with former years. 
A few months ago a Toronto de- 
ent store completely revamped 
its self-serve grocery department. 
ere are sold not only groceries, but 
fruits and vegetables, meat and fish. 


and department k and the oper- 
ating bar. As eoen 
completed, the sales clerk’s initial, 
on tie inicetion of err 
cation a of the 
register. inp 


that he or she is being fairly treated 
because the receipt which is mech- 
anically totalled can be gone over at 
leisure to see that the correct charge 
ae been made for each separate 


Total sales in each department are 
provided 7 this type of register 
each day, thus giving the manage- 
ment important figures that assist 
them in following closely the course 
of business from week to week, 
month to month and year to year. 


tion is}. 


THE HOUSEWIFE’S GUIDE 


Counter showcases equipped with) perishable groceries. It: has been 
refrigeration provide a useful guide| shown that 40% of the purchases are 
to the shopper looking for meats or' made not from inspection of lists but 


- 


Great strides have been made in 
commercial refrigeration in retail 
stores in the last decade. The mod- 
ern refrigerated counter has tended 
to a considerable increase in the sale 
and consumption of perishable prod- 
ducts—fresh cooked and _ cured 
meats, cheese, fish. 

Certain tests made by merchan- 
disers indicate that more than 40% 


‘| of foods purchased in retail stores 


MODERN SALES ACCOUNTING 


National Cash Register equipment, used by modern groceterias, does 
everything but carry out the customer’s parcel. Details of sales are 
recorded in such a way that the purchaser and the store have a complete 
picture of the transaction. The exit corner of a modern groceteria is 
shown above. 
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is bought on impulse—that is these 
foods were not on the shopper’s list 
prior to entering the store but were 
selected because they were attrac- 
tively shown and displayed in a 
clean, inviting, sanitary manner. 
Thus, the mechanically refrigerated 
display counter now used in aggres- 
sive meat and combination grocery 
and meat stores across Canada has 
come to be regarded as an important 
sales asset. In fact no mérchant who 
is anxious to secure his share of the 
better class trade would think of 
operating a store without one, 

Its potential value is indicated by 
actual experience of retailers all 
over Canada. Not long ago, an Ed- 
monton, Alberta, retailer, for in- 
stance, installed one of the modern 
iceless refrigerating systems and 
made a definite check as to the busi- 
ness done. From July until the 
middle of October he found that 
sales had been doubled. By keeping 
the meats and other perishables in 
an even temperafire and absolutely 
sanitary, he f that with the ad- 
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ditional sales appeal of the glass- 
front counter, sales immediately ran 
up. -He attributed at least. 75 per 
cent of the increase to the new 
equipment. ' 

A Nova Scotia dealer in attesting 
to the value of his modern refriger- 
ated display counter, said it since 
he installed it, he had nét lost one 
pound of meat and that he had kept 
celery, rhubarb, lettuce, spinach and 
other green stuff in it, very seldom 
losing a single piece, whereas prior 
to that he was continually throwing 
unsold goods into the garbage bar- 
rel. He calculated that the equip- 
ment would pay for itself in two 
years time at the rate he was saving 
merchandise, 

A Montreal dealer said that his 
customers had been quick to realize 
the benefits of buying food kept per- 
fectly and which looked so appetiz- 
ing, following the installation of the 
new system. 

Development in chain food stores 
and among many of the progressive 
independents, has been along the 
lines of combination, units in the 
last few years, In fact, this develop- 
ment has been impressive. Mer- 
chants are selling meats, groceries, 
fruits and vegetables aJl in the one 
store today so that the shopper may 
concentrate on his or her purchases, 
Without the modern eration 
these stores would be impossible and 
especially the self-service type 
where customers buy what they see. 


£ 


from impulse inspired by what the 
shopper sees in the store. A Frigid- 
aire installation is shown above.. 


Refrigerated Counters. |Sales Helped 
| Shoppers’ Inspiration|By 


Cellophane 


Packaging of Merchandise 
in Transparent Cov- 
ering Helps 


Few important stores selling gro- 
cery products can be found any- 
where in Canada today without dis- 
plays of merchandise put up in 
Cellophane, This system of wrap- 
ping has, in fact, been one of the 
outstanding merchandising ideas of 
recent years. 

Increases in sales all.the way up 
to 100% and more of goods shown in 
transparent wrappers have been ex- 
perienced. 

Not only is the visible package put 
up and displayed by merchants, but 
a wide variety of manufacturers are 
using the idea for their packages. 
Thus we see biscuit cartons wrap- 
ped in this way, cereal products, 
bacon, cigars, cigarette packages, 
candy packages, shirts and other 
wearing apparel. 


Use by Retailers 


How retailers in the food field are 
using the modern transparent wrap- 
per to increase business is shown by 
experiences given by some of them 
recently. For instance, Jenkins 
Groceterias in Alberta with head- 
quarters in Calgary—operators of a 
local chain of between 30 and 40 
stores—report increases in sales of 
various lines from 20 to 30%. 


Paper Boxes - Allied Products - Fibre Cans == 


Faun Poff 


with a Frigidaire | 


COLD STORAGE ROOM 


QOMEWHERE in your farm 
buildings is space that can be 
converted quickly and inexpensive- 
ly into a cold storage room that will 
pay you handsome profits. 

With a Frigidaire-equipped cold 
storage room you need no longer 
rush your produce to market to 
avoid spoilage. You can hold 
your eggs, poultry, etc., for highest 
prices. In addition, the same Frigid- 
aire equipment can be used for 


supplying cold for a milk cooler, if 
desired. 

Investigate this modern aid to 
higher farm profits. Without charge 
or obligation, Frigidaire will look 
over your requirements and submit 
recommendations, installation 
plans and tell you just how much 
the storage room you require would 
cost. Consult your local Frigidaire 
man or sign and mail the coupon. 
Do it today. 


MAIL THIS COUPON 
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Frigidaire Division, 
General Motors Sales Corporation, 
35 Fraser Avenue, Toronto. 


Without obligation I would like to receive your recom- 
mendations and estimate of the cost of a cold storage room 
for my farm. 


Name .... 
Address .. 
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Company Reports 


20,000 tons, and that sales of insulat- 
ing board increased about 20% over 
sales in 1935. A small profit was 
also derived from the sale of sulphite 
Pp. 
Othe balance sheet reflects the in- 
creased volume of business being 
handled by the company. Accounts 
receivable at the end of 1936 totalled 


$542,708, or more than double that Depreciati 


reported at the end of 1935. Inven- 
tories show a small increase, as also 
does the value of pulpwood on hand. 
Among liabilities, the secured bank 
loans increased during the year 
from $96,900 to $351,800. The loans 
will be liquidated as a result of re- 
cent financing. 
Profit and Loss aan 


Years Ended Dec. 
- 


285, 
181,060 


& depletion 103,943 


Working Capita! 
1936 


$ 
1,474,388 
Current liabilities ... 687,371 


Working capital 777,017 


Aldred Trust 


Aldred Investment Corp. (Canada) 
statement for 1936 shows little 
change in earning power, but the 
market value of the investment port- 
folio has improved. Total income 
was $79,051, an increase of $1,500 dur- 
ing the year. This was not quite suf- 
ficient to cover expenses and inter- 
est charges. 

At the end of the year, the com- 
pany had investments of a book 
value of $2.4 millions, against which 
the market value was $1.5 million. 
At the close of the previeus year. 
book value of securities held was 
$2.5 millions and the market value, 
$1,160,000,. During the past year, 
outstanding debentures declined to 
just over $1.6 million, and the equity 
back of the debentures as at Dec. 31 
last was $94.19 for each $100 par 
value. This compares with $69.85 
at the end of 1935. 


Income and Surplus Account 
Years Ended Dec. 31 


Loss for year . .cses- ° 
Previous surplus 


Surplus forward 


Lake St. John Power 

An increase in the mill operating 
ratio, of .79.3%. in 1935 to 90.1% of 
capacity. in 1936, based on an in- 
crease of minimum capacity from 
270 to 300 tons daily, was reflected 
in earning power of Lake St. John 
Power and Paper Co. for 1936. Oper- 
ating profit is reported at $792,532 as 
compared with $537,578 for 1935. 
After providing for depreciation. 


5 


and bond interest charges, there was 

a surplus of $103,001. 
The balance sheet 

capital reorganization carried out 


last year, whereby all arrears of in- 
terest and dividends were elimin- 


timber limits have been 


down from $5 millions to $4 millions. | ° 


Cash on hand and accounts receiv- 
able are appreciably higher, while 
other assets remain much the same. 
On the liability side of the balance 
sheet funded debt of $9.2 millions 
compares with $7.5 millions, $2 mil- 
lions due and overdue interest on 
the 1935 statement. 


Income and Sa 


lus Account 
Years Ended Dec. 31 


Int. on back interest .. 
Tax provision 


Net profit ......... 
537,578 | add: Prev. surplus 


profit equal to $1.60 on the com- 
a gpiene te aah in 19 re 


Sales revenue ........ 3,134,829 
Misc, revenue ..s..00s 31,716 


3,177,545 
2,401,543 
776,002 
18,429 
3,549 
9,332 


331,310 
63,000 


oS 


350,389 

27,563 
377,952 
140,580 


237,372 
86,783 


Surplus forward ...... 324,155 


Bell Telephone 
Bell Telephone Co. of Canada re- 


Gross income i eo baee 


ee, Be teen 2° 
ist interest ..... 


mort. 
Und Bond s. £4 eeeetece 


Depreciation ..cssssss 
TaX POV, cesccvvecece 


Balance eeeerece 
Sundry revenue eeteece 


“Si esa| ports earnings on the capital stock 


of $6.96 a share in 1936, as against 
$5.76 a share in 1935. Gross revenues 
from all sources were 53% higher 


rS94 | at $38.5 millions. Balance available 


*Deficit. 
Working Capital 
1936 


Current assets ° 
Current liabilities .... 439, 


Net working capital .. 1,525,951 


Tooke Bros. 

Tooke Bros.: Ltd. reports an oper- 
ating loss of $37,760, and a total defi- 
cit after all charges of $57,616 for 
the 18 months period ended Dec. 31 
last. This compares with a net defi- 
cit of $40,611 during the 12 months 
ended June 30, 1935. 

The balance sheet does not show 
any material changes among the 
assets. The funded debt declined 
during the period from $209,700 to 
$195,700. 


Income and Sutyins Aesene® 
1 


Operating loss 
Add: Bond Interest .. 
Less: Misc. revenue .. 


Net deficit 

Previous deficit 

Less: Sundry credits .. 

Add: W/o subsidiary . 

Deficit forward 178,418 
*Adjusted. ; 


Working Capital 
1936 


$ 
519,266 
61,515 


457,751 


Current assets 
Current liabilities .... 


Working capital 


Asbestos Corp. 


Asbestos Corp. net operating 
profit in 1936 totalled $776,002, com- 
pared with $321,769 in the previous 
year. After providing for an in- 
crease of $206,000 in the depreciation 
reserve and making provision for 


545,105 


taxes of $63,000, there was a net|Per sha 


profit after bond interest of $237,372. 
This contrasted. with $27,226 in 1935. 

If the amounts applicable to prior 
years were taken into account, the 
year’s net profit was equal to $1.79 
on the common, against 57 cents on 
a similar basis in 1935, when an 
amount of $61,811, applicable to 
prior years, was taken into account. 
Omitting these items, in 1936 net 


More of the nation’s heavy loads 
are hauled in Internationals than 


in any other truck. 


INTERNATIONAL 


is World’s Leading Builder of 


Heavy-Duty Trucks 


More of the nation’s heavy loads are hauled in Internationals than in any 
other truck ... a strong statement that is borne out by the trucks you see 
on the streets and highways of your community. The big, strong, capable 
trucks at work on the tough jobs oftenest turn out to be Internationals 


when you check the trade mark. 


$ 
7} Current assets ..... ++ 11,463,996 


for dividends was just short of $5.5 
millions, as against $4,475,000 in 1935. 
The working’ capital position 
shows considerable improvement. 
The balance sheet shows an increase 
in the property account; an advance 
in investments; and a much stronger 
liquid position. There was a moder- 
ate increase in the outstanding cap- 
ital stock, which was partially offset 
by a decline in the net funded debt. 
Income and —— Account 
, Years Ended Dec. 31 

ieee sees 
Operating revenue ... 38,006,581 36,184,429 

Other revenue ....... 640 240,7 
: Expenses ....+. 426 25,619,062 

Taxes c.cccssee eccee 2,812,000 2,462, 
9,230,795 8,343,519 
3,775,194 3,868,296 


5,455,600 
4,704,143 4,661,620 


751,457 *186,308 


Working Capital ' 
1936 7 


7,637,696 
5,252,249 


2,385,477 


Net revenue 
Less: Interest, eee 


Net profit ......csseee 4,475,222 
dends 


Less: Divi 


Current liabilities .... 6,108,696 
Working capital ...... 5,360,300 


Electrolux Corp. 


Electrolux Corp. reports consoli- 
dated net profits for 1936 of over 


$3 millions after all charges and |Current assets 


after deducting federal income tax 


$ 
62,486 and provision for surtax on profits. 


Per share earnings for the year 
amount to $2.45 as against $2.27 a 
share in 1935. - 

For the fourth quarter of 1936, net 
profits totalled $834,356, or 67 cents a 
share. This compares with $818,194, 
or 65 cents a share in the correspond- 
ing quarter of 1935. 


Year: 

Fourth Quarter: 

Net profits ....cccsecsss  834,3 
Per share ......+ eecce 0.67 


Canadian Bronze 


Canadian Bronze reports an in- 
come from all sources in 1936 of $317,- 
111, compared with $280,663 in the 
previous year. The net income avail- 
able for dividends totalled $207,328, 


a Examples of 
INTERNATIONAL 
| Quality and Design 


Hardened Exhaust-Valve Seat: 
Inserts—a feature long ago 
made International practice. 


This situation didn’t “just happen.” International Harvester engineers 
have been earning this leadership for years, always building into Inter- 
national Trucks all of the power, performance, and capacity that heavy- 
duty work demands. Constant research along engine efficiency lines has 
resulted in rock-bottom economy for every class of service. 


Today’s Internationals are splendid trucks . . . more than a match for 
any job you can give them. High spots of their heavy-duty design are: 
valve-in-head engine with replaceable cylinders; three-point engine 
mounting with rubber-cushioned front and rear supports to keep vibra- 
tion at a minimum; machined combustion chambers; each cylinder com- 
pletely surrounded by water; and a wide variety of capacities and wheel- 


The nearby International Truck dealer or Company-owned branch will 
supply complete information on any model on request. 


INTERNATIONAL HARV 


of Canada, Limited 


ESTER CO. 
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forward 1 
Working Capital 
1936 


$ 
Current assets ....... 743,991 
251,314 


Current liabilities ... 
Working capital ...... 492,677 


Maritime Telegraph 

Maritime Telegraph & Telephone 
Co. for 1936 shows an operating rev- 
enue of over $1.8 million, an increase 
of about $50,000 over that reported 
in 1935. Net income available for 
dividends totalled $372,803 as against 
$340,210 in the preceding year. Owing 
to the increase in revenue, the-com- 
pany declared an extra dividend of 
1% on the common stock, making 
a total of 7% for the year. 

The balance sheet reflects a minor 
decline in working capital position. 
The investment in plants advanced 


500,535 
1935 
$ 
739,284 
201,049 
538,235 


600 | during the year from just under $9.9 


millions to over $10 millions. Other 
changes are relatively unimportant. 


Income and Surplus Account , 
Years Ended Dec. 31 
936 1935 


$ 
1,791,223 
775,921 

268 


J 399 

° 890 191,406 

Interest on debt .... 165,000 
Other interest . 23,735 
Debt discount ...... 


Net income 
Less: Dividends 


340,210 
321,707 


18,503 


1935 


$ 
739,961 
707,753 


Working capital .... 32,208 


*Excess of liabilities. 


Acme Glove Works 


Acme Glove Works reports de- 
line-in operating and net profits 
during 1936, owing to keen competi- 
tion from American manufacturers 
and an unusual amount of cancella- 
tions from western Canada during 
the late summer. The mild weather 
also contributed to a shrinkage in 
the sale of articles for winter sports 


65| an certain industrial activities. 


Operating profits for the year 
amounted to $132,890, as against 
$191,229 in 1935. Net profit avail- 
able for dividends totalled $58,719 
compared with $105,715 in the pre- 
ceding year. 

Working capital position was 
shown well maintained the 
past year. Cash on hand and ac- 
gounts receivable were higher at the 
end of 1936 than at the close of 1935. 
The recapitalization carried out last 
year is reflected in the statement. 
The old preferred stocks were am- 
algamated into a new issue of $687,- 
900 of 64% stock, while the 341,570 
shares of old B common were re- 
placed by 491,570 shares. 


Income and Surplus Account 
Years Ended = = 


$ 
132,890 
280 


1935 


Profit from operation 
Directors’ fees 


Net for dividends ... 
Preferred dividends .. 
Common dividends ... 


Previous surplus ..... 


Less: Adjustments .. 


Surplus forward ... 140,788 
*Including $5,782 reorganization expense, 


Working Capital 
1936 1935 


$ 
947,515 914,765 
55,191 37,636 


892,324 877,129 


assets . 
Current liabilities .... 
Working capital 


Rolland Paper 


Rolland Paper Co. reports a rev- 
enue from all sources in 1936 of $455,- 
814. This contrasts with $444,579 in 
the previous year. After making the 
usual provision. for depreciation and 
other senior charges, there was a net 
profit of $142,570 available for divi- 
dends. In the previous year, net 
available for dividends amounted to 
$134,312. 

During the past year the company 
refunded the old 5% % first mortgage 
bond issue and replaced it with a 
new at a lower coupon rate. 
Other changes noted in the balance 
sheet were reduction in “other in- 
vestments” from $150,043 to $20,906. 


Income and Surplus Account 
Years Ended Dec. 31 


Net operating profit .. 
Income from in ‘ 


Less: 
Exec. salaries ...... 
Directors’ fees ...... 
Taxes 


Net revenue 
Less: 


Less: Pref dividends . 

Common idends . 
Surplus for year ..... 
Previ at 


ous surplus ..... 
Add: Profit on bonds 
Tedeemed 


$ 
Current assets ........ 1,193,516 
Current liabilities .... ino) 


ereere 1,015,569 
-_o 


26,552. 


Public Liabilities and Assets 


/ 1936 1938 


Deposits ...........- 3,104,751 
3,938,681 
3,195,880 
742,801 
1,215,120 
5,243,641 
19,889,193 


Total eeerseeeeee 5,176,887 
Estates, etc: ...... 20,689,394 


Montreal Trust Co. 


Although net profits of Montreal 
Trust Co. in 1936, before provision 
for taxes, were $33,665 higher than 
in 1935, the amount available for 
dividends was $9,803 lower than in 
1935 due to an increase in provision 
for taxes from $46,265 to $89,733. 

Revenue of all departments of the 
company’s business showed improve- 
ment in 1936 over 1935. Estates and 
trusts under administration in- 
creased during the year by $12 mil- 
lions. Improved. conditions and 
greater activity in the stock market 
resulted in an increase in transac- 
tions in the transfer department’ and 
higher earnings in this division. 

Refunding operations by corpora- 
tions has resulted in increased busi- 
ness for the company’s bond depart- 
ment, outstanding igsues for which 
the company acts as trustee showing 
a net gain of $30 millions, 


Earnings Record 
Paid-up 
Capitaland Net 
Reserves Profi 


Div. Rate 
ts* Rate Earned 
$ % Yo 
ese 4,500,000 
1932 .... 4,500,000 
1933 .... 4,500,000 _ 
1934 .... 4,500,000 
1935 .... 5,000,000 
1936 .... 5,000,000 386,105 16 19.3 

*Tax arrears and subscription to hos- 
pital deducted. 

Creditors’ Position 

1936 


27.7 
23.2 
17.7 
19.4 
19,8 


ee 
see 17,009,862 15,807,348 


17,609,862 15,807,348 
Capital acc. assets 5,167,536 5,111,431 


Total eeeseseseee 22,777,398 20,918,779 
Estates, etc. ...... 823,159,545 811,424,729 


Halifax Shipping 
From Our Qwn Correspondent 

MONTREAL. — Cargo tonnage 
handled through the port of Halifax 
in January showed ‘a falling off in 
total volume as compared: with the 
same month a year ago, The inward 
tonnage was 94,154, as against M8,- 
243 tons in Jan., 1936, 


Have your roof inspected by 


. 


AREFULLY adjusted production schedules can be seri- 

ously upset and temporary shutdowns made necessary 
because of defective roofs. Equipment and materials must be 
protected against damage by leak-proof roofs. 


Upon request, Barrett will have an experienced Roof In- 
spector make a careful examination of your roof. He will tell 
you if repairs are necessary or if the roof is in satisfactory 
condition. Fact finding is his job, and he will report to you 
in detail. 


Barrett’s Roof Inspection Service is available without cost 
to owners of flat-roofed buildings. It is known by leading 
architects and engineers as the most thorough and conscienti- 
ous roof inspection service available. For many years it has 
been a regular feature of Barrett Roof Service—typical of 
Barrett leadership in the roofing industry. 


We will gladly arrange an inspection without obligation. 


February 20, 1937 | 


A BARRETT ROOF 
FOR YOUR HOM 


It is sound economy 
have the local son 
Roofer or D 
periodically inspect th, 
roof of your home, He 
will do it gladly. 
Shingles are sae 
suited to reroofing over 
old shingles, Other Barret 
products include: Barrey 
Specification Roofs, Bar. 
rett-Holt Roof- 
Connections, Waterproof. 


, ing Papers, Protective 


Paints, etc. 


' 2 To buy from ¢ 
the assets of the (c 
price and subject tq 


| be agreed upon. 


Conditions 


ing which time the C 
buy all the electrici 
distributed by it fro 
plant. The electrici 
the Commission at 1 


‘watt hour so long 


$4.70 a ton and a dé 


Sereased price of 1-1( 


The BARRETT COMPANY LIMITED. 


MONTREAL - TORONTO .- 


WINNIPEG 


- VANCOUVER 


Well Directed credit 
will open new markets 


HALIFAX 


Dererrep payment plan 
credit extended on a broad scale, handled by specialists on a 
sound basis, will penetrate otherwise closed markets. 


Companies, large and small, necessitating and desiring new 
machinery and equipment, can be sold now if a plan is offered 
‘whereby only a nominal outlay of cash capital is required and 
the balance may be extended over a period of months. 


LA.C. plans are flexible and designed to fit the individual 
requirements of both’seller and buyer. 


HAMILTON SUDBURY 


J0-cent decrease or 


average price of coal 


SALT WATER, 
air, is good ic 
Enjoy both 


ilton rio 
Truck F, located ’ 
London, Neri Bat: Olawa, and Yori Ont Mamtfo! gna Gugen. Ques Cau. Edmontan. 
Alias Vancouver, Bs Sask Brandon’ and Winnipeg, Man. sua SAINT JOHN 
QUEBEC PETERBOROUGH 
MONTREAL TORONTO 


A NATIONAL SERVICE 


KINGSTON CHATHAM 
* WINDSOR 


LONDON 


KIRKLAND LAKE CALGARY 
WINNIPEG EDMONTON 


REGINA VANCOUVER 


A CANADIAN COMPANY 
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ndicate Offers Deal 


On N.B: Power Plants 


—— 


Civic Hydro Chance 
0 Buy or Sell Own 
System 


BONDS MATURING 


From Our Own Correspondent 

MONTREAL. — Consolidation of 
fe privately-owned and publicly- 
operated utility properties in Saint 
© john is seen as 8 possibility in view 
af the decision to hold a conference 
to discuss the merging of the distri- 
pution systems. 


Eastern S&™ 
& Co. and Irv 
Saint John investment dealers, have 

an exclusive option from 

the New Brunswick Power Co., 

hich enables them to make the 

following alternative proposals to 

civic Hydro Commission of 
Saint John: 

1. To sell to the city the electric 
light and power distribution 
system and the gas production and 
distribution system of the New 
Brunswick Power Co. 

2, To buy from the city all of 
the assets of the Commission at a 
price and subject to conditions to 


be agreed upon. 
Conditions of Sale 


The proposal to sell to the city is 
subject to the fixing of a mutually 
satisfactory price, and agreeing not 
to sell or dispose of the distribution 
system for a period of 40 years dur- 
ing which time the Commission will 
buy all the electricity used, sold or 
distributed by it from the company’s 
plant. The electricity will be sold to 
the Commission at 1.2 cents a kilo- 
watt hour so long as the average 
price of coal used in the generation 
of electricity during any year is 
$470 a ton and a decreased or in- 
creased price of 1-10 mil] for each 
j0-cent decrease or increase in the 
average price of coal per ton. 

Substantial earnings for the Com- 
mission on the basis of the deal out- 
lined are indicated in a letter sent 
by the syndicate to the commission. 

The Commission has indicated its 
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Clear up 
your cold 
WITH 
a hot salt tub | 


i 


|CHALFONTE } 


| HADDON 
HALL 


Satt waTER, like salt 
air, is good for a cold. 
Enjoy both here at 
moderate cost. All 
baths have both fresh 
and salt water—hot and 
4 cold. Moderate rates. 
‘ Leeds and Lippineott Company 
MATLANTIC CITY { 


St. Lawrence Flour Mills 
Stock Split in Last 


after March 1 to the company’s 
transfer agent. For each canes 
share now held, the holder will re- 
ceive three shares of the new stock. 


A 


willingness to hold a conference. At 
the moment no date has been set. 


Amount Involved Obscure 

No figures are available as to the 
break down of the New Brunswick 
Power Co.'s property account. Cap- 
ita] assets of the company are esti- 
mated at around $7.2 millions, but a 
large part of this is represented by 
productive facilities, 

It is estimated that the gas pro- 
duction and distribution facilities 
have a replacement value in the 
neighborhood of $600,000 to $650,000; 
the electric railway system, $1.5 mil- 
lion; and the electricity and power 
distribution system, about $900,000. 

Bonds Mature Early 

If the syndicate is able to sell these 
assets to the Commission, the com- 
pany will have no difficulty in 
redeeming its first mortgage bonds 
when they fall due on March 1. 
There is approximately $1.6 million 
of these bonds outstanding. No 
decision has been reached as to 
what steps will be taken to refund 
the bonds. The company’s finances 
are not sufficiently liquid to handle 
the transaction. The chances are 
that the parent company, Federal 
Light and Traction, will do some- 
thing about ‘he maturing bonds in 
order to protect its own equity. 


Winnipeg Electric 
Seeks Concessions 


Abolition of the 5% gross earnings 
tax and modification of charges for 
paving and snow removal are the 
main changes sought by the Winni- 
peg Exectric Co. in its street railway 
franchise. 

Edward Anderson, K.C., president 
of the company, in presenting the 
petition to the civic transportation 
committee, stated that the company 
is prepared to spend $350,000 this 
year on a programme of rehabilita- 
tion if the taxation relief is granted. 
The plan involves repairs to several 
car routes and purchase of new 
buses, The proposed expenditure for 
1937 would be part of a five-year 
rehabilitation programme costing a 
minimum of $1.5 million. 

The company is also seeking a 25- 
year modern transit franchise, or an 
extension of the present agreement 
for the same period, with the city 
having the right to acquire the prop- 
erty at any time after reasonable 
notice. 


Name A. E. Fisher 
Security Registrar 


A. E. Fisher, Saskatchewan super- 
intendent of insurance, has been 
appointed Registrar under the Se- 
curity Frauds Prevention Act. He 
succeeds as Registrar J. C. Treleaven 
of the attorney-general’s depart- 
ment. . 

Administration of the act from 
Feb. 15, 1937, is under the depart- 
ment of insurance instead of the 


attorney-general’s department. It is | C 


understood that one reason for this 
is that Mr. Fisher is already respon- 
sible for administration of the 
Companies Inspection and Licensing 
Act which came into force in 1936. 
This responsibility is related to 
matters coming under the Security 
Frauds Prevention Act, which is 
therefore placed under the same 
administration. 


NEW APPOINTMENT 


oe has been made by 
e  Ardi vertising Agency 
Limited, of the opening of their new 
branch at Oakville, Canada, under 
the management of W. A..Chant. 


Canada Cement 
Planning Dividend 


$1 Quarteriy Is Promised 
on Preferred If No 
Setback 


From Our Own Correspondent 

MONTREAL. — Quarterly divi- 
dends of at least $1 a share will be 
continued on the preferred stock of 
Canada Cement Co. this ycar “bar- 
ring unforeseen disturbances,” ac- 
cording to a statement made by J. D. 
Johnson, president, at the annual 
meeting of shareholders. 

In discussing the matter of divi- 
dends and the general condition of 
_ company, Mr. Johnson said in 
part: 

“Your directors felt justified in 
declaring a dividcnd of $1 per share 
on the preference shares payable 
March 20. I have been asked to state 
whether or not a dividend of $1 per 
quarter will be continued. Of course, 
you understand that the q on of 
the declaration of dividends is en- 
tirely a matter for the directors of 
your company, I feel, however, that 
I am justified in saying to you that 
barring unforeseen disturbances my 
belief is that at least $1 per quarter 
will be continued during the year. 

Are Fair 


“Notwithstanding the severe con- 
ditions under which your company 
has had to operate during the past 
six years, the manufacturing plants 
have been kept *up to a high state 
of efficiency. Capital expenditures 
have been made where required to 
rehabilitate and modernize them in 
line with the latest technical devel- 
opments in the industry.” 


Alberta School Trustees 
Seek to Refund Bonds 


The Alberta School Trustees’ As- 
sociation has requested the Pro- 
vincial Government to arrange 
refunding of the bonded debt of 
Alberta school districts at a lower 
rate of intercst. The request was 
contained in a resolution passed at a 
recent meeting of the association. 
The debenture debt of school dis- 
tricts—town, village and rural—is 
estimated at $10.5 millions. 

Most of this debenture debt, ac- 
cording to facts brought out at the 
meeting, bears 8% interest. The 
usual rate of interest on current 
bank loans, on the other hand, is 6%. 


New Members Elected 
To Montreal Exchange 


Recent elections to membership 
on the Montreal Stock Exchange 
include Alex F. Ross, of the firm 
of Kingstone and Mackenzie; and 
Matthew G. Ibbotson, who has acted 
as attorney for McCuaig Bros. and 


0. 
Elected to the Montreal Curb 
Market were H. H. Rath, partner in 
the firm of Thomson, Matthewson 
and Co.; John R. Donaldson, of 
Hickey, Donaldson and Co, 
Matthew Ibbotson and Arthur C, 
Gwynne, the latter one of the senior 
partners of Jenks, Gwynne and Co., 
members of the New York Stock 
Exchange. 


TRUSTS and GUARANTEE 


COMPANY, LIMITED 


Statement of Affairs as at 31st December, 1936 


ASSETS 


Capital Account 
Office Premises and Safe 
Deposit Vaults (Shares, 
The Trusts Buildings 
Limited wholly owned) $ 
Office Furniture . 
Real Estate, held for sale 
Mortgages and Agreements 
for Sale— 
Principal.. $484,197.05 
Interest... 29,239.98 


Loans on Stocks, Bonds 
and other Securities... 
Advancesto Estates, Trusts 
and Agencies ............. 
Can. Municipalities Bonds 
Other Bonds and Deben- 
tures . 


Stocks iihdiiebiaieal = 
Cash in Chartered Banks 


306,160.77 
25,000.00 
376,722.34 


$13,437.03 
215,343.80 


49,731.76 
9,396.82 


613,414.50 
238,873.20 
141,266.25 


LIABILITIES 


Capital Account 


Capital ‘ Stock— 
Subscribed $2,570,000.00 


y Paid 


Profit and 
Loss 
Balance.. 


Sundry Accoun 
Dividends declared 


4,733.50 


Other Assets.....-cossssses 


Guaranteed Account 
Mortgages and Agreements 


for 
Principal $6,554,431.24 
Interest.. 417,178.66 


Loans on Bonds, ete. 

Dominion and Provinces 
of Canada Bonds 

Canadian Municipelities 

nds ors sececeeses 

Other Bonds .... 

Real Estate, held for sale 

Cash in Chartered 

Cash on hand 


JAMES J. WARREN, 
President. 


TORONTO 


239,854.53 


BRANTFORD 


2,733,936.50 
Gusranteed Account 


Fully Paid $2,535,000.00 
Parti 13,287.31 


$2,548,287.31 


155,076.42 


a 
unpaid, due Jan. 1, 1937 


2,703,363.73 
3,089.90 


25,482.87 


—_—————F 2,733,936.50 


Trust Funds for Invest 


Trust Deposits......crsorsees 


$ 6,971,609.90 
260,808.03 


1,351,784.50 


367,282.32 
409,728.81 
399,635.48 
225,45 oo 
27,931. 
a 10,014,233 .86 


Estates, Trusts and Agency Account 
Funds and Investments.......cosserserssenees-evee 


46,769,345.16 


—_—_—_—_—_————— 
§39,917.919.32 


cevssreaveseeesenssesepe 74046,355.90 


2,967,877.96 


10,014,233.86 


Estates, Trustee end Agency Account 
Estates, Trusts and Agency 

Accounts .......... vesseefh46,719,613.40 
Due to Company Funds.. 


49,731.76 


£59.317.319.52 


H. A. HOWARD 


CS A nae 


Branches: 
WINDSOR 


WINNIPEG CALGARY 


THE 


income Tax Problems 


Will you please advise me as to 
the amount of depreciation per an- 
num which is allowed on an auto- 
mobile for income tax purposes, 
Also, are any particular charges 
per mile allowed for use of a car 
in business? 


The amount of depreciati 
allowed as a deduction from taxable 
income depends on the purpose for 
which the automobile is used. When 
use is purely personal, of course, no 
deduction whatever is allowed. It 
Seaplane thal dieuagien toy. fee 

ep exemption may 
claimed. 


If classed as a commercial vehicle. 
that is, if used for business purposes 
only, 25% of cost will be allowed as 
depreciation in the first year and 
20% in the following three years. 
Thus, at the end of the fourth year 
85% will have been written off the 
original value of the car. No further 
allowance is made, if the car is kept 
a longer period. 

In the case of a privately owned 
car used part time in business, de- 
preciation is allowed at a rate of 
25% in the first year, 15% in the 
following two years and 10% in sub- 
sequerit years until the full cost has 
been written off. When a car is used 
only part time in business, however 
the full amount of depreciation is 
not allowed as a deduction from tax- 
able income. An apportionment is 
made between business and personal 
use, and the exemption determined 
accordingly. For instance, if half the 
use of a car in any one year is for 
business purposes and half for per- 
sonal, the department would pool 
operating expenses and full depreci- 
ation at the appropriate rate, and 
allow half that sum as an exemption. 

The principle on which the de- 
ductions are allowed, of course, is 
that business should be credited with 
the wear and tear of the vehicle. 
Consequently, when a car is disposed 
of, if the sale price plus the amount 
of depreciation which has been al- 


FINANCIA 
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lowed is not equivalent to the cost 
of the car, an adjustment is made 
in favor of the owner. On the other 
hand, if the sale price plus the de- 
preciation allowed is greater than 
the original cost, the department 
may ask additional tax. 

It should be kept in mind that the 
amount of depreciation is always 
figured on the cost of the vehicle to 
the owner, and further that exemp- 
tions apply to the owner of the car. 

Allowance for operating expenses 
of the car are based on the same 
principle as depreciation. No ex- 
penses are allowed for personal use, 
with due consideration for outlay 
for business purposes. A mileage 
unit cost is employed when no other 
means of estimating the cost of op- 
erating a car is available. The 
allowance per mile varies accord- 
ing to the territory where the car 
is operated, and to some extent the 
size of the car. Generally speaking 
five cents a mile is considered a 
good average. 


This is a regular feature of The 
Financial Post, If you are a sub- 
scrtber your income tax problems 
will be answered here. 


Fleet Aircraft Income 
Shows Small Gain in 1935 


From Our Own Correspondent 

MONTREAL, — Fleet Aircraft’s 
financial statement for the fiscal 
year ended Dec. 31, 1936, will show 
net income, before provision for 
Dominion and provincial taxes, of 
over $45,000 as against the compara- 
tive figure for 1935 of $40,874. 

The report will show a strong 
current position, with current assets 
amounting to over $400,000 against 
current liabilities of $60,000. Of the 
current items, over $300,000 repre- 
sents cash and of this amount $100,- 
000 is to be spent on improvements 
and extensions at the company’s 
plant at Fort Erie, Ont. 


5 rots Cen , 
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Toronto Trading | 


In United Oils 


Company Has Varied 
Interests and 
Assets 


United Oils stock has been called 
for trading on The Toronto Stock 
Exchange. 


United Oils, ted with a 
Dominion charter in 1918, has an 
authorized capitalization of 3.5 mil- 
lion shares, no par value, of which 
2,530,00Qare outstanding. 

The property consists of 12,000 
acres in Foremost and Forty Mile 
Coulee area on which one well, 
Foremost Gas, has returned, $46,007. 
The company has a contract with 
Canadian Western Natural Gas to 
take 30% of all the gas used from 
this field at 8 cents per M. cubic ft. 
Other holdings consist of 100 acres 
in Turner Valley field, 80 acres in 
the Aldersyde area, 160 in Pekisko, 
and 160 in the Watson structure. 
The company has also an interest in 
a gas well and leases covering 4,000 
acres in Montana, and an interest in 
499 acres in southern Alberta. In 
addition, the company has 1,280 
acres in the field under con- 
tract with Devenish Petroleum Co, 
Royalty assets are 5% in B. & B. 
well, 4% in Westside, 2%% in New- 
fold, 12%% in Associated Oil & Gas, 
and 12%% in Baltac. 

In a balance sheet as at March 31, 
1936, investment account carries 
shares of other companies of market 
value, principally Imperial Oil at 
$64,178. Drilling machinery and 
equipment is written down to $1, and 
cash and accounts receivable are 
carried at $4,318, 

From surplus assets, United Oils 
made a distribution of $4 a share in 
1929 on the $1 par value stock of the 
old capitalization. A dividend of 5 
cents per share was paid in 1930, and 
also a distribution of one share of 
Devenish Petroleum for each United 
Oil held. : 


New Style and Beauty—Rich Appointments 


teriors have new tailoring and trim. Starter button on new 
instrument panel. Parking brake lever at left under panel. 


New Gasoline Economy—Fine Performance 


™ Every appearance feature 
of the new Ford Y-8 spar- 
kles with new beauty. From 
grille to tail light . . . out- 
side and in ... that quality 
look invites you. Front end 
is distinctive with head- 
lamps streamlined into 
fender aprons. Modern lid- 
type hood hinges at the 


MONTREAL.—Stadac 
Mines has ped up b oper- 
ton from 2 tong 2 oe Gayo record Fes 2 

now being en 

stopes and development block on the wipes an bate on ok a 
300- and 450-ft. levels, quarterly dividends at the rate of 

Production to the end of January /|a year, and directors declared a 
amounted to approximately $65,000. ! cent dividend payable Dec. 16, 


Statement of 


The Acadia Trust Company 


For Year November 30th, 1936 
ASSETS © 


eeeereeee Cee enereeeeeeesesareers 
POO eee eee He eee EE TERESA SS ETEFES Eee 
BOCs .ccccccescce Sere eeeeeeereeserereeetseseeoes 


First Mortgages u301L 3s 
Cash, Truro and New York ..cccccacetececesess.. 44 


Guaranteed Funds: 
. First 


$ 936,727.59 
ensesee $ 46,015.95 


401.00 
Bonds and Stocks ... 18,894.79 
Book Value of Bonds and TUTE e.ceeeeses 703,905.67 


Accrued Interest on Bonds ......++s+++: ebecesceve 
Cash on Deposit in Banks ...cccscecese 


Estates, Trusts and Agency Pands .....e.s0 Coe eeesescereseseese 


LIABILITIES 
Capital Account: 
AERP bcdncdccpdicncaviddedachaeeses scudee It Seen 
Capital = 


eeeee SECS SSOSESHSTSHSOSHRHEHESHE SEE HSEEE 1 °" 06 : 
4,439.05 


Guaranteed Funds ........-» coccceccvsccccsccccs 807,458.17 
Estates, Trusts and Agency FPands cocccccccesescccececevsesss seeeesee 5,768.06 
$ 7,562,378.80 
PROFIT AND LOSS : 
Cr. 


Balance at credit November 30th, 1935 ...+.+0+ 
Interest, Commission, Fees, etc. ...++++- eoccevescceses 


Dr. 
se Account Seeereceeeereecoes eeeceeeeoeeeeeeere $ 30,678.82 
Dividends ....».. snaememaseneeeamasaaidaaanaaaan a 


ne 
Balance at credit Profit and Loss Account, Nov. 30th, 1996 ......+2 $ 122,288.54 | 


I have audited the Books and Accounts of The Acadia Trust Company tor 
the year ending November 30th, 1936. I have also examined Bonds 
Vouchers and have had the loans verified, I certify that the sore Balance 
Sheet shows the correct state of the Company’s affairs a 
of my information, and the explanations given me and as 

E. H. ABBOTT, C.A., Auditor. 


The new Ford 

V-8 rides even 

more smoothly. 

Centre-Poise de- 

sign has been im- 

proved by easier ‘ 

action of long tapering springs with pressure 
New shock absorbers which are adjustable for various road 
conditions add to comfort. New methods of mounting body 
and engine, and other refinements, combine to make it a 
quieter car. The compact Ford Y-8 engine permi 


room in the body for passengers and luggage. A single ride 


The improved Ford V-8 engine delivers its thrilling per- 


formance and acceleration with 


TUNE IN 


that it sets 


line 
gasoline mileage so high 


of economy. Ford V-8 en- 
gine refinements include 
improved carburetion, new 
domed-top pistons, im- 
proved exhaust system, new 
self-lubricating water 

ps in cylinder banks. 
Higher rear axle ratio also 


contributes to the new 


economy. 


Forp Sunpay Eventnc Hour, 9 P. ML, 
E. S.T. Columbia Broadcasting System. 


$30 


will make you enthusiastic about the many extra comfort 
features that Ford has added this year. 


New Safety Brakes—New Steel Top—All-steel Body 


your dealer to take the new Ford V-8 for a trial drive. 


A MONTH, with reasonable down-payment, buys any 
new Ferd car under T.F.C. National Finance Pian. 
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|Home Improvement Plan 


Construction! Will Tap Rich New Field) Is Throttling |<: 


A shortage of skilled woodwork- 
ers was reported by speakers at last 
week's annual convention of the 
New Brunswick Retail Lumber- 
men’s Association. This shortage, 
it was agreed, will be tuated 
by the anticipated pick-up in the 
building industry in that province 
this year and next. Similar opinion 
has been expressed in various other 
parts of Canada and it seems cer- 
tain will be heard more frequently 
as the regal season for constructions 
opens with spring. 

Unless relieved, any sudden build- 
ing expansion, particularly in tne 
housing field, is bound to be ac- 
companied by considerable work, of 
which the ultimate owner cannot be 
proud. Shoddy construction is the 
almost inevitable price the country 
pays for any industry that is forced 
to face boom activity for a few 
years and a slump in the next cycle. 

igh wages help to keep workmen 
attached to their trade during the 
slack periods but are insufficient to 
tide them over a prolonged depres- 
sion. Consequently when the new 
building cannot longer be delayed, 
thousands of unskilled men have to 
be put to work. 

* 


* * 


Satisfactory Work 
Is Available Now 


NE lesson from such a situation, 

at least, is fairly clear, There 
will be more general satisfaction, 
both from the producers’ and the 
consumers’ standpoint, from that 
construction that may be under- 
taken before the real boom. There 
has been sufficient work in the last 
year to put.new heart into the con- 
struction companies, It has permit- 
ted them to secure new equipment 
and to incorporate the newest meth- 
ods. There has been some time 
to train new workmen. Certain it 
is that the Canadian construction 
industry in the moderate expansion 
period just ahead will be able to do 
a better job than was possible dur- 
ing the depressicn or may be pos- 
sible in the advent of a feverish 
boom a year or two hence. And any 
building now, moreover, tends to 
iron out the violent ups and downs 
and postpones that final and unfor- 
tunate’ rush order period which 
stagnation invariably generates. 

- * ” 


British Capital 
For Canadian Houses 
ITH the ccmpletion of over 
three million new homes in 
Great Britain since the War, the 
building boom in that country in so 
far as ordinary private houses is 
concerned appears to have passed 
the crest. Capital available for such 
purposes is now seeking an outlet 
in other countries, 

Indications are not lacking that 
some of this money, will soon be 
available in Canada. Already sev- 
eral communities have been ap- 
proached. So far definite conces- 
sions in the way of fixed assess- 
ment over a term of years or a 
guarantee behind any bond issues 
to be floated, have been mentioned. 
In the near future it seems certain 
that more proposals will be re- 
ceived by various Canadian com- 
munities and scme definite policy 
in regard to them must be formu- 
lated. ° 
Where there is a shortage of 
houses, and in many localities such 
appears to be the case, outside capi- 
tal will be welcomed. Common 
sense demands, however, that the 
Canadian investor and builder be 
given equal treatment with that prof- 
fered any other group, and that 
safeguards be taken to avoid a repe- 
tion of those previous building 
disasters that have accompanie 
similar invasions of foreign capital. 
Bursting bubbles like that of the 
old York Loan scheme, which de- 
pressed Toronto building and real 
estate a couple of generations ago, 
are not good publicity. 


m ~ » 


Give Home Buyers 
Easier Payments 
ao payments should be 
spread over a longer period of 
amortization, Paul E, Stark, newly 
elected president of the National 
Association of Real Estate Boards, 
stated at St. Louis recently. This 
advice though primarily intended 
for United States consumption 
might also be applied in Canada. 

If the purchase of housing is to be 
put on the same plane as that of 
other capital goods such as automo- 
biles and refrigerators, then some 
form of more acceptable installment 
buying must be developed. The aver- 
age house mortgage in this country 
runs for five years, and involves 
interest and principal payments 
every six months. 

Usually only a small portion of the 
total cost has been paid off at the 
expiration of the original mortgage 
and the semi-yearly payments are 


too heavy to be financed without 


very considerable dislocation of the announced. 


Big 


Renovation Loans on Apartment Houses and 
Duplexes Are Now Within Reach of Owners 


Who Wish to Remodel 


Incorporation of apartment houses 
in the Home Improvement Plan 
opens up a big field for Canadian 
construction. 

As originally proposed the scheme 
only covered private houses and im- 
provement work would necessarily 
be confined to small contractor jobs. 
But the approving legislation now 
before the House of Commons per- 
mits repairs up to $1,000 per family 
unit and $1,000 for the building itself. 
In other words, provided the banks 
are willing, the owner of a 50-suite 
apartment can borrow $50,000 in in- 
dividual loans on each suite and $1,- 
000 on the building, or a total of 
$51,000. 

Moreover on loans of this kind, or 
as matter of fact on any loan over 
$1,000, repayment may be made over 
a period up to five years and not 
within three years as was required 
in the original plan and as still ap- 
plies on loans under $1,000. 

Tap Big Field 

Some indication of the potential 
field to be tapped by this broaden- 
ing of the Improvement Plan is pro- 
vided by apartment building figures 
over the last 10 years. The follow- 
ing table based on MacLean Build- 
ing Reports statistics shows the 
trend: 

APARTMENT BUILDING IN CANADA 
(MacLean Building Reports) 


cacahsnboseancesee nnn 


eeeeeeeeeeeceerrees 
Ceres ereesereseseree 
eee HOSES SE ROSE ETOSH Ess 
ee eeeeeeeeeeseeeeeeeaere 


Average 1925-36 (10 yrs.) .. 12,601,450 
Average 1930-35 (5 yrs.) ... 2,250,500 
Many Old Apartments 
These figures show a sharp falling 
off after 1931, and very little recov- 
ery to date. In other words the 
number of apartment houses under 
five years of age must be negligible 
in Canada and of course the aver- 
age age will be much greater than 
five years. Possibly it will be 10 or 
12. Such a situation undoubtedly 
indicates a big repair market. No 
building and particularly one that 
is occupied by tenants rather than 
owners can operate much beyond 
five years without being in need of 

considerable replacements. 
.Big Replacement Market 

Walls will need repapering and re- 
painting, additional electric wiring 
may be required. There will be 
roofing repairs and probably plumb. 
ing rearrangements. If competition 
is keen probably some wide scale 
modern modernizing treatment may 
be necessary. The whole plumbing 
equipment may have to be replaced, 
or a new system of refrigeration, 
elevators or heating installed. Com- 
plete new exterior treatment of the 
building or radically new interior 
designing may be in order. 

In New York City a farsighted 
woman, outgrowing her position as 
an interior decorator, started a spe- 
cialized business of redesigning old 
apartments. Old blocks were taken 
in charge; and with a few simple 
structural changes and plenty of 
contrasting paints and floor cover- 
ings vacancies were changed to wait- 
ing lists and rents increased up to 
100%. 

Man¥ apartment owners have long 
realized that their buildings were 
becoming obsolete but with rents 
barely balancing overhead there was 
no capital left for improvement. 
There was also fear of a sudden 
exodus if rents were raised even if 
preceded by some needed improve- 
ment, But in most Canadian cities 
there is a different situation today. 

Rents have either been increased 
or are on the verge of moving up- 
ward. And there is going to be no 
wholesale out-trekking of tenants be- 
cause there is not a wide choice of 


average budget. Mr. Stark would 
greatly extend the life of the mort- 
gage and would have payments 


vacant apartments at the present 


time. 

This broadening of the Home Im- 
provement Plan. to include apart- 
ments comes at the time, 
The natural moving date this 
country and many others is around 
May 1. Renovations will probably be 
made just before or just after that 
date, Where private capital is short 
but the building a good risk, the 
owner would seem to be in a fav- 
orable position to avail himself of 
one of the Improvement Plan loans. 
Of course, such an owner will be 
subjected to the same investigation 
as the private’ house owner in simi- 
lar position. Taxes must be paid up 
to date and there must be no arrears 
in mortgage or bonds if the bankers 
are going to advance the money. 

The size of the loan now proposed 
to apartment owners is considered 
generous. It is quite possible to build 
a fireproof apartment of fair size, 
for as low as $2,500 per suite. The 
thousand dollar loan maximum 
therefore would be equal to about 

% of the original cost. For such 
an outlay very considerable altera- 
tions and improvements would be 
possible. 

What is Included 

Just what will be included in ap- 
proved work under the loan, how- 
ever, is not yet clear. In private 
houses the Joan will cover only per- 
manent fixtures, equipment that 
goes with the house if sold. This 
bars refrigerators and stoves. But 
these will probably be two of the 
main items that.the apartment 
owner will want to include. 

Recent broadening of the Home 
Improvement Plan will also, of 
course, apply to the small apartment 
class such as duplexes, and three 
and four family buildings. When The 
Financial Post made a survey last 
fall of the construction field to be 
opened by the H. I. P, it was soon 
apparent that many owners of large 
houses would be interested in secur- 
ing capital to change their dwellings 
into small apartments. The $2,000 
maximum, as originally proposed, 
however, was a stumbling block. 
Changes would probably cost con- 
siderably in excess of this amount. 

Now the limit is to be raised very 
considerably and time of payment 
extended to five years, If a duplex 
is planned then $1,000 for each apart- 
ment is possible and also $1,000 for 
the main structure or a total of $3,- 
000. If the original building is large 
enough or if there is sufficient 
ground attached to make it large 
enough, then $4,000 is available for 
a three family apartment and $5,000 
for a dwelling of four units. Such an 
amount of money should be ample to 
provide the additional bathrooms 
and kitchens necessary as well as 
for the main structural changes and 
the additions of a few extra rooms, 


Gypsum, Lime Expects 
Business Improvement 


. «. From Our Own. Correspendent 

MONTREAL.—Gypsum, Lime and 
Alabastine (Canada) anticipates con- 
siderable volume of business for the 
present year, according to statement 
made to the shareholders at the an- 
nual meeting by Hon. H. Cockshutt, 
president, 

B. Gordon Cockshutt and M. 
Andrew were elected to the b 
of directors, replacing R. E. Haire, 
of Paris, Ont., and William Arm- 
strong,| Winnipeg. 


smaller and oftener so as to fit in|. 


more smoothly with the current in- 
come of the buyer. He states: 


“The principal cause of the re- 
cent epidemic of foreclosures and 
the enormous loss sustained at that 
time was this: it cost too much 
to maintain shelter. It costs too 
much today. I do not mean that 
the brick and the lumber and the 
labor cost too much, although that, 
too, has been a factor. I mean that 
interest rates were then, and are 
now, too high; that the period of 
amortization was then, and is now, 
too brief; and that taxes were then, 
and are now, unfair, unjust and 
confiscatory. 

“It is my deliberate judgment 
that the interest rate for ordinary 
homes should not exceed 44%; 
that the period of amortization 
should be not less than 30 years and 
the tax rate not more than 1%. 
Under these terms a client could 
purchase a $5,000 house at a 
monthly cost of $30.25 per month.” 

The Dominion Housing Act, with 
its provision for monthly payment, 
including taxes, amortized over a 
period of 20 years but definitely 

guaranteed only over the period of a 
10-year mortgage, is in line with the 
Stark suggestion. But while similar 
privately financed housing projects 
have been mooted, so far no large 
scale plan has yet been definitely 
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Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning and operating mills at 


Beaupré, Que. 
Sturgeon 2 Ont. 


t. 
Pine Falls, Man. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 
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Real Estate 


House Owner Takes Issue 
With Former Civic 
iS Official — 


RENT PROBLEMS 


Editor, The Financial Post: 

1 sin bn aabaae of ten pecseat 
of Halifax, e presen 
system of real estate taxation, with 
considerable interest. This is the. 
first endorsation of our present 
system that I have come across and 
I am ‘sure Mr. Bell represents a 
microscopic minority who would 
support the present system. ~~ 

Many of the statements made by 
Mr. Bell were perfectly true 20 
years ago, but do not apply today. 
He states that “Every increase in 
taxation was followed by an in- 
crease generally .of a _ greater 
amount in rent”.. That may have 
been true, and probably was true 
years ago, but has not been the 
case during the: last five or six 
years. Rents have tumbled and 
taxation has increased. 

Landlord Fleeced 

During the depression, people 
doubled up and sublet rooms in 
their homes, and the landlord 
finally was reduced to the position 
of having to take just what he 
could get by way of rent for his 
property. The condition is very 
bad even today. In the city of 
Toronto there are still about 100,- 
000 with their dependents on relief. 
These represent about 25,000 house- 
holds where. the owner of the 
property occupied, probably does 
not secure enough return to even 
pay his taxes. 

Most Toronto properties that were 
built more than five years ago will 
give practically no return on a 
rental basis over first mortgage in- 
terest and taxes. Quite a racket 
has developed in this connection. 
People on relief keep on moving 
around. They get the Neighbor- 
hood Workers to pay the first 
month’s rent and then they pay 
no more but stay in the house until 
they are ejected. This means that 
they get at least two months’ oc- 
cupancy for one month’s rental, 
because you cannot eject a person 
until he is at least a month in 
arrears. So the merry-go-round 
goes on, but the city still gets its 
pound of flesh. 

Appeal Offers No Relief 

Another very unfair situation, 
as far as real estate is concerned, 
is the very arbitrary attitude 
taken by the Court of Appeal. 
For example, I have a four-family 
apartment in which I originally 
invested $10,000 of my own money. 
During the last three years I have 
had an average loss of $200 per 
annum without taking any depreci- 
ation into consideration. I appealed 
last fall and employed eminent 
counsel to see if I could not get 
some relief from taxation by way 
of reduced assessment. The assess- 
ment was confirmed. Taxes on this 


ij property about four years‘ago were 


$725 per annum, now they are 
nearly $800: Tae Mem 
Real Estate Strangled 
There is no doubt whatever that 
taxation is strangling real estate. 
It is no longer an investment. While 
there is a certain amount of build- 
ing going on, a large percentage of 
it is contract building where people 
are building new homes for them- 
selves with no thought of renting 
or selling. Where builders have 


Modern Canadian Factory 


FOR SALE 


At Riverside, Ontario (Noor Windsor) 


Owin 
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ated equipment they manufacture 
Metaphram Regulators for heating 
boilers and other heating specialties. 

By this acquisition Minneapolis- 
Honeywell is now in a position to 
offer a complete line of either 
electric or air operated instruments, 
or a combination of air and elec- 
trically operated mechanism 
through electric-pneumatic switch- 
es in connection with dampers or 
electric motors. 

National equipment will be manu- 
factured in the Toronto plant of 
Minneapolis-Honeywell and pro- 
duction will be started as soon as 
the necessary equipment can be 
installed. 


Bus Ruling Appealed 
From Our Own Correspondent 

* MONTREAL. — Maritime Transit 
Ltd. will appeal the decision of Chief 
Justice Baxter of the New Bruns- 
wick Supreme Court, who ordered a 
decree, restraining their buses op- 
erating in Saint John and the Parish 
of Lancaster in competition with the 
electric street cars operated by the 
New Brunswick Power Co. 


built on speculation, they, in many 
cases, lose heavily. 

Practically all citizens will agree 
unanimously that income tax is one 
of the fairest methods of taxation 
in existence. The man who has the 
biggest income pays the largest 
tax. When you come to real estate 
you pay a heavy burden of taxation 
whether the property is productive 
or not and if you cannot pay the 
tax they even confiscate your 
property. 

Not content with the present 
excessive taxation, regardless of 
whether a property is productive 
or not, city authorities are now 
going one step further and forcing 
owners to keep property in a high 
state of repair. 

Toronto Property Owner. 
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Total of new housing loans under 
the Dominion: Housing Act contin- 
ues to grow slowly. At the end of 
1936, almost $5 millions had been 
advanced. This represented slightly 
over a thousand family units. 


3 Dominion Housing Loans 
Hinerwet Rewwts-| Add Over Thousand Homes 


Dunning, minister 
of finance, stated that the number 
of loans to Dec, 31, 1936 were as 
follows: 

No. of 


Family 
Province Loans Units 
Prince Edw. Isl. 6 6 
Nova Scotia ... 


Under the act’ the applicant puts|% 


up at least 20% of the total cost: of 


the home or apartment he is-going/ 


to build. This ‘proportion may be 
in the form of cash or a purchased 
lot. The balance is contributed by 


the Federal Government and ap- 


proved loan companies on the basis 
of 20% and 60% respectively. On 
lower priced homes the Govern- 
ment will assume a slightly higher 
proportion of the risk. .This- com- 
bined 80% loan is advanced in the 
form of a 10-year mortgage at 5%. 
It is paid off in monthly payments 
including taxes, amortized over a 
period of 20, years. 

Answering a‘ question in the 
House of Commons the other day 


are 54 years of practical 


It will be noticed that the number 
of family units.compared with the 
number of loans is very much 
higher in Quebec than in the other 
provinces. This is explained by 
several apartments that have been 
erected under the act in and around 
Montreal. Two of these, it is under- 
stood, cost in the neighborhood of 
$100,000 apiece and would house a 
large number of families. 

Following criticism of the legis- 
lation on the grounds that it was 
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Decide Now if We 
Pros and Cons of Lively Problem 


By JOHN LANGDON 


Again immigration has become a lively issue in Canada. But 
today immigration discussions emphasize a new and vitally im- 
portant phase. For immigration into Canada has become a prob- 
lem of Empire defense—of Canadian defense for that matter. 

Speaking in the British House of Commons on Jan. 26, 
Rt. Hon. Malcolm MacDonald, secretary of state for the Dominions; 
said: 

“If we do not develop the undeveloped Dominion countries, 
someone else will.” 

With Italy, Germany, Japan and other “expansionist” countries 
demanding more elbow room for their overcrowded peoples, and 
building huge war machines to force a redivision of the world’s 
area, it is little wonder that sober-minded statesmen in Britain and 
Canada are asking themselves “How safe is the Empire, how safe 
are the Dominions, so long as they are underpopulated, so long 
as they drift along with small population increases each decade, 
while land-hungry people in overcrowded lands listen to dic- 
tators whc,tell them that the cause of their woes is the selfishness 
of the British overseas nations?” 

The problem was put neatly in these two sentences contributed 
to The Financial Post’s “Next Five Years in Canada” series a year 
ago by the brilliant and farsighted Charlotte Whitton: 


“World security, and so world well-being, depend upon finding, 
and right soon, some solution to the pressing population needs 
of Italy, Germany and Japan. If the answer be the assignment 
of territory by nations possessing it, to administration under 
mandate, Canada can hardly escape the responsibility of bring- 
ing into development and occupation, on her’ own terms, and by 
population of her own sélection, some of her vast tracts held out 
of use.” 


The present generation of Canadians need worry little about a 
possible attempt at seizure of this country by.any ambitious nation 
across the Atlantic or across the Pacific. But, with world popula- 
tion still increasing, will the next generation be equally secure? 
The 10 million people here may occupy half a continent for a 
while and be safe in doing so. We may increase our population 
slowly (Canada’s average gain in the 10 years 1921 to 1931 was 
181°.) but we cannot fill up this country’s vacant land by natural 
growth. Without a heavy immigration movement our population 
is doomed to reach a limit of under 20 millions and taper off within 
40 years. That is not a long distance to look ahead, and 20 million 
Canadians may not be able to hold Canada to themselves. 


An Economic Problem 

If immigration is a problem of Imperial’ and Canadian security 
it is also an economic problem. We have been told over and over 
again that we have built railways, canals, highways, public build- 
ings, harbors, etc., for twice our present population; that we can 
scarcely continue to carry the burden of debt we have assumed 
to previde this superstructure without dividing the load over a 
larger number of shoulders. 

It is, perhaps, also a problem in domestic unity. Last week the 
latest book of the great French writer, Andre Siegfried, appeared 
in London. It contained this statement, the view of a shrewd, 
friendly, detached observer: 


“Immigration has tended to make Canada less strictly Brit- 
ish, perhaps, but indirectly more Anglo-Saxon, and relatively less 
French. If the present policy of shutting out immigration is 
continued—in 1934 it fell to 13,903—it will have the effect sooner 
or later of increasing the French percentage, perhaps rather 
quickly. This will create serious problems, far surpassing cold 
Statistics. What will be the British reaction when the proportion 
of French-Canadians rises above 30%, and perhaps passes 35%? 
Racial minorities are treated benevolently when they are declin- 
ing, for then they are not dangerous, but they arouse fierce 
antagonism when they are increasing. : : 

“I cannot picture the French-Canadians attaining the major- 
ity, but if they did the English would never be willing to accept 
second rank numerically. They would revolt. They might 
prefer to secede, who knows! This, I repeat, will not: happen, 
but even a trend in this direction is sufficient ‘to arouse a latent 
hostility, and bring about defensive measures.” 


Immigration, then, has many aspects, and it is very necessary 
that every citizen clarify his thinking on the problem, that the 
Government in Ottawa begin to shape a policy other than the 
present one of closing the doors to almost all would-be immigrants. 
In shaping its policy it has before it many domestic problems to 


consider. Drought, unemployment and a succession of unsuccessful - 


Settlement schemes are among them. ‘But also it has before it the 
proffered assistance of Great Britain. That country ‘last month 
prolonged and enlarged the Empire Settlement Act, and now offers 
$7.5 millions annually toward paying up to 75% of the cost of ap- 
proved schemes of assisting Empire Settlement. 


Revival of Issue 
So let us, for a few moments, ponder the pros and cons of 
anadian immigration. , saad 
Resumption of economic progress, it is said, must be p: ed 
by the return of the spirit which sends settlers to occupy the unused 


lands of the world. That means, so far as Canada is concerned, ~ 


lowering the bars to immigration in order that the vast areas of 
unoccupied lands from Halifax to Vancouver can be brought under 
Cultivation. 

Immigration has been a dormant issue in this country for more 
than a decade. There has been an occasional revival of interest. 
Seldom has it got beyond the conversation stage, as hitherto con- 
ditions within the country have been such that no Government 
would sponsor an “open door” policy, of even consider lessening 
the restrictions on the flow of new population into the Dominion. 

Today conditions have changed for the better. Pressure is being 
brought to bear on the authorities in Ottawa and a full dress debate 
©n the immigration question is scheduled for the present session 
of Parliament. 

When Sir Wilfred Laurier said that “Canada was the country 
of the 20th century,” he undoubtedly had in mind the same influx 
of population that built the United States into one of the most 
Productive and richest countries in the world in a relatively short 
‘pece of time. For a while it looked as if Sir Wilfred’s prophecy 
Would come true. 
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Canada - 
Trend of Immigration 


The trend of immigration from 1909 to date is set forth here. The 
returns are set out in.three classifications. Further, it is worth while 
noting that of the total immigrant population reported in 1931, approxi- 
mately 52% were from the British Isles or sister Dominions, while those 
of alien origin made up 48%. 

IMMIGRATION TREND 
(Fiscal Years Ending March 31) 

From From 
British United 
Isles States 
52,901 54,294 
142,622 89,892 
9,914 31,955 
59,603 40,728 
74,262 38,310 
39,020 21,670 
34,508 16,566 
72,919 17,211 
53,178 15,818 
37,030 18,778 
49,784 21,025 
50,872 25,007 
58,880 30,560 
64,082 30,727 
27,584 24,280 
7,088 14,297 
3.097 13,196 
2.260 7,740 
2,198 5,960 
2,049 5,121 
1987? cs cca voc cee bee 1,410 2,835 
*Half year ended Sept. 30, 1936.. : 
Source—Department of Immigration and Colonization. 
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the vast areas of unoccupied farm lands in the West. Homestead- 
ing was in full swing. Rich, productive land could be had by 
fulfilling the simple requirements of the Government. 

Land hungry, they came from England, Scotland, North and 
South Europe, and especially from the United States. The latter 
were probably the best type. They had capital, equipment and 
a knowledge of Canadian farming methods. 

Not all were farmers. Thousands came to work on the railways 
which were then in their great period of expansion. Afterwards 
they drifted to the cities to take up other occupations. New areas 
were opened up. Production increased rapidly. Unemployment 


was not a problem. 


War Checked Influx 

Naturally the flow of immigrants was restricted during the war, 
yet still they came in relatively large numbers from Europe and 
the United States. They went direct to the land in most cases. 

When the war ended it was expected that immigration would 
be renewed on a scale larger than ever before. The demobilization 
of troops in the United Kingdom and Europe suggested immense 
possibilities. There were many thousands who wanted to start 
life anew and saw in Canada the promised land. 

Economic readjustment in the Dominion during the post-war 
years was so severe, however, that the Government restricted immi- 
gration. The disappointment was so great that the railway com- 
panies even undertook to guarantee immigrants would not go to 
cities but to farms. This plan was carried out for a while, but for 
varying reasons the Government was forced to renew restrictions. 

The best indication of the restricted immigration from 1921 to 
1931 is seen in the census returns for the latter year, which show 
that the immigrant population in 1931 was 22.4% of the total popu- 
lation, as against 22.25% in 1921. 

At the middle of 1931, when the last Dominion census was taken, 
the immigrant population resident in Canada totalled 2.3 millions, 
of which more than 51.15% was found west of the Great Lakes, 
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CANADA’S ACRES ss 


Each square representing 100 
persons to the square mile, the 
chart above illustrates the density 
of population in Great Britain 
and European countries in com- 
parison with Canada’s sparsely 
populated area. The countries 
picked are those from which this 
Dominion may expect immigra- 
tion in any redistribution of the 
world’s population. 


about 3% in the Maritime Provinces, while Quebec had 10.9% and 
Ontario 34.9%. 

Any thought of easing up the regulations was forgotten when 
the depression set in. The Government did the only thing possible— 
closed the doors. ; 

Immigration figures of recent years show that Canada has been 
a closed preserve to the people of other countries. We have kept 
out immigrants at a time when we have more to offer the land 
hungry than any other country in the world. We have millions of 
acres of unoccupied arable lands, plenty of transportation facilities, 
both road and rail, and unexplored regions waiting for capital to 
develop them. We can supply all the elements necessary to the 
success of new immigrants: good lands; all the amenities and facili- 
ties of modern life; schools and universities; markets and marketing 
organizations; stable government; religious and political liberty; 
postal, telegraph and t@lephone services. 

How long can the Dominion follow its policy of closing the doors 
to worth-while immigrants? Has the time come when the Federal 
Government should adopt a more farsighted policy looking to regu- 
lated and progressive development of the country’s resources? 

Can we continue to play the part of the dog-in-the-manger when 
other countries aré looking about desperately for land on which to 
settle their surplus population? 

C. W. Petersen, editor of the Farm and Ranch Review, who has 
devoted years of study to the immigration problem and has had wide 
experience at first hand in colonization work, sees the Canadian 
situation as follows: 

“Canada must follow the lead of other nations and cultivate a 
degree of economic nationalism and endeavor, as best she can, to 
create a wider market at home for her agriculture and industries. 
Her present abject dependence on overseas markets places her in 
a highly insecure and vulnerable position.” 

Whether or not Canada should open its doors is as much a matter 
of Empire and international concern as it is for the people already 
here. Sir Robert Horne, former Chancellor of the Exchequer, said 
not long ago that in the future countries might be in great danger 
of losing their territory unless it were adequately developed. 

This has been brought home to Canadians by developments in 
Europe over the last two years. It is becoming more and more 
evident that if a country will not develop its resources along ade- 
quate lines then someone else must be given the opportunity. 

“As the world develops,” Sir Robert went.on to say, “people 
will never be allowed to have great empty lands while other coun- 
tries are overcrowded.” 

Canada is the last great area available for settlement in the 
temperate clime. South America and Siberia, too, are open for 
Settlement, but”they do not offer the same advantages as does 
Canada. Consequently the Dominion’s “closed door” policy on im- 
migration has come to haye international importance. 


Demand For New Policy 


Canada cannot long assume an insular stand in developing her 
resources, She must take her place in the international economic 
structure. There may be difference of opinion on how she should 
go about devising a policy best suited to her needs, but there is 
strong support for a reconsideration of immigration and initiation 
of a new policy. 

The Dominion Government is feeling its way carefully, keeping 
its own counsel and listening. What it hears will undoubtedly be 
used in steering the course when the full-speed ahead signal is 
given. 

The great farming province of Saskatchewan has already 
raised its official voice. A year ago its legislative assembly called 
for a conference between the Canadian Government and that of 
Great Britain with a view to evolving a scheme “for the redistribu- 
tion of the white peoples of the Empire.” In the same province 
the Immigration and Settlement Convention, an organization sup- 
ported by 36 boards of trade declared last September that the prov- 
ince was prepared to receive at least 5,000 British families in the 
next five years. 

A revision of the immigration policy would have to be pfe- 


Immigration 
Moving Up 


Immigration into Canada dur- 
ing 1936 rose 3.2% to a total of 
11,643, according to official fig- 
ures issued last week. If figures 
for the United States are ex- 
cluded, the increase is more strik- 
ing, amounting to over 13%. Im- 
migration from the United States 
(which in recent years has 
amounted to almost half the to- 
tal) showed a decline of 7.8%. 

The figures show 2,197 persons 
came from British countries, a 
gain of 4.5%, 817 from Northern 
European races, a gain of 29.5% 
and 3,753 from oher races (ex- 
cluding the U. S.), an increase of 
15.4%. The grand total is 11,643, 
of which 4,876 came from the 
United States. 

The number of returned Cana- 
dians from the United States in 
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they are not to become failures or add fu ber fe 3 


dicated on the views of three main groups—farm population, labor, 
and the large but unorganized group who have an interest in immi- - 
gration from a sociological or ethnological point of view. ea 

In recent years the farming population has been opposed to 
immigration because the price of their products was so low as fo 
barely provide a living, so that any large inflow of settlers would 
have meant an increase in production and further weakening of 
the market. ‘ 

Higher prices for farm products have lessened opposition. 


would quickly be reflected in strengthened values all around so that 
the farmer is not without interest in seeing greater settlement. 


Labor Viewpoint 


“s 


Labor, broadly speaking, is opposed to immigration. It. sees 


in unemployment an indication that our population is already so 


large that it cannot be absorbed by industry. It sees the demand ~ 


for workers being still further curtailed by new machinery. 


There can be no question of unemployment. Relief figures give ~ 
us a clear picture, but relief figures cannot tell us how the situa- > 


tion today compares with periods of the past which were called 
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Moreover the farmer has an interest in recreating a normal market | 
for rural properties. A comparatively limited demand for’ land va 


prosperous; periods in which an aggressive immigration policy es 
made little or no difference to the labor market. Sir Edward ~~ 
Beatty believes unemployment is being steadily reduced to a point © ~ 


where it may be considered normal. . 
With the recovery of business in the last two years there is, in 
fact, today a scarcity of skilled workers in certain lines. It is re- 
ported, too, that there has been a flow of trained men to Great 
Britain to engage in manufacturing war materials. 


If this picture can be emphasized a good deal of the labor 


opposition to immigration may vanish. 
The third group is represented by the “man on the street” who, 
not directly affected by immigration such as the farmer or laborer, 


still has very definite ideas on the type of people welcomed ‘to 


this country. 

There is in Canada a well-developed spirit of racial national- 
ism. The Canadian is not a cosmopolitan. He has well-developed 
dislikes for certain types of Europeans. Many would heartily oppose 
any policy permitting a larger flow of certain types of Europeans 
into this country, Their opposition may be based on religious, 


| racial or political grounds. 


It is well known that church authorities strongly oppose any 
lifting of restrictions which would permit the entry of nationals 
from countries whose political or religious ideas differ funda- 
mentally from those now observed in Canada. 45 

Rev. John A. Cormie, superintendent of Home Missions’ for. 
the United Church in Manitoba, believes past immigration policies 
have resulted in replacement of British stock by European. In 
an analysis of individual areas in the West published in the Sep- 
tember issue of Social Welfare, he points out that the last returns 
in census division No. 8 in Alberta showed that British population 
had declined by 6% while others increased by 31%. In Manitoba, 
outside the cities, the British stock decreased by 8,000 while others - 
increased by 45,000, On the prairies as a whole the British increased 
8% while others increased 36%. ; wees 

Mr, Cormie points to the conclusions of Prof. A, R. M. Lower, 
of Winnipeg, who adapts Gresham’s law of currency that bad 
money will drive out good money, td immigration. Cheap men, i.e., 
recent arrivals without work—he argues—will drive out dear men, 
those with a higher standard of living. 


No Open Door 


From this group the Dominion Government could expect no 


support for an “open door” immigration policy. On the other hand 
they should be the first ones to advocate a policy which would — 
lead to’‘an increase in British stock in Canada. 


The strongest advocates of an ~~:tended immigration today do. 
»tdown of restrictions. They 
want Canada’s waste spaces filled up. They may even argue that. 


not, in fact, suggest a complete 
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a limited number of men could be absorbed by industry, particu- —_ 


larly mining, but they stipulate control of the number and the 


type to be admitted. 
" This attitude is well expressed by the Winnipeg Free Press, 
when it says: 


“We now know that the very high immigration figures, of 
which we boasted before the war, were due to an indiscriminate 
and mistaken policy of immigration. Many thousands of people 
were encouraged to come here who never became established 
and who either drifted down to the United States or went back 
to the countries from which they had come. The only people 
whom Canada could accept now would be land settlers and 
certain other special classes, including skilled workers who may 
be required.” 


The last sentence epitomizes opinion as to the kind of settlers 


# 


Canada could, welcome at this time—land settlers arid certain — 


classes of skilled workers. Obviously they would have to come - 
with sufficient capital to carry them along until they could’ be 
self-supporting, as the Federal Government could not entertain — 
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the idea of advancing capital assistance while relief costs are so 
high. 


countries and the United States. 


While the settler that might be secured from the northern Euro- - © 
pean countries is of the very best type, there is a very limited field - is 


to draw upon. The Scandinavian countries are not overcrowded. 


%, 
There is no doubt that public opinion favors restricting immigra- 
tion to people of British stock; those from the Northern European  _~ 
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Germany does not permit the export of capital and probably would — 


restrict any large outward movement of population. Poland, Fin- 


land, Esthonia and other countries in the northern belt donot. 


appear overly promising at this time. There is-a popular prejudice 
against certain types from southern European, and 
from the Balkan and Slav countries) 


The United States appears to have good possibilities, particu- © a 
larly in the areas which have suffered from drought or floods. © 


Offer From Britain 


Probably the greatest pressure to have Canada adopt a more a 


especially 3 


& 


moderate immigration policy comes from Great Britain, which — 


with its large numbers of unemployed is extremely anxious \to 
place these people in the Dominions, Only last month the British 
House of Commons approved a resolution which would enable the 
Government to contribute 75% of the cost of any migration scheme, 
against 50% at present. This was a preliminary step to extension 
for 15 years of the Empire Settlement Act of 1922, which expires 
the end of May. 

In view of the prevailing opinion that further immigration to 
Canada should be restricted to land settlers and skilled workers, 
the opinions of Malcolm MacDonald, Dominions Secretary, are of 
considerable interest and importance. He sees the best hope for 
resumption of migration from Great Britain to countries of the 
British Empire on an extensive scale in development of secondary 
industries. Further, he does not believe new thriving population 
can be established under a purely land settlement policy. 


It will be difficult to reconcile the objectives of the British 


+ 
§ 


Government with the views of the people in Canada. In the final © 
analysis it appears that the only policy that would be acceptable. 


to Canadians at this time would be an assisted land settlemen 
scheme. To ensure success, or even partial success, it would 
necessary to select prospective settlers with the greatest care. 
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St. Lawrence Corp. 


The companies controlled by this 
, tion have improved their 

position individually and while 
there is no prospect of the parent 
company receiving any large profits 
from its holdings in these subsidi- 
aries during 1937, still the outlook 
over a period of two or three years 
appears On that account 
there has been considerable specu- 
lative interest in St. Lawrence Corp. 
which has resulted in a substan- 
tial appreciation in the market 
value of this security. 


Fairchild Aviation 
In view of the increased interest 
in aviation stocks, I would like 
to know what is the opinion re- 
garding Fairchild Aviation. 


Fairchild Aviation common is a 
newcomer in the Canadian invest- 
ment field. The aviation industry 
has come in for considerable more 
prominence over the last year and 
the volume of business available to 
companies of this type has increased 
materially. To date, their record 
Ce ee bal it ton antic 

ly g u e antici- 
pated increase in business materia- 
lizes, as there is indication of it 
doing, then Fairchild Aviation and 
the other companies in this field 
should be able to report larger 
earnings. 


Dosco 


Please let me have some in- 
formation on the earnings on the 
class “B” stock of Dominion 
Steel and Coal Corp. Is this 
stock well-regarded? . 


While Dominion Steel and Coal 
properties have been operating at 
a relatively high rate of capacity, 
no have been reported on 
the class “B” shares. At the same 
time, it is anticipated the company 
may be able to establish an earning 
power on the class “B” stock. The 
market opinion is that the heavy 
industries = for a _ of 
expansion and consequent pros- 
perity, and if this view material- 
izes, then Dosco should benefit. 


Sherbrooke Realty 


Will you be good enough to 
let me know if the Medical Arts 
Bidg. has ever paid its dividend 
on the preferred stock, and what 
is the present market value of 
this security? 

Sherbrooke Realty Corp. now. 
owning the Medical Arts Bidg., of- 
ficially states that no dividends 
have ever been paid on the pre- 
ferred stock. The secretary of the 
company aiso states that as far as 
he knows there is no market for 
the preferred. 


Dryden Paper 
As a subscriber to The Post I 
would like to have a report on 
Dryden Paper Co. 


Dryden Paper Co. has not re- 
corded any marked change in its 
position in the last two or three 
years, earnings being sufficient to 
cover interest charges and depreci- 
ation. During the year ended Sept. 
30,1936, there was a net profit after 
senior charges, of 23 cents a share 
in comparison with a deficit of 14 
cents a share in 1935. Profits for 
Oct., 1936, were relatively even 
higher those of the last 
months of the 1936 fiscal year, di- 
rectors report, indicating a contin- 
uance of the improvement enjoyed 
by the company in recent months. 


Canada Machinery Corp. 
I have been advised to sell Can- 
ada Machinery Corp. bonds and 
preferred stock at present prices 
but I don’t know where there is 
a market nor anything of the com- 
pany’s prospects. Can you help? 


Canada Machinery Corp. informs 
us officially that it is continuously 
buying its own bonds at par and in- 
terest has always been paid regu- 
larly. After 1930 this company ex- 
perienced a sharply reduced volume 
of sales and for three years from 
1932 failed to earn its bond interest. 
For the year ended Jan. 31, 1935, 
however, there was only a small loss 
after bond interest and for 1936 bond 
interest was corapaotaty covered. 

The report for the year ended Jan. 
31, 1937, will not be available for a 
couple of months but we understand 
that this will show very consider- 
able improvement with bond inter- 


on the preferred since 1921 and none 
on the common since 1920. 


Alexander Building 

Kindly let us have a report on 
the income bonds of Alexander 
Building Corp. 


Since April, 1932, Alexander 


on a slightly better basis than those 

b ee ago. In = + last 
couple of e company is re- 
ported to ene met heavy recondi- 
tioning expenses out of earnings. 
Consequently with these nonrecur- 
ring charges out of the way, it is 
possible earnings may show an in- 
crease with larger distribution to the 
bondholders. The bonds are now 
selling at a substantial discount pro- 
viding a large yield on the present 
basis. However, it should be borne 
in mind that there is considerable 
room for improvement in the real 
estate situation in Montreal. 


Foundation Co. 


In view of the for 
greater building activity, we would 
like to have an expression of opin- 
ion from you regarding Founda- 
tion Co. of Canada, whose stock 
we are considering buying. 


Foundation Co. of Canada has 
several million dollars worth of 
contracts on its books and prospects 
for the year ended April 30 next are 
considered favorable, as also are 
those for the succeeding 12 months. 
During the year ended April 30. 
1936, the company reported net 
earnings of $91,412, practically all of 
which was charged off to deprecia- 
tion. The report for the current year 
should show an improvement, but 
earnings will not represent the vol- 
ume of business on hand as it is the 
company’s policy not to take profits 
into the income account until the 
job is completed. Financially the 
company is in a sound position and 
if the anticipated improvement in 
building takes place, Foundation 
Co. of Canada should benefit. 


Eastern Steel 


Eastern Steel Products Ltd. 
common stock has been recom- 
mended to me as a good buy. Can 
you tell me how this company has 
been doing recently and what are 
the prospects? 


While the report of this company 
for the year ended Nov. 30, 1936, is 
not yet available, it is understood 
that this will show very material 
improvement over that for 1935 
when there was a small loss of ap- 
proximately $1,500. Sales are under- 
stood to have increased very consid- 
erably and gains are continuing into 
the current year. Last year a divi- 
dend of $1 per share was paid on the 
common, but this largely came out 
of surplus. This year, it is expected 
that the company may be able to 
earn such a dividend. 

The company is interested in the 
manufacture of al] sorts of sheet 
metal products including barn roof- 
ing, barn siding, complete barns and 
equipment, garages, window sashes 
and. frames, steel doors, etc. It 
should therefore participate in any 
im rovement in 


Dp 
which has taken place in the last 
two or three years. 


B. C. Bonds 


Please give me a report on Brit- 
ish Columbia 5% bonds due 1949. 
I do not hold this bond for specu- 
lative purposes but rather for in- 
come, If Social Credit were in- 
troduced into the province in the 
near future would these bonds be 
affected as Alberta issues were? 


There has been a very definite im- 
provement in the position of British 
Columbia during the past two years. 
In the year ended March 31, 1936. 
revenue was of record proportions, 
amounting to $25.8 millions, For the 
year the province had a surpliis on 
ordinary amount of $2.6 millions. 
exclusive of unemployment relief 
expenditures, If relief expenditures 
are taken into account the deficit 
was $6.2 millions. With business im- 
proving and unemployment relief 
expenditures declining, the Govern- 
ment has hopes it will be able to 
meet all expenditures out of revenue 
in the near future. The Govern- 
ment hopes to float a loan during 
the current year, and it is rumored 
that financial institutions have in- 
dicated willingness to take up a por- 
tion of the loan. 

If Social Credit were introduced 
in the province in the near future it 
would probably result in a sharp 
decline in prices of British Columbia 
bonds. It might also result in cut 
in interest as in Alberta. There seems 
to be little possibility however of 
Social Credit gaining control in 
British Columbia. 


Abitibi Uncertainty 
Do you consider my Abitibi 
common one of the better risks 
for big profits on further recovery 
in the paper industry? 


Abitibi Power & Paper Co. com- 


ship. In 1935, net earnings available 
for depreciation and bond interest 
amounted to $12 million, barely 
equal to the former depreciation 
charge, which would leave nothing 
for bond interest. There was a sub- 
stantial improvement in earnings in 
1936, but it is hardly likely that the 
gain was sufficient to cover both de- 
preciation and bond interest. The 
bond interest is not being paid. In 
addition, there are arrears of over 
$30 a share on the preferred stock. 
Consequently, if the company is re- 
organized these senior securities 
stand to get the largest part of any 
new securities. The common is far 


report- | distant from earnings and is in the 


least favorable position to negotiate 
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oe settlement in any reorganiza- 


Plans for reorganization appear to 
be p since the company 
has arranged with the Ontario Gov- 
ernment as to timber limits, and is 
also arranging power contracts on 
a new basis. However, it will be 
necessary to raise a substantial 
amount of new working capital if 
the company is to be taken out of 
receivership and this would put the 
common stock just that much fur- 
ther away from earnings. The out- 
look for the common depends largely 
upon whether the shareholders will 
be successful in retaining a substan- 
tial part of the equity in the com- 
pany, and, further, upon whether 
earnings increase very materially 
Abitibi common is therefore one of 
the less certain gambles on recovery 
in the newsprint industry. 


Int. Bronze Powders 


I have some money to invest and 
among securities recommended is 
the common stock of International 
Bronze Powders. Is this company 
getting along all right? 


International Bronze Powders, 
whose subsidiaries manufacture a 
complete range of aluminum and 
bronze powders for distribution in 
various parts of the world, recently 
increased the dividend on the capital 
stock, indicating that earnings in 1936 
were on a larger basis than in 1935 
when net profits totalled $424,808. In 
that year the common stock showed 
earnings of $3.02 a share as agains: 
$2.43 in 1934. This company has been 
in the bronze powder business for 
many years and has built up strong 
operating and sales position. Its re- 
cord of earnings has been consist- 
ently good. 


Geo. Weston Shares 


What is the advantage, if any, of 

. the preferred shares of Geo. Wes- 

ton over the common? Why has 

the common been sluggish in a 
strong stock market? 


The 5% preferred stock of George 
Weston Ltd. has definite advantages 
over the common. The preferred 
pays a dividend of $5 a share, yield- 
ing approximately 4.7% at about 
$105 a share. Selling around $18 the 
common shares paid a total return 
of 90 cents for 1936, or 5%. The pre- 
ferred, however, has the first claim 
on earnings, which gives it a superior 
investment rating. Also, the prefer. 
ence stock is convertible into com- 
mon, one share of preferred for five 
common at present, which lends it 
an additional attraction. In other 
words, the preferred offers superior- 
ity in the claim on earnings, and 
hence as to safety, but at the same 
time carries the privilege of con- 
version into common stock, which 
one it similar attractions to the 

or shares. ‘ 

One reason for the cémparative 
sluggishness of the common shares 
in recent months has been that dis- 
tribution has been effected of some 
large holdings formerly owned 
abroad. The list of shareholders has 
been increased substantially which 
should broaden the market, 


Thrift Stores 


I would appreciate information 
regarding Thrift Stores. Do you 
consider it to be in a favorable 
position? 


Last ‘August Thrift Stores Ltd. 
carried out an: amalgamation with 
Stop and Shop, for the purpose of 
securing centralized management 
and unified buying power. Opera- 
tions are carried on under both 
names, and there is no change in the 
capital of either company. Opera- 
tions and earnings of Thrift Stores 
in the last few years have not been 
very satisfactory due to the intense 
competitive situation in Montreal. 
The interim balance sheet dated 
Aug. 8, 1936, showed a bank loan of 
$25,000 and a decline in the surplus 
account, In addition the company 
had outstanding $£9,888 in notes due 
Sept. 28, 1937. No dividends have 
been paid on the preferred stock for 
some time and until there is a mark- 
ed upturn in earning power. it is 
not expected that anything will be 
done toward resuming payment. 


N. B. Telephone 


Will you please let me have 
‘some information regarding New 
Brunswick Telephone Co.? Is it 
well regarded, and have earnings 
been sufficient to cover dividends? 


New Brunswick Telephone Co. 
report for 1936 will not make its ap- 
pearance until toward the end of 
this month, but expectations are that 
the company will show increased 
operations and larger revenues. Dur- 
ing 1935 the company reported a net 
profit of $309,241, which was equiv- 
alent to 53 cents a share on capital 
stock and compared with dividend 
payments of 50 cents a share. Work- 
ing capital has shown steady im- 
provement to $282,403 by the end 
of 1935 from the low point in 1931 
when currenf liabilities exceeded 
current assets by $657,056. 


Stop & Shop Bonds 


I would like your opinion of 
Stop & Shop bonds, due 1947. Is 
there any possibility these bonds 
will reach or near par this year? 


Stop and Shop bonds are far from 
reaching or nearing par in the cur- 
rent year. In the year ended Feb. 
22, 1936, the company has an oper- 
ating deficit of $30,251. In the pre- 
vious year bond interest was earned 
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Please let us have your com- 
ments on the present position of 
National Breweries, whose com- 
mon stock has been recommended 
to us. 


National Breweries financial state- 


profits, However 

that the statement show the $2 
dividend on the common stock earn- 
ed by a comfortable margin. This 
company is one of the largest brew- 
ing concerns in Canada.and has its 
principal market in Quebec where 


.. Cockshutt 


Plow 


Common ee Selling at Over 240 Times 1936 
Earnings, ect Confidence in' Improvement 


of Agricultural Income 


it does approximately 70% of the} tj 


trade. Financially it occupies a 
strong position, with net working 
capital of over $5.2 millions 


an 
well established and since 1919 the 


of which 
ts cash) “Se 


company has paid dividends with-| surp 


out interruption. 


Imperial Oil Dividend 


I see that International Petro- 
leum is increasing its earnings. 
Does this mean that Imperial Oil 
is likely to pay more dividends 
now? 


Imperial Oil is paying a dividend 
of $1.25 a share annually, but earn- 
ings have been running below $1 a 
share. The company can continue 
to pay these excess dividends for 
some years on account of its large 
reserves. Ultimately, there may be 
a possibility of earnings rising to 
cover the full dividend. 

The company receives its major 
revenues from dividends paid by its 
subsidiary, Internationa] Petroleum 
Co. But this company, in turn, ‘is 
not earning the full dividends it 
pays. Consequently, improvement 
in International Petroleum earnings 
will have to go first toward covering 
the dividends it is paying, rather 
than accruing directly to Imperial 
Oil. The outlook for the latter com- 
pany appears to be for stability of 
dividends, and for some prospect of 
increasing earnings, However, in 
view of the fact that the dividend is 
already above the earnings rate it 
hardly appears likely that any in- 
crease is in sight. 


Bruck Silk 


Bruck Silk Mills common stock 
appears to be selling at a low fig- 
ure and while contemplating a 
purchase, I would like to know 
just what is the current position 
of the company. 


In 1936 Bruck Silk Mills reported 
net profit available for dividends of 
$2,475. This is the lowest figure re- 
ported since 1922 and was well un- 
der dividend requirements. As a 
result the company found it neces- 
ary to reduce the dividend rate from 

b cents ly in 1935 to'20 cefits 
quarterly in 1936 and to the present 
rate of 10 cents quarterly. Prospects 
for 1937 are considered better by the 
directors, as the upward trend ex- 
perienced in the last four months of 
the past fiscal year has continued 
into the present period with a fur- 
ther indication of higher prices. But 
it is hard to know what effect tariff 
changes will have this year. 


Guardian Realty 


I hold preferred stock in 
Guardian Realty Co. of Canada. 
I believe this company owns 
considerable freehold property 
in Toronto, mostly in office space 
on which there should be a good 
rental the past few 
years there have not been any 
dividends but the company ap- 
pears hopeful that conditions 
will improve. I‘would appreciate 
any advice concerning the actual 
holdings of this company and the 
prospects for earnings on my in- 
vestment. 


Guardian Realty Company is the 
owner of the 20-story Royal Bank 
Building at the corner of King 
and Yonge Streets, Toronto. This 
building was completed in 1914 
and with the land is valued by 
the company at approximately 
$2,750,000. It has been. maintained 
in good condition with consider- 
able funds spent on modernization 
each year. The company reports 
that practically all space in the 
building is occupied at present and 
that the two top floors, up to 1934 
completely occupied by the Toronto 
Board of Trade have now been 
fully let to other tenants. 

While occupancy is much im- 
proved from the low point of a 
few years ago, the company re- 
ports that rents have not improved 
to the same degree. However, they 
are understood to be generally 
rising from the low depression 
levels, but in the case of the 
Guardian Realty it is not expected 
that this improvement will be fully 
shown until] the 1937 report or 
possibly a year later. 

Although the report for 1936 is 
not yet available it is understood 


0.56 times before depreciation, but | ulated 


not earned at all after depreciation. 
In the year ended Feb. 24, 1934. 

earnings were equivalent to 2.32 

— bond interest after deprecia- 
on 


No doub{ you are aware that op- 
erations of Stop and Shop Ltd. and 
Thrift Stores Ltd., were merged in 
August of last year. Under the 
arrangement, Thrift Stores acquired 
from Stop and Shop all its current 
assets, including inventories, and jn 

effect took over the business of 
| Stop and Shop, an operator of meat 


The equity per share grew from 
$26.10 in 1935 to $26.17 in 1936, al- 
though it is substantially below the 
1933 level because of the severe 
losses in the intervening years, The 
equity is calculated on the basis of 
book value of assets, after deduct- 
ing goodwill, depreciation reserve, 
and current liabilities. The calcu- 
lated equity compares with the stock 
market value of about $17 a share. 

It is widely recognized, of course. 
that market values of common shares 
depend to an important extent upon 
earnings and dividends; more so ap- 
parently than upon such things as 
working capital or the equity in 
book assets which are not realizable 
as income, At about $17 a share, 
Cockshutt Plow is selling at over 240 
times the earnings per share last 
year. On the other hand, it is sell- 
ing at only about 5.1 times the earn- 
ings of $2.80 a share in 1929. There 
can be little doubt that the stock 
market has an eye to the earnings 
record of the past in appraising pres- 
ent possibilities. 

Great Expectations 

No dividend is being paid at pres- 
ent nor is one likely in the months 
immediately ahead, but it is remem- 
bered that an annual rate of $1.50 a 
ty was being paid in 1929 and 
1930. 

It is evident that the present mar- 
ket price of Cockshutt Plow shares 
is based on expectations that sales 
of farm implements will increase; 
that there is just the possibility that 
the company may get back to some- 
thing like pre-depression earnings. 
The basis for this belief is that im- 
plement sales have averaged only 
about $10 millions annually in Can- 
ada over the past six years, com- 
pared with normal volume of about 
$30 millions annually. 

The acuteness of the depression of 
agricultural income has built up a 
huge backlog of potential demand 
for hew farm equipment. Moreover, 
prices of farm products, particularly 
grain, have risen sharply from a 


year ago. The supposition is, there- 
eS aoe crops are 
harvested in Canada at prices rea- 
sonably close.to those now prevail- 
ing there would be an enormous 
flow of orders for agricultural im- 
plements. Cockshutt Plow would be 
expected to benefit along with other 
manufacturers of farm equipment. 
The possibility that the company’s 
sales will increase sharply with im- 
proved agricultural income opens 
or ioes so ‘92 °39 ‘34 "36 °396 ‘37 


the question of financing the busi- 
ness, The company’s working capi- 
tal at Nov. 30, 1936 was $3,543,000, 
which is almost $3 millions less than 
in 1929. On the other hand, it 
should be noted that the book values 
of liquid assets in 1936 are not as vul- 
nerable to depression conditions as 
were those in 1929. Inventories and 
receivable accounts are in healthier 
condition. The company had a cur- 
rent bank loan of $1,717,000 among 
its current liabilities in 1936. With 
improvement in sales, the bank bor- 
rowings are likely to increase 
because installment sales are charac- 
teristic of the farm implement busi- 
ness. Any such rise in bank loans, 
however, would probably be offset 
by even larger increases in accounts 
receivable from the company’s cus- 
tomers and dealers. The working 
capital is regarded as adequate, with 
the aid of bank credits, to finance 
substantially increased sales. 
Plants and Markets 

The company’s main manufactur- 
ing plants at Brantford cover. more 
than 33 acres. Machinery and 
equipment are in good condition, 
and assembly plants are operated 
like the continuous production lines 
of automobile firms. The company 
owns also the Frost & Wood Co. 
plant at Smiths Falls, Ont., and has a 
major interest in the Canada Car- 
riage and Body Co., Brantford.-Prod- 
ucts of the three firms are marketed 
throughout the world, but the field 
for greatest recovery appears to be 
Canada. 

One of the problems for the com- 
pany that has arisen in conjunction 
with the initial recovery in agricul- 
ture is that the Dominion Govern- 
ments has reduced the tariff on 
farnf implements from 25% to 742%. 
This has allowed more competitors 
into the Canadian market, although 
prices of farm equipment have not 
receded, ‘ The hope of the company. 
however, is that improved farm in- 
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come will expand sales of equip- 
ment so as to improve the results of 
the manufacturer. The outlook for 
the company was summarized in the 
recent annual statement by Hon. 
Henry Cockshutt, president, as fol- 
lows: “The recent increase in grain 
prices has created a much greater 
feeling of confidence, and further 
improvement in agriculture is now 
largely a matter of production. With 
favorable conditions in western 
Canada next season, our business 
should show a further improve- 
ment.” 

The confidence in the agricultura! 
outlook is reflected in the price of 
Cockshutt Plow shares, which, how- 
ever, may prove to be reasonably 
valued depending upon realization 
of the anticipated recovery of the 
farmer’s income. 
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January Traffic Records Rise 
oaniend Our Own Correspondent 

NTREAL.—Traffic handled at 
the Port of Saint John during Janu. 
ary recorded a moderate increase 
over that recorded for the same 
month a year ago. The National Har. 
bor Board reports a tonnage of 268, 
532, as against 251,476 tons in Jan, 


1936. 
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Trans-Canada is the Telephone System which 


makes it possible for you to talk to any part of 
the Dominion where telephone service exists. 
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zien are seven major telephone systems in Canada 
and many smaller ones. Long distance calls utilize 


the lines of these Systems, co-operating to render a 
swift and reliable Trans-Canada telephone service 
spanning the continent, 
If this. were not so, long delays and poor connections 
would result . . . Thus, Trans-Canada Telephone plays 
a vital part in supplying every telephone subscriber 
with a nation-wide service. 


And Trans-Canada rates are lower than ever as the 


adjoining rate table shows—lower still after 7 p.m, and 
all day Sunday. 


Use Trans-Canada Telephone. Just ask for or dial “Long 


Distance." 
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Bank Chat 


Home Loan Changes 
PINIONS of bankers on revi- 
sions to the home improvement 

Jjoans programme vary all the way 
trom modified approval to a blunt 
statement that they are “damn fool- 
ghness.” It is pointed out that in 
glowing @ loan of $1,000 for each 
family unit in “multiple family 
gwellings,” the owner of an apart- 
ment house with 20 suites may ob- 
tain loans aggregating $21,000—that 
is he could obtain that amount if 
he could find a banker willing to 
make it. 

It is generally conceded that the 
bulk of the home improvement 
Joans will be for relatively small 
amounts. Further, almost all of the 
business will be confined to a three- 
year repayment period. The bill as 
jntroduced into the Legislature pro- 
yides for a repayment period of five 
years on loans of more than $1,000, 
but the feeling is that this will 
apply only in exceptional instances. 

A number of the banks, while 
participating in the home improve- 
ment scheme, have never approved 
of the principle of the plan, holding 
that it encourages people to go into 
éebt. Bankers have viewed install- 
ment buying askance, and improve- 
ment loans are regarded by some as 
merely installment purchasing of 
eredit. 

! 3 these who consider extension 
of the plan unsound, In their opin- 
ion lending larger amounts over a 
five-year period verges on mortgage 
business. 

- s 

Banks’ Bonds 

AANADIAN chartered banks have 

for some time past been the dom- 

inant influence in the bond market, 
But that influence has been centred 
largely on the short term market. 
The president of one of the banks 
told The Post last week that prac- 
tically all securities held by his in- 
stitution matured within ten years, 
more than half of them within five 
years. Other banks are in much the 
game position, although it would be 
safer to say, generally speaking, that 
between 80 and 90% of holdings are 
dated under the 10-year limit. 

The banks carry securities in their 
statements at the lower of cost or 
market price. Hence, the sharp rise 
in bond prices in the last few years 
has substantially increased the 
value of security holdings, although 
this has nct been reflected in the 
banks’ monthly and annual state- 
ments. 

Obviously, however, if and when 
the bond market eases, this margin 
between cost and market will serve 
as a cushion against a decline in 
published valuations. One promi- 
nent banker estimates that the 
banks could meet “certainly more 
than a five-point drop” in the bond 
market without any change being 
shown in security values as carried 
in their statements. 


Statistically Speaking 
OME unusual, but none the less 
interesting, information was given 
out at the annual meeting of Irving 
Trust Co. one of the large New 
York banks. Whether or not some- 
one had accused head office of lying 
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Bank Notes 


F rom Osgoode Hall Vault 


Worthless Bills Taken For 
ney,” vestigator 
Finds 


ONCE STOPPED RUN 


Toronto banker sleuths 
~~ ps me of their row 
solve a note mystery. The case 
consisted in circulation of a number 
of bank notes, which were never 
—— of a bank which never oper- 

Investigation disclosed that the 
notes, printed half a century ago, 
had been stored away in a vault in 
Osgoode Hall, centre of Ontario's 
legal lights. Just how some 600 of 
the bills “escaped” from the musty 
vault after 50 years’ confinement 
proved the knottiest problem. 


The explanation finally divulged 
by one of the investigators is this: 
Apparently someone with access 
to the vault turned up the old notes 
and, realizing they were worthless 
as actual currency, determined to 
put them to use as bogus money. He 
thought that the notes would be ideal 
when his friends dropped in to play 
Monopoly.” Unfortunately, young- 
sters at home were attracted by the 
notes and promptly appropriated 
some for their own devices. 
The upshot of it all was that some 
of the notes went into circulation 
and for a time passed muster. 


Stopped a Run 

Notes of this same issue were used 
43 years ago in a successful bluff 
which stopped a run on the Fort 
William branch of the banking house 
of Ray Street & Co. Allan C. Fraser, 
of Ottawa, then an office boy, re- 
— the story in the Ottawa Jour- 
na 


“The bank, when it opened its 
branch, had acquired the safe of the 
old British Canadian bank in which 
was a mysterious compartment which 
up to that time had never been 
opened. About 1893 a run started-on 
our bank and after several days of 
weathering the storm there came an 
evening when we were at the end of 
our cash. 

“About six o’clock that evening the 
mysterious ‘treasury’ compartment 
was opened for the first time and 


the manager produced a parcel of | P 


new bank notes of the British Can- 
adian Bank, in sheets of six or eight, 
uncut. It was the largest pile of 
‘stage’ money I had ever seen, The 
manager likewise produced a large 
pair of shears, similar to those used 
today in a newspaper office, instruct- 
ing me to cut these notes as carefully 
as I could, so that the edges would 


down on the job has not been di- 
vulged. Apparently some such sug- 
gestion had been implied, however, 
for included with other informa- 
tion on the bank’s activities are the 
following items: 10 million passen- 
gers were carried by elevators in 
headquarters building during 1936; 
five million pieces of incoming and 
outgoing mail were handled; four 
milljon incoming and outgoing tele- 
phone calls were made and 39 mil- 
lion cheques, drafts and notes were 
handled. 

About the only information not 
supplied is the number of people 
who counted the elevator passengers 
and the telephone calls. 


Investment 
Association 


Balance Sheet as at December 31st, 1936 


ASSETS 
Loans on First Mortgages on improved Real Estate — Less Reserve for 


BOS ccc cece eee ee eee eee eheeseeeteseses 


OePovececcccvcccocccccescercess $ 613,395.52 


Agreements for Sale on Properties foreclosed and sold—Less Reserve for 


Losse: 


CRORE EOE EEET OREO HEHEHE Hose eecocecverscceescescccoocers 


74,086.76 


Interest on Mortgages and Agreements for Sale due and accrued—Le 


Reserve for Losses 


Real Estate held for sale—Less Reserve for Losses ......e+ ccccee 


Tax Certificates 


Office Premises—Less Reserve for Depreciation 


Furniture and Fixtures—Less Depreciation 
ivestment Securities: 


Dominion and Provincial Government and Municipal Bonds 


and accrued interest 


Industrial, Public Utility and other Bonds and accrued 


Investment in Shares of Subsidiary: 
Home Securities Limited 


Cash on Hand and in Bank 


peaity Dethers .....20csssssesacvarsnseneee 


eeeeeeree COPECO R ETRE HEHE HHO 


NOTE: Mortgages to the amount of $25,841.72 are deposited as collateral for 


debentures, 


$ 1,745,877.13 


LIABILITIES 


To The Public: 


Currency Debentures and Accrued Interest $ 
Sterling Debentures and Accrued Interest (£13,964/2/8).. 


Deposits 

Accounts Payable, Sundry 

Solicitors’ Abeyance Accounts 
Provision for Dominion Income Tax 


To the Shareholders: 


Capital Stock paid up (Subscribed $1,000,000.00) 


Reserve Fund 
Contingent Reserve 
Undivided Profits 


Approved on behalf of the Board, 


M. F. CHRISTIE 
W. E. HOBSON | Directors. 
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1,370,416.80 
$ 1,745,877.13 


Profit and Loss Account 
FOR THE YEAR ENDED DECEMBER 3ist, 1936 


Balance brought forward from previous year 


85 additional Income Tax for 1935 


Net Profit for the year, after deducting interest on Bersowed, 


Capital and Expenses of Management 


Less Dominion, Provincial and Municipal Business Taxes 


Deduct: 


Amount transferred to Reserve for Loans and Real Estate ....$ 
Amount transferred to Reserve for Depreciation of Office 


Balance of Undivided Profits as at December Sist, 1936....+++0+s 


Auditors’ Report to the Shareholders 


We have examined the accounts of The Home Savestment & Gav 


the year ended December 31st, 1936, and 
panies’ Act (Manitoba) we have to report 
€xplanations we have req 
&t December 31st, 1936, is properly drawn up 
state of the Association's affairs as at 


in accordance wi 
that we have obtained all the 


uired, and, in our opinion, the 


exhibit a true an 


aes Sist, 1936, accord 


of our information and the explanations given to us and as shown by 


iation. 


All the transactions of the Association that have come within our 


Within the objects and powers of the Association, 


to the best of our informa 


& co., 
PEAT, MARWICK, MITCHELL Sars. 


President 
e boy F. CHRISTIE 
. W. ALLAN, K.C, 
R, J. GOURLEY 


Mah HOBSON 


. ATHESON 
E H BENN EST, K.C. 


00 | Notes in circ, 


ESTATES MANAGER 


William J. O’Brien, who has been 
appointed manager of the estates 
and trusts department of the Char- 
tered Trust & Executor Co., Toronto, 
has been an official of the company 
for 18 years. 


be even; to ‘fluff them up’ and to do 
them up into bundles of one hun- 
dred notes each. 


Formidable Pile 

“I worked away at the task until 
two or three o’clock in the morning 
—by this time I had about one-third 
or one-half of the notes cut—and fell 
asleep at the job. I had produced a 
very formidable pile of ‘money.’ 

“In the morning my manager took 
these notes, put them on a ledge at 
the teller’s wicket, with the back 
facing the public and with one or 
two bundles of Bank of Montreal $5 
and $10 bills lying beside the lot, so 
as to give the public the impression 
that the whole pile was of like value. 

“He met the public with a smile, 
with a wave of his hand toward this 
formidable pile of ‘money’ and an 
invitation to ‘come and get it!’ The 
bluff worked as magic; the run stop- 
ed... and our trouble for the 
next few days was to handle the re- 
turning deposits.” 

Notes Signed 

The notes bear the signature of 
Daniel F. Burk, president of the 
British-Canadian Bank, although 
why he should have gone to the 
trouble to sign the bills before the 
bank was authorized to circulate 
them, is a problem which puzzles 
banking authorities. 

The British-Canadian Bank was 
incorporated in 1882 as the North 
Western Bank with head office in 
Winnipeg. Capitalization ‘was $1 
million. In the following year, the 
name was changed to British-Can- 
adian, and the head office switched 
to Toronto, Head office was again 
transferred a few years later, this 
time to Port Arthur. 

The bank was required to show 
paid-up capital of $100,000 by 1885 
to obtain a certificate authorizing it 
to do business. Further, if it could 
not show paid-up capital of $200,000 
by 1886 its charter would be for- 
feited. The second provision was 
extended for a year. However, it is 
doubtful if even the first $100,000 
was paid, as the bank was never 
granted a certificate. 


| Bank of Canada 
Weekly Statement 


Only change of any size in the 
Bank of Canada’s balance sheet dur- 
ing the week ended Feb. 10, was a 
further seasonal reduction in note 
circulation. In the last six weeks, 
circulation has dropped some $15 
millions to $120.5 millions. A year 
ago this figure stood at only $88.4 
millions. Comparison is misleading, 
however, as the note circulation of 
the chartered banks was cut at the 
beginning of the year. 

Balance Sheet 
Feb. 10 ~“—_- 

+ 10,100,000 10,100,000 
462,805 122,097,625 
743,716 743,716 

. 36,447,315 36,491,616 

193,826,903 194,287,808 

969,009 820,704 
Total deposits 231,243,227 231,590,128 
All other liabs. ... 1,268,013 2,039,462 


Total liabs. ......+. 363,817,760 366,564,931 
Assets 

179,474,599 179,459,203 

2,244,402 2,244,492 


Liabilities 
Capital paid-u 


Reserve: Gold 
Silver bullion .... 
Res. in sterling 

and U.S. ...-+. 14,149,192 13,562,445 


195,868,283 195,266,140 

Subsidiary coin .... 204,558 197,108 
Investments: 

Dom. Govt. short 60,788,713 61,116,661 

Other Dom, Govt. 103,215,545 103,289,651 

deoves 164,004,258 164,406,312 

360,070 351,542 

3,380,591 6,343, 

363,817,760 366,564,931 


55.69% 55.20% 


Total reserve 


Reserve ratio 


[ Weekly Bank Clearings | 


Feb.11 Change Feb.4 
1937 ms ago 1 


+112 
+13.6 
453 + 9.0 
797 +115 
+ 8.6 5,287,435 
783 +27.6 130,611,646 
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French Frane 


International: Currency 
Agreement Believed 
Threatened 


of France to live up to its commit- 
ments. For some time, financial ob- 
servers have been of the opinion 
that further French devaluation is 
almost inevitable. True, quotations 
for francs have hovered about 4.65 
cents, midway between the limits set 
at the time of devaluation last fall. 
This has been achieved, however, 
only by the play of exchange sta- 
bilization funds. Rates for future 
francs, where the influence of 
the funds is not felt, have been at 
a substantial discount, 

All efforts on the part of the 
French government to coax capital 
back to the country have proved un- 
availing. Hoarding continues as 
large as ever. Some funds are still 
seeking investment in outside mar- 
kets, reflecting the lack of confi- 
dence prevailing in France. Even 
the most recent move of the gov- 
ernment, jacking the discount rate 
of the Bank of France from 2% to 
4%, is not expected to have much 
effect. 

Loans Inadequate 

In commenting upon the present 
situation, _Whaley-Eaton Service 
states: “British loans to support the 
French exchange are not adequate 
and London urges that Washington 
should bear part of the burden—a 
loan to France. But Washington 
would not dare do this without ap- 
proval of Congress. Moreover, 
Washington has not been able to 
secure satisfactory information 
about the interior economy of 
France. The French may. have to 
put restrictions on exchange or de- 
value further. They intimate they 
will do one or the other unless 
given aid. 

“Grave fears are expressed in 
London lest the French be com- 
pelled to institute exchange restric- 
tions to prevent further exports of 
gold. If this necessitated the with- 
drawal of France from the quasi- 
stabilization agreement, the adverse 
effect on world financial opinion 
would be pronounced. It would in- 
dicate that even de facto stabiliza- 
tion had been attempted too early, 
and it would imply retrogression, 
rather than advance, in the whole 
area of stabilization. 

May Revise Agreement 

“In these circumstances, it is alto- 
gether unlikely that London and 
Washington would permit the 
débacle. They would find some way 
to hold the French in line, even 
though they might radically have to 
change the terms of the existing 
agreement. The only change that 
would promise results would, apparr 
ently, be a further devaluation of 
the franc, not merely by the addi- 
tional 4% now permissible, but to 
a new legalized minimum.” 


Royal Bank Opens 
New Quebec Branches 


From Our Own Correspondent 

MONTREAL.—The Royal Bank of 
Canada has opened two branches in 
the mining areas of northwestern 
Quebec, one at Val d’Or and the 
other at Arntfield. 

Equipment for the branch at Val 
d’Or was trucked in over the snow 
from Senneterre, the nearest point 
on the C.N.R. main line, the 35-mile 
trip being made by tractors and 
trailers. Establishing the branch at 
Arntfield presented less difficulty be- 
cause of more convenient railway 
service. 


J. Stephen Chairman 
Hamilton Clearings 


J. Stephen, manager of the main 
Hamilton office of the Bank of To- 
ronto, has been elected chairman of 
the Hamilton Clearing House for 
1937, Other officers are as follows: 
vice-chairman, T. P. Peacock, Royal 
Bank; committee, N. Evans, Domin- 
ion Bank, A. L. Woodrow, Bank of 
Nova Scotia, F. C. Ridley, Bank of 
Montreal. 


Anglo-Canadian Telephone 
Calls Preferred For May 1 


From Our Own Correspondent 

MONTREAL. — Anglo - Canadian 
Telephone has called all outstanding 
7% cumulative preferred stock for 
redemption on May 1 next at $55 a 
share and accrued dividends. 

The company has offered present 
shareholders a new issue of 54%% 
cumulative preferred stock of. o par 
value, in exchange. Application for 
exchange must be made on or be- 
fore March 1 next. 

Under the plan of exchange the 
holders of the old stock are offered 


828 | one new fully paid share, 54% cum- 


ulative preferred stock, and $2.50 in 
cash for each share of old stock held, 
plus a sum equal to dividends to 
accrue to May 1, 1937. 


Burdened With 
Responsibilities 

It is unfair to your friends or 
relatives to burden them with 
the responsibility of managing _ 
your Estate. This responsibility 
placed in the hands of a Trust 
Company, where an especially 
trained personnel lends its 
accumulated knowledge and 
experience to the management 
of the Estate, constitutes the 
reatest safeguards for your 

irs. 


MONTREAL TRUST 


COMPANY 
61 Yonge St., Toronto 


J. F. HOBKIRK, Mano 
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Assets of Monarch 


proximately $250,000 less 

ket quotations. This margin 
available to provide for possible 
fluctuations in market values with- 
out reducing the available surplus 
which is now carried at almost 


000. 
New fully paid business written 


ness in force at the year end totalled 
$55,886,523, an increase of $1,400,000. 
Premium income increased to $1,690,- 
512 and total income to $2,700,958. 


Volume of terminations and lapses |¥tee 


declined for the fifth consecutive 
year. Mortality rience was 
more favorable than in either of the 
two previous years. 

Field changes during the year in- 
clude a new branch office at Kirk- 
land Lake for northern Ontario, re- 
establishment of the Regina office 
as a full branch, opening of two gen- 
eral agencies in Winnipeg and east- 
ern Quebec and a district office at 
Nelson for southeastern British 
Columbia. 

Comparative figures follow: 

Monarch oe 


Premium income 
Bus. in force 


General America 


Balance sheet of the General In- 
surance Co. of America for the year 
ended Dec. 3, 1936, is featured by an 
increase of $1 million in assets, 
bringing the total to $12,784,000. 
Policyholders’ surplus amounts to 
$6,165,000 as against $5,693,000 in 
1935, the 1936 total comprising capi- 
tal of $1 million, contingencies re- 
serve of $675,000 and net surplus of 
$4,490,000. The bulk of the com- 
pany’s assets are in security hold- 
ings which are carried in the state- 
ment at approved valuations. If 
they were shown at market quota- 
tions, total assets would be in- 
creased to $13,129,000 and policy- 
holders’ surplus to $6,509,000. 

‘ Comparative figures are as fol- 
Ows: 


Prems. written 
Policyholders’ surplus 
Unearned prems. .... 
Total assets . 


Canadian Indemnity 


Net premiums written by Cana- 
dian Indemnity Co. in the financial 
year ended Dec. 31, 1936, amounted 
to $837,101, an increase of more than 
14% over the previous year. Total 
premium income was $1,003,622, 
with re-insurance $166,521. 

Losses and adjustment expenses 
paid during the year were $209,440, 
and reserve for losses in course of 
adjustment $109,147. The ratio of 
losses incurred to premiums earned 
was 41.2%, practically unchanged 


ompany’s balance sheet 
shows an increase of $140,000 in to- 
tal assets to $1,584,482. Most of this 
advance arises from greater cash 
and security holdings. The latter, 
which are shown at $1,133,208, are 
carried at $86,329 under the market 
value. 

After providing for reserves, taxes, 
and all other liabilities, including 
dividends, $27,106 was added to sur- 
plus — bringing the total to 


Compara tive figures follow: 
- 

Net written ... 837,101 

earned) ... 41.2% 


surp ‘ . 
*Excluding government license fees ani 
taxes which were 4.12% ot net premiums 
written in 1936 and 4.14% in 1935. 


Federal Fire 

A moderate increase in premium 
income and higher losses are re- 
potted for 1936 by Federal Fire In- 
surance Co. After providing for 
taxes, claims and unearned pre- 
mium reserves, $30,860 was added to 
surplus from the year’s operations, 
increasing the total in that account 
to $242,849, , 

Total assets at the year end stood 
at $574,878, an increase of $42,000 
from the previous year. Bonds are 
shown in the company’s balance 
sheet at $394,447, $30,000 under the 
market value. Unearned premium 
reserve amounts to $185,840. 


Pacific Navigation Co. 
Plans Recapitalization 


Shareholders of Pacific (Coyle) 
Navigation Co. will meet March 18 
at Vancouver to consider reorganiz- 
ation proposals which involve ex- 
change of all classes of shares for 
common stock in a new company 
of the same name. The proposals, 
if adopted, are subject to approval 
by the Supreme Court of British 
Columbia. 

Holders of the 7,305 first pre- 
ferred shares would get 50 common 
shares of $1 each in the new com- 
pany for each share held. 

Holders of the 3,410 second pre- 
ferred shares would get 50 of the 
new shares for each 2.8 shares of 
their present stock. Common would 
get share for share. 

Th® arrangement would result 
in an outstanding capital of 440,111 
common shares of $1 each out of 
an authorized capital of 600,000 
shares. The first preferred would 
receive 83% of the new capital, the 
second preferred would get ap- 
proximately 14% and the ¢ommon 
slightly over 3%. 


New York Clearings Manager 

E. L. Beck has been appointed 
manager of the New York Clearing 
House. Mr. Beck was for 18 years 
associated with the Canadian Bank 
off Commerce in various parts of 
Canada and in New York. 


Bowcock, Hackett & Morgan 1p 


Members The Toronto Stock 
Telephone: Adelaide = 


520 Bay Street - Toronto 


Far Auction 

Returns from the auction sales of | Edward Island ranchers, 
silver fox pelts, held in London dur-| Something over 100,000 pelts were 
ing January, are reported as slightly ‘offered with from 70 to 75% sold. - 


THE MONTREAL 


CITY and DISTRICT 
1846 SAVINGS BANK 1936 


Ninetieth | 


To THE SHAREROLDERS. 


table and philanthropic Funds 
Dona‘ distributed as usual — and has carried 000. 
eatin abe credit of Profits Account of $194,690.82 to be carried forward 
As usual @ frequent and thorough inspection of the books and assets of the Bank bas bees ~~ 
sand coh pars of the Auditors and the Balance Sheet are herewith eubenitted 
- R, DANDURAND, 


GENERAL STATEMENT 
DECEMBER 31sr. 1998, 


LIABILITIES 


To the Public: 
date 


Deposits bearing interest including interest 
Deoesits not bearing interest . . ° 
Charity Donation Fund... 
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To the Shareholders: ! 
Capital Stock (Amount subeeribed $2,000,000), paid up . 
Balance of Profitecarried forward. 2 4 3 5 

RESOURCES 

Cash on hand and in Chartered Banks nie ess 

Dominion and Provincial Government Bonds a ie hin 

City ot Montreal nd oter Canadian Municipal Bonds and 

ntures . . . . 

Bonds of Canadian School Municipalities . 

Bonds of Ganedian Pablie Utilities Corporations 


Sundry Securities . » + 6 ew 

Cail and Short Loans, secured by collateral a ° 

Charity Donation Fund, in in inion and 
Bey Peseta Fed. reed Opened Coens 

Se konto eo, @: ¢6 > SF-¢ 
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a 
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On behalf of the Board, j 
RB. DANDURAND, 
President. 


This big Studebaker 


TUDEBAKER again made sales history 
in January hard onthe heels of a record- 


breaking 1936! 


Alert motoring Canada, more eager than 
ever for economy in its cars, ig swinging 
over to the impressively economical new 
1937 Studebaker which in test after test 
equals or betters the gas and oil mileage of 


lowest priced cars. 


World’s first car to offer the dual economy 
of the Fram oil cleaner and the gas-saving 
gutomatic overdrive! World’s only car with 


e ; | | 
Mie AL er nT ac nem 


The Studebaker Corporation of Canada Ltd. 


‘BECAUSE OF 
ITS SAVINGS 


the built-in automatic hill holder and feather- 
touch hydraulic brakes! World’s only car 


with revolutionary and exclusive rattle-proof 


rotary door latches 
slamming! 


President now! 


that end all need for 


Silvery “winged victory” front end! Air- 
curved steel-reinforced-by-steel body with 
a paint finish twelve coats deep! World’s 
smartest interiors styled by Helen Dryden! 
World’s largest luggage capacity! See and 
drive a new 1937 Studebaker Dictator or 


DELIVERED 
in Walkerville, Ont. 


Government Taxes, Freight 
end License Extra 


Studebaker'’s C. AC 7% Budget 
Plan Offers Low Time Payments 
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WALKERVILLE, ONT. 


better than anticipated by Prince 
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‘Ai lines’ Fate 
May Now Rest 
_WithRailwa 
| Ownership of Trans-Can- 


"ada Service Hangs in 
: Balance 


OBJECTIONS RAISED 


Frem Our Own Correspondent , 

- OTTAWA —A draft bill has been 

"prepared on the Trans-Canada Air- 

ways Service, but is still awaiting 

_ endorsement of the cabinet council, 
The Financial Post learns. 

Ownership of the operating com- 
pany is the snag which is holding up 
the bill. f 

It is now nearly a year since the 
Government took up the matter. 
Half a dozen proposals were con- 
sidered, rejected, and taken up 
again. A subcommittee of cabinet 
has dealt with the affair. 

The final form of the company is 
still uncertain, but there is a grow- 
ing inclination to turn the whole 
business over to the railways, and 
thus end all lobbying by private 
aviation companies eager to buy 
shares in the new company. 

If this is done the capital shares 
will be acquired on a 50-50 basis by 
the Canadian Pacific and the Can- 
adian National. The Government 
plans to name several members of 
the board of directors, and the oper- 
ation of the company will be under 
Government supervision also 
through the Board of Transport 
Commissioners. 

Subsidy For Two Years 

- he draft bill calls for Govern- 
ment sybsidy in operating the Trans- 

’ Canada Service for the first two 
years. After that, increasing mail 
contracts and passenger service are 
expected to carry the line. No fat 

’ profits are expected, and in view of 
the $8,000,000 invested by the Do- 
minion Government in port facili- 
ties, radio beacons, weather fore- 
casting service, etc., it is the view 
of some members of the Government 
that any earnings of such a company, 
beyond a fair return to investors, 
should go to the federal treasury, 
similar to the profits of the Bank of 
Canada. 

The chief objection to turning over 
the new service to the railway com- 
panies is the criticism that it is not 
fair to a new transport industry to 
leave its fate in the hands of com- 
panies with heavy investments in 
other types of service. The alterna- 
tive is to allocate a percentage of the 
shares to leading aviation companies 
of Canada. One proposal which has 
since been jettisoned called for the 
sale of 25% of the shares to Can- 
adian Airways and the division of 
the remainder among the two rail- 


' 


Montreal Security Values” 


Record Advance in January 


see 


ons, ‘Compared 
January a year ago the total value 
showed an increase of $1,113 millions. 
Seven. out of nine classifications 
registered advances. Government 
bonds and industrial bonds showed 
declines. 


ways. Since then several companies 

have merged = put in a strong bid 

for a share in the new company. 
Unaffected 


Northern 
It is not intended to bring the | 1936 


northern mining services under 
rigid Government control in their 
present stage at least. 

The delay in agreeing on the prin- 
ciple of the company ownership 
threatens delay in opening the serv- 
ice. Facilities are ready for the 

of the Winnipeg-Vancouver 
section, with a leg up to Edmonton, 
by July 1, 1937. Fields and aero- 
dromes for the Montreal-Winnipeg 
section will not be ready until 1938 
and the first transatlantic flights 
are expected in the latter year.. 

Until a company is formed on the 
basis of the bill now in its draft 
stage, no orders can be placed for 
machines to fly the route, nor can 
the necessary contracts for mail be 
made. Unless the bill is put through 
at once it will not be possible to be- 
gin the western link until late this 
fall, according to the authorities, 


Alberta Pacific Oils 
Listed in Toronto 


Stock of Alberta Pacific Consoli- 
dated Oils was called for trading on 
the Toronto Stock Exchange on Feb. 
15. 
The company, incorporated Dec. 
31, 1914 in Alberta, has an authorized 
capitalization of five million shares, 
$1 par value, of which 2,354,252 were 
issued and sold for cash. 

The company owns 11,603 acres of 
oil leases in Alberta and 620 acres in 
Montana, the latter of which is pro- 
ducing about 140 barrels daily, with 
60% being marketed under winter 
conditions. Royalty assets in Turner 
Valley field consist of the follow- 
ing:Holdings of B. & B. well; 3% 
Turner Valley Royalties No. 1; 
12%% on 320 ‘acres payable by 
Vanalta Ltd. with six producing 
wells; 5% in Newfold, and 3% in 
Westside. In addition, a royalty of 
121%4% is reserved on certain lands 
sold to Royalite from which is 
deducted a Government royalty. 

The company sold two producing 
wells in 1933 to Royalite for 2,800 
shares of that company. An initial 
dividend of two cents a share was 
paid July 15, 1936. 


“CHARTERED TRUST 
and EXECUTOR COMPANY 


PROFIT AND LOSS ACCOUNT 
_ For the Year Ended December 31, 1936 


Balance forward from 1935 


$ 115,120.48 


Net Profit for year after deducting cost of 
Management, Auditors’ fees, provision 
for investment reserve and al] other 
expenses including Provincial and Muni- 


cipal Taxes and 
ture and Fixtures 


4 eye as Follows: 


preciation of Furni- 


ount paid on account of Goodwill 
and Interest of Business acquired by 


Montreal Branch 
Reserved for Dominion Taxes 
Written off Office Pr 
irs and Rehab 


Carried forward 


92,881.78 
138,206.16 


BALANCE SHEET, December 31, 1936 


Safety Deposit Vaults 
Real te held for Sale 


Mortgages 
Interest Due and Accrued .... 


Loans on Collateral Securities 
Bonds bentures— 


$ 293,457.20 
27,436.89 
57,775.48 

132,370.01 


or sat hs 


Dominion of Canada and Province of 


Ontario 


Canadian Municipalities and School 
Districts 


in Banks 
Trusts, Estates and Agencies 127, 
Accounts Receivable and Deferred 


ons . 
Office Furniture 
and Montreal 


Guaranteed Trust Account: 


rseecevececoeeesS 


135,482.69 
102,202.24 
50,031.41 
57,937.24 
99 


17,640.98 


14,978.35 
ee 7,951.28 
—————$ 1,353,876.33 


724,757.38 
043.86 


996,656.17 
180,469.76 
810,669.59 


Rate per sh. 
55,619 
55,239 
46,902 
57,043 
54,781 
; 58,026 . 
ju gm income tax reserve. 
Public Liabilities and Assets sf 
1936 1935 


863,911 
814,725 

49,186 
884,263 


1,748,174 
5,740,938 


Sherbrooke Trust 

Sharply increasing earnings per 
share from $6.97 in 1935 to $9.61 in 
1936, Sherbrooke Trust Co., Sher- 
brooke, Quebec, covered its annual 
$6 dividend requirement by a wide 
margin, The dividend remained the 
same as that paid in each year since 
1931. 

Debentures and deposits were 
slightly increased at $1.7 million 
and were covered by assets of $2.2 
millions compared with $2.1 millions 
in 1935. A moderate growth in estates 
business is reflected in the 1936 fig- 
ure of $3,986,181 against $3,902,254 in 
1935. 


811,042 
46,416 


Earnings Record 
Paid-up Rate 
Capitaland ¢Net Div. Earned 
Profits Rate os sh. 


27,565 9.18 

8.82 

10.53 

9.70 

6.97 

9.61 
on prem- 
ises and furniture as follows: $5,127 in 1936; 
$5,107 in 1935; $5,079 in 1934; $5,040 in 1933; 

$5,028 in 1932; $4,985 in 1931. 

Creditors’ Position 


Debentures 373,119 


1,681,596 


Mortgages 


793,653 
1,188,095 
Net cap. acct. assets 238,263 


2,220,011 


Estates, etc. ......0 3,986,181 


Tip Top Tailors 

Tip Tip Tailors Ltd., Toronto, re- 
ports net profits equivalent to $13.14 
a share on the 11,953 preferred 
shares outstanding at the close of the 
1936 year. This compares with earn- 
ings of $9.99 a share on 12,829 shares 
in 1935. Earnings on the common 
amounted to 59 cents a share, com- 
pared with 30 cents a share in 1935. 
Common dividends at 50 cents a 
share were double the initial 25- 
cent payment of 1935. 

David Dunkelman, president, ex- 


plains that reduction in the amount] Less: Pref 


reserved for depreciation is due to 
substantial write-offs in . previous 
years. 
Income and Surplus Account 
53 Wks. 52 Wks. 
Ended 
Dec. 28, 
1935 
$ 
320,473 
2,451 
47,198 
275,726 
124,624 
23,000 
128,102 
92,491 
30,000 


5,611 
985,360 


Operating profit 
Add: Inv’t. income ... 
Less: Exec., legal fees 


Net earnings 
Less: 


Net profit 
Less: Pref. divds. .. 
Common divds. 


Surplus for year 

Add: . surplus ... 

Less: Prem. on pfd. 
redemptions, net .. 49,737 


Surplus forward 870.377 941,234 
Working Capital 

Current assets 1,563,337 1,735,511 

Current liabilities ... 191,725 390,695 


Working capita! . 1,371,612 1,344,816 


Fanny Farmer 

Increased sales, higher profits and 
a stronger working capital position 
are reported by Fanny Farmer 
Candy Shops for 1936. 

Sales for the year totalled $5,682,- 
929, compared with $4,818,395 in 1935. 

Profits for the year, before mak- 
ing provision of $60,000 for undis- 
tributed profits tax, were equival- 
ent to $1.65 a share compared with 
$1.28 a share in the previous year. 

Total provision for federal and 
state income taxes was $280,054. 

The company improved its strong 
liquid position, working capital in 
1936 totalling $1.3 million, compared 
with $1.1 million in 1935. If the mar- 

|| ket value rather than book value of 

bonds held by the company is taken 
into consideration then the improve- 
ment is even greater than indicated. 
At the end of the year bonds held 
by the company were caried in the 
balance sheet at $626,051 which was 
$179,904 lower than market value. 

Depreciation reserve is $802,500 so 
that the net book value of fixed 


ee” eeeeee 

‘ Werking Capital 
Current assets vevveve * 
Current liabilities ... 


Working capital ..... ' 
Western Grocers 
Western Grocers Ltd., Winnipeg, 
reports net profit in 1936 equivalent 
to $16.45 a share on the 7% preferred 
compared with $14.05 a share in 1935. 
Earnings on 


the common. were $6.66 
a share compared with $4.97 in 1935. 
Dividends paid on the common 
amounted to $2.10 a share .com- 
pared with $2 a share in'1935.{The 
current rate is $2.40 a share, and the 
extra 10 cents for 1936-is accounted 
for by the initial payment in Janu- 
ary at 60 cents a.share for one 
quarter. 

The two subsidiaries, Dominion 
Fruit Co. and H. H. Cooper Ltd. 
earned profits in 1936, but these are 
not included in the income account. 

Income and Surplus Account 


Years Ended Dec. 31 


1936 — 
296,707 


47,970 
626 


Gross revenue ....... 
Less: Directors’ fees .. 
sae Sone Ceeeeceece 
J Taxes eee eeeeee re 
‘In Foe eeeeeetee 


Despite an increase in net operat- 


———-| ing profits of Western Breweries Ltd. 


from $256,499 in 1935 to $289,556 in 


300 l the year ended Oct. 31, 1936, taxes, 


depreciation and other charges re- 
ted in a deficit equal to six cents 


— a share on the common stock, com- 


Current liabilities .... | 315,282 
453,648 


Working capital ..... 


‘Provincial Paper 

Provincial Paper Ltd. reports a 
slight improvement in earnings for 
1936. Bond interest was covered 19 
times after depreciation of $100,000. 
Net profit was equivalent to $11.38 
a share on the 7% preferred stock, 
compared with $10.77 a share in 1935. 

The company added $153,380 to 
earned surplus after preferred divi- 
dends. In addition to regular depre- 
ciation charges, the company trans- 
ferred $225,000 from general re- 
serves to depreciation reserve, but 
this balance sheet adjustment does 
not affect the income account. 

Working capital increased by 
$213,813 in 1936. Current assets 


include $300,000 of advances to the | Dep 


139 | parent firm, Abitibi Power & Paper 


Add: Divs. received .. 
Net profit 
Less: Pref. divds. .... 
Common divds. . 
Surplus for year 
Add: Prev. surplus .. 
Aajustment 
429,217 


1,945,547 
521,312 


1,424,235 


Surplus forward 506,4 
Working Capital 
2,183,63 


Goodyear Tire 
Goodyear Tire & Rubber Co. of 
Canada reports profits for 1936 
equivalent to $12.63 for each $50 
preferred share, over 10 times the 
annual dividend of 5%. This com- 


566/ pares with $12.04 a share in 1935. 


Earnings on the common in 1936 
were equivalent to $4.73 a share on 
the common compared with $4.12 a 
share in 1935. Taxes of all kinds 
totalled $1,119,378, an increase of 
20% over the 1935 tax burden of the 
company. 

The income. account shows only 
$2.50 a share dividend on the com- 
mon deducted from 1936 earnings, 
although an additional $2.50 was 
paid Jan. 15 to shareholders of Jan. 
9. The extra payment therefore will 
come out of 1937 earnings. 

Income and Surplus Account 


Years Ended Dec. 31 
1936 


$ 
2,068,276 
551,932 


1935 
Profit after inc. tax .. 2,025,105 
: Depreciation . 579,907 
1,445,198 
383,594 
643,150 


418,454 
457,599 7,921,702 
882,557 


1,516,344 
300,000 
643,150 
urplus for year ..... 
dd: Prev. surplus .: 

Less: Prem. on pref... 


Surplus forward 8,030,793 7,457,999 
Working Capital 

ts 007,844 8,913,597 

673,122 429,770 


Working capital 


Ottawa Light 

Relatively little change is shown 
in the 1936 statement for Ottawa 
Light, Heat and Power Co. Operat- 
ing revenue for the year amounted 
to $975,840, a decline of approximate- 
ly $16,000 from that recorded in 1935. 
The charges remain about the same 
as in the previous year and after 
providing for dividends on the cap- 
ital stock, there is a deficit of $33,109. 
as against $10,721 in 1935. 

The balance sheet, aside from 
showing a strengthening working 
capital position, does not reveal any 
major changes. Investment securi- 
ties held by the company advanced 
from $29,620 to $109,557. Funded 


8,483,827 | 1 


Co., secured by receiver’s certificate. 
No dividend was paid in 1936 on the 
common shares, all of which are held 


; | by Abitibi. 


Income and Surplus Account 
Years Ended Dec. 31 
1936 — 
688,617 
100,000 
211,727 


376,890 
100,000 


31,890 
814,876 


846,767 


2,611,296 
359,437 


2,251,859 


$ 
710,103 
100,000 
211,723 


Net earn. after taxes.. 
ee eee 


Net profit 
Less: Pref. divds. . 
Common divds. .... 


Surplus for year 
Add: 


153. 
Prev. surplus .. 846,767 


Surplus forward 1,000,147 


Working Capital 
Current liabilities ... 2,786,946 
Current ts 321,274 


asse 
2,465,672 


Home Investment 


A decline of 48% in net profits 
from the previous year is reported 
by The Homie Investment and Sav- 
ings Association of Winnipeg for the 
year ended Dec. 31, 1936. Net profit 
for the year amounted to $12,762. 
After deducting reserve for loans 
and real estate and provision for 
depreciation on office furniture, 
however, the amount transferred to 
surplus was only $8,995. 

Liquid assets were increased 
during the year by $54,000. Mortga- 
ges and agreements of sale were 
reduced by $190,000. Real estate held 
for sale, on the other hand, increased 
by $88,000. 

During the year the company’s 
contingency reserve was reduced by 
$50,000 to $100,000. 

Earnings Record 
Paid-up Rate 
Capitaland Net Div, Earned 
tves Profits* Rate per sh. 
$ $ $s $ 
53, 4 5.32 
41,597 3 : 
37,421 
27,082 
24,553 


Public Liabilities and Assets 
1936 = 

165,995 168,356 

212,252 205,240 

378,247 373,596 


436,525 382,599 
Mortgages & int. ... 713,628 904,519 
Net cap. acct. assets 588,510 503,395 


1,790,513 


Consold. Oka Sand 


Little improvement is recorded by 
Consolidated Oka Sand and Gravel 
Co. for 1936, the report showing an 
operating loss of $4,187 compared 
with $7,055 in the previous year. No 


Inv’t. certificates .... 
Deposits 


CONTINUED STRENGTH 


IN CASH 


POSITION 


BALANCE SHEET 
As at 3lst December, 1936 


COMMISSION DUE BY “MONARCH” BRANCH 


INVESTMENTS. 


Bonds and Debentures at Book Values.. $238,797.60 


Accrued Interest 


241,187.55 


(Approximate Value as allowed by De- 


a oa. earnings of five cents a 
e preceding year. 
Dominion and provincial taxes ab- 
sorbed $161,739; depreciation was 
charged at $87,418, and bond inter- 
est of $34,924 was paid in full. After 
$2,132 was appropriated for interest 
due minority preference sharehold- 
ers, oo ere nee _—_ 
aga net pr 1 1 
Higher prices for neiaiminal geet 
ducts, improved employment con- 
ditions and development of the 
mining areas are cited among rea- 
sons why officials think the current 
year’s business should produce more 
gad results than those in 
1936. 
Comparative figures follow: 
Profit and Loss Account 
Yr. End. Yr. End. 
Oct. 31, Oct. 31, 
1936 1586 

Sayin aa: at ES 


Gross income 239,673 
reciation 87,418 42,006 
Bond int. & taxes ...... 196,664 183,271 

Res. pfd. divds., 
_ Drewery’s Ltd. ....+. 2,132 2,132 
227,409 


Total deductions . 
°12,204 


s 
268,015 
537 


Working Capital Position 
Current assets ...s+0+++ 206,415 
Current liabilities ...... 222,128 


Working capital ...../. 44,287 


312,021 
241,716 


70,305 
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N EVER before has demand for The 
Financia] Post BUSINESS YEAR BOOK and 
MARKET SURVEY been so great.as for this 
new, 1937 edition just off the press. 

And here’s why. Hundreds and: hundreds 
of alert business houses, sales managers, 
advertisers have come to realize that 
business is “‘on the up-and-up,” that NOW, 
is the time to equip themselves with just the 


sort of business-building information this - 


big book supplies. 

Precise market data about 440 Canadian 
cities and towns! What does two dollars 
amount to compared with the sales potenti- 
alities of possessing such knowledge? But 


that isn’t all. Look over this list of special ---: 


features and the contents below. Can you 
afford to miss this timely, useful, valuable 
book? Not at that price! 


SPECIAL FEATURES 
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Market Data of Economic Areas and of 


440 Cities and Towns of Canada 
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assets is only $574,947. 
OFFICE FURNITURE—Less Depreciation ....... 


Income and Surplus Account 
Years Ended Dec. 31 | 
19368 1935 | 


61,424.60 
931,308.49 
215,351.55 


Building and Construction ...... °, Shipping Statistics 


Trust and Lean Ccmpanies 
Unemployment ard Relief 
Wages, Wage Earners, Occupations 
DAGON io 5 eicccKiwacone 
Manufacturing 
Summary Statistics ... 
Manufactures by Provinces 
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1,395.29 
$288,301.81 
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Electric Power 
Employment and Unemplicyment 


Finance, Public 
Canada’s Public Debt, 1937 
Distribution of Debt Obligations, 1937 
Federal Balance Sheet 
Federal Revenue and Expenditure 
—_— Indebtedness of Canadian Municipal- 
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Bond Sales 
Corporation Bond Interest Payments ..... Koes 
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3,938,681.40 
LIABILITIES 


CLAIMS OUTSTANDING: 
Known or Reported—Proof not fyled 
Accident 
Sickness 
Reserve for Claims originating in 1936 
Not Reported 


ACCRUED SALARIES 

RESERVE FOR TAXES 

RESERVE FOR UNEARNED PREMIUMS (100%).... 
CAPITAL STOCK AND SURPLUS: 


Capital Stock— 
Authorized 


Issued fully paid Sete eeBeeesecoveceses $ 50,000.00 
ORI iekndeds Hake voeees éapaes 118,297.95 


$ 
006,001 
30,541 


2,205 
4,343 
1,043,090 
73,600 
150,996 
*232,000 


586,494 
341,660 


244,834 
874,121 


Estates, Trusts and Agencies Account: 
Cash Securities and Other Properties held for Estates 
Trusts and Agencies ........... ieseseke eveccesese 20,689,333.77 


$25,961,801.30 


Operating profit 
Add: Inc. invests. 
Prof. on sale of 
inv 
Prof. on 
equip. 


sale of 
20,730.35 


LIABILITIES 
10,000.00 


.Capital Account: 
Capital Subscribed and fully Paid 


Rest 

Dividend No. 72; payable January 2, 1937 

Mortgage Payable on Office Premises .. 

Accounts Payable and Accrued Items .. 

Fees, Rents and other items paid in 
MUNIN oc sbtccncscesne basveonss sabib oh 


Reserve for Dominion Taxes 
Balance at Credit of Profit and Loss ... 


Net earnings 
Less: Exec. salaries .. 
$ 47,351.06 
i 2,158.32 
Net, ’ 
Les Divi 10,000.00 
Surplus for year 60,494.48 
Prev. surplus .. 


fees Adjustments ... 
Failures, Commercial ...............000 


Foreign Exchange 


————$ 1,353,876.33 
Highway and Motor Vehicle Statistics ........... 


$3,104,751.16 
2 


eeeeeeseeeeee 


168,297.95 


$288,301.81 


Working Capita! 
1936 1935 


> $ 
1,608,516 1,251,015 


Life Insurance ....... ebeaeibesekuscececs &6s Oh 
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Current assets 
Current liabilities .... 307,016 


Working capital 1,301,500 1,100,446 


Standard Clay 

With practically no change in the 
volume of sales, the financial state- 
ment of Standard Clay Products for 
1936 shows an operating profit of 
$28,533, compared with $29,712 in 
1935. While this was sufficient to 
take care of bond interest, there was 
a deficit after depreciation of $12,- 
565, or an increase of about $3,000 
over 1935. 

The balance sheet shows mainten- 
ance of working capital, with liquid 
position somewhat better than re- 
ported at the end of 1935. There is no 


TaD 


Approved on behalf of the Board, R. R. CORSON, 
JOHN J. GIBSON, Directors. 


We have audited the books and accounts of Chartered Trust and Executor 
Seas cee games Bi, 1936, and have verified the Cash, 


Ory: 
Fidelity & 
a er 
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PROTECTIVE ASSOCIATION 
OF CANADA 
Head Office; Granby, Que. 
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J. G. FULLER, 
Sec. and Asst. Mgr. 


E. E. GLEASON, 
Pres. & Gen, Mgr. 





y Groups..- 


Industries 


‘Hazards in Aviation 


Risks of F lying Discussed From Viewpoint of the Insurance 
Underwriter — Not as Safe as Motoring Statistics Show 


By B. D. T. WEIR 
‘aviation transport as an industry 
been established only 17 years. 
papid growth in the industry has 
peen made all over the globe, and 
jocally the intense development of 
Canadian mining properties in some- 
what inaccessible regions has given 
er impetus. However, the air 
machine must still pass through 
many stages of improvement in 
safety and efficiency before it will 
pecome like the automobile, an in- 
dispensable appurtenance of our 
modern, daily life. How long that 
will take, events alone will show, 
but we are still far from accepting 

air travel as part of our 

routine. 

Aviation brought with it many 
problems in underwriting for the in- 
gurance company. In an effort to 
keep abreast of these problems, the 
actuarial Society of America ap- 

inted the Committee on Aviation 
Statistics in 1929. The rates now in 
effect in this and in most Canadian 

ies are based on the data 
furnished by the Actuarial Society 
with modifications to suit Canadian 
conditions. 
How Safe is the Air? 
A very interesting set of figures 
rs in a recent report of the 
Aviation Committee, contrasting the 
hazard of travel by steam railroads, 
motor vehicles and air. These figures 
relate experience in the United 
States for the year 1934-35 on steam 

i all revenue passenger 
buses, and scheduled airlines. 
(These show the lightest extra mor- 
tality of all classes of air risks.) 
Number of miles travelled Approx. No. 
for each passenger death of Deaths 
in the U.S.—1934-35 per 400,000,000 miles 

3 


25 

As the data regarding travel by 
private automobiles is at best a 
reasonable guess, their use in com- 
parison lacks a great deal of de- 
pendability. On the contrary, infor- 
mation for travel by revenue pas- 
genger buses is far more accurate, 
and the figures shown above are 
yery suitable for comparison. 

It is a fair question to ask why it is 
possible to keep insuring the public 
at standard rates in spite of the 
motor car hazard. The answer is 
this: 


Motor car travel is definitely part 
and parce] of our modern life, and 
we must accept the fact that the 
majority of our policyholders are 
subject to this hazard, and con- 
sequently the average premium will 
include a portion for this extra dan- 
ger. On the contrary, the extra risk 
for the few policyholders engaging 
in aviation must be borne by them 
until it becomes general. 

The majority of applicants have 


Maple Leaf Milling 
Place Group Policy 


Employees of Maple Leaf Milling 

Co. are insured for $700,000 under 
under a group insurance policy re- 
ently placed with three companies, 
Confederation Life Association, Mu- 
tual Life Assurance Co., and London 
Life Insurance Co. 

Insurance covers the 598 employ- 
ees east of Kenora, Ont., including 
gales staffs in principal cities of 
eastern Canada and in New York. 


o 
Actuaries State 
7 . e 
Aviation Risks 

An air travel enthusiast may 
spend as much as 62% hours fly- 
ing without any additional prem- 
ium for life insurance, if recom- 
mendations of the committee on 
aviation insurance risks are ap- 
proved. 

The committee suggests that 
Passengers flying in licensed 
planes with licensed pilots, over 
regular scheduled air transporta- 
tion lines, under favorable condi- 
tions, be assessed the following 
surcharges for each $1,000 cf in- 
surance, in addition to the ordi- 
nary premium: ' 

Extra 
Number of Premium 

Flights $ 

26 to 40 eereeeeeeeeeecece 2 
Gl 2p WD: ccncdecvetenee’.. 4 
71 to 100 : 6 

Each 25 flights above 100 Is 
charged an additional $1.50. In 
determining the number of flights, 
each take-off is reckoned as a 
separate flight, .and any trip 
longer than 2% hours is to be 
treated on the basis cf one flight 
for each 2% hours. Flying over 
remote territory, each flight is 
reckoned as two or four, depend- 
ing on circumstances, 

Additional premiums for pilots 
vary according to flying time and 
type of flying. Those flying nor- 
mally on regular routes, with more 
than 300 hours to their credit, will 
be required to pay $25 each $1,000 
of insurance. Stunt, racing, stud- 
ent and unlicensed pilots, it is 
recommended, should not be ac- 
cepted as insurable risks. 


never flown. Among those who have, 
fare-paying passengers travelling for 
business, in planes operated by 
transport companies, make up the 
largest group. Everything about this 
method of flight has been carefully 
checked and licensed, and we are 
able to allow standard rates up to 
about 25 flights of not more than one 
hop each per year, with the qualifi- 
cation that each hop of over 2% 
hours duration shall be counted as 
two. The rates increase for in- 
creased flying, so that the charge for 
between 26 and 40 flights is $2 and 
so on. Where an extra premium has 
been imposed, and a subsequent re- 
quest is made to reduce the extra, 


a4 


ue to an actual or anticipated de- 
crease in the amount of flying, 
prudent underwriting requires a 
period of probation of at least two 
years before the extra premium 
should be removed. 

Some air companies in our north- 
ern mining fields advertise an un- 


highly 
able and will assist the development 
of passenger flying more than any 
other single element, but unfortun- 
ately and tragically, the record is 
difficult to maintain. 
Plane Crashes 
Our newspapers recently head- 
lined eight deaths in the crash of an 


ing to a company which was able 
heretofore to advertise a record of 
20,000,000 miles flown without a 
single fatality. Now the figure will 
read 2,500,000 miles per passsenger 
fatality, a figure far below the aver- 
age in our table above for all 
scheduled 

Whenever rates are required for 
a classification where experience 
has not yet been sufficient to indicate 
those rates, the results,of compara- 
tive experiences fundamentally the 
same must be sought and studied. 
Our northern Canadian flying, how- 
ever, is not paralleled elsewhere and 
we are forced to make our studies 
from experiences of a radically dif- 
ferent type of flying. Careful study 
of available statistics leads us to ex- 
pect similar experience for flights by 
transport companies over regular 
routes, and those operating over 
populated territories. The gradual 
increase of experience may in time 
prove these expectations optimistic. 
and with this in mind, one readily 
understands that only the best of 
this class of applicants can be ac- 
cepted at the favorable low rates 
charged for ordinary passenger 


flying. 
Classes of Flights 

As the variation of types of flying 
and conditions of flight is extreme, 
brief reference is made to a few 
types only. 

The person who has taken a few 
flights from an airport for the ex- 
perience is of course, not subject to 
an extra premium. If he desires to 
continue with instructions, however, 
he must be classified ak a student 
pilot. The pleasure passenger who 
flies more than a few times as the 
guest of the owner of the plane is 
not flying under the strict super- 
vision of a company to which the 
welfare of the passenger is all im- 
portant, and slight relaxations of 
discipline and routine safety meas- 
ure, may be expected to appear. This 
type of passenger therefore, is not 
viewed as favorably as the ordinary 


passenger. 


‘New Montreal Agency 


For London Life Ins. 


London Life Insurance Co. has 
opened a second ordinary agency 
in Montreal under the management 


; of Irving Riddell, C.L.U. This new 


Protection is made available on the | Fz 


following scale: Executives, $5,000; 
department heads, $3,000; foremen, 
$2,000; and all others $1,000. 


| Insurance Inklings | 


GORDON M. BUTLER has been ap- 
pointed District Supervisor, Ordinary 
Branch of London Life, headquarters at 
Saint John. Territory includes the south- 
en part of the province including Monc- 
ton. Mr. Butler was formerly at Moncton 
end Guelph, Ont. 

F A. WICKETT, who hails from Aylmer 
Ont, has been elected a vice-president of 
the New York Life Insurance Co. Mr. 
Wickett, who has been with the company 
for 35 years, has recently been western 
Biperintendent of agencies with head- 
Quarters in San Francisco. 

H, A. H. BAKER, C.L.U., manager of 
the Toronto number one branch of the 
Great West Life, has been elected presi- 
dent of the newly organized Life Manag- 
ets’ Association of Toronto. 

M. I. BROCK was leading Ontario 
supervisor of the Excelsior Life Insurance 
Co. in 1936. 

E. R. ROSSER, formerly Perth County 
®upervisor of the Excelsior Life, has now 
returned to London, Ont., and is engaged 
& estate survey work. 

Sun Life of Canada has announced that 
the Newark branch of the meee, E. C. 
Hoy, manager, led all bran of the 
company throughout the world last year 
in the volume of new business produced. 

J. E. LEWIS has been promoted to vice- 
President of the New York office of the 
Aetna Casualty & Surety Co., and has also 

&ppointed vice-president of the same 
office in the accident and ability depart- 
ment of the Aetna Life and in the Auto- 

Insurance Co. 
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A leading All-Conada 
ompany — in volume; 
in strength; and in service 
to “select” property-own- 
ers and agents. 
Home Office, Wawanesa, 
Mon. Eastern Office: 341 
Church St. Toronto, 
Branches in Vancouver, 
dmonton, Winnipeg, 
Montreal, Moncton. 


Uitte Nicol tts 


aren & Guaranty 
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NATIONAL DIRECTOR 


His Honor the Hon. Eric Werge 
Hamber, Lt.-Governor of British 
Columbia, who has been elected a 
director of National Life. 

His Honor is president and general 
manager of Hastings Sawmill Co., a 
director of Dominion Bank, member 
of the advisory board of Toronto 
General Trusts Corp. 


branch will be located in the Con- 
federation Building. J. M. Brown, 
C.L.U., will continue’ to direct the 
ordinary agency located in the 
Canada Cement Building. The 
company has also four industrial 
agencies in Montreal. 


| New Licenses | 


The following companies have been 
licensed by the federal department of 
insurance to transact the classes of insur- 
ance named in addition to those for which 
they are already registered: 

Union Marine & General Insurance Co.— 
Personal property.. 

Phoenix Assurance Co. — Personal 
property. 

Wawanesa Mutual Insurance Co.—Fire, 
liability for loss or damage from accident 
to persons or to property, automobile, 
burglary, limited explosion, hail, inland 
transportation, plate glass, sprinkler leak- 
age, tornado, and limited to risks insured 
by the company for fire, falling aircraft 
and earthquake. 

The federal department o2 insurance 

ssu a certificate of registry to 
Liberty Mutual Insurance Co., authoriz- 
ing it to transact in Canada insurance 
against bodily injury and death by acci- 
dent, and insurance against liability for 
ioss or damage from accident to employees 
or other persons or to property and insur- 
ance against liability for loss or damage to 
eeeene or property caused by an automo- 

le. 
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Canadian Policyholders|Smoking Fires 
Hit by Reciprocal Losses|Up in Ontario 


Believe | Manuf 
Lumbermen’s May Be 
Liquidated 


State of Missouri now reports that 
disclosure of a large underwriting 


Ohio Valley region are likely to 
render re of the business 
impossible, 
$10,000 to Canadians 

If such proves to be the case, Can- 
adian policyholders may meet with 
considerable loss. At Dec. 31, 1935, 
the last date for which a complete 
statement of the Canadian of 
the exchange is available, liabilities 
in Canada, including the full reserve 
of unearned premiums, amounted 
to $83,490. The market value of the 
exchange’s Canadian deposit was 
then $163,080, and is now about $167,- 
000. At the same date, total liabili- 
ties of the exchange, as shown by 
the annual statement filed with the 
Missouri department, were $1,496,- 
975. Thus liabilities in Canada 


liabilities. Consequently, less than 
6% of the deposit, or about $10,000, 
will be available for Canadian pol- 
icyholders. 

G. D. Finlayson, Dominion super- 
intendent of insurance, in a mem- 
orandum, suggests that Canadian 
policyholders might be better off by 
relying entirely on the general as- 
sets of the exchange. “It is possible, 
however, that the basis to be used 
should not be the proportion indi- 
cated (6%),” he states, “but what 
other basis should be adopted is not 
entirely clear.” 

History In Canada 

The history of the exchange in 
Canada has been outlined by the 
Dominion superintendent as follows: 

“The exchange was first licensed 
in Canada April 24, 1918. At that 
time it made a deposit under the 
Insurance Act on the terms then re- 
quired of all foreign insurers, that is, 
for the exclusive protection of Can- 
adian policyholders, For nearly ten 
years it continued to maintain the 
statutory deposit on these terms and 
to comply with the provisions of the 
Insurance Act. In 1927 it stated its 
inability to maintain a Canadian de- 
posit on these terms and failed to file 
its annual statement. For this rea- 
son its license, on expiry on March 
31, 1928, was not renewed. However 
as it failed to take the steps prescrib- 
ed by the Act to obtain release of 
its deposit, this remained in the 
hands of the receiver-general, 

Widen Deposit Provisions 

“In the revision of the Dominion’s 
insurance legislation in 1932, provi- 
sion was made that the deposit made 
under the Act by a purely mutual 
fire insurance company or a reci- 
procal exchange should continue ‘to 
form a part of the general assets of 
the company or exchange, available 
pari passu to all its policyholders or 
subscribers in or out of Canada in 
the same manner as its other funds.’ 

“Any such company or exchange 
to which this provision applied was 
required to print in red ink on its 
policy issued in Canada a notice to 
the effect that its deposit was main- 
tained on these unusual terms, but it 
was permitted to contract itself out 
of the said provisions by filing with 
the minister a declaration that the 
assets in Canada are held for the 
protection of Canadian policyholders 
exclusively. 

Deposit All-embracing 

“While all the mutual companies 
and a majority of the exchanges 
then licensed filed such a declara- 
tion, the Manufacturing Lumber- 
men’s Underwriters and a few other 
exchanges refused to do so and its 
deposit has remained up to date sub- 
ject to the proviso mentioned above. 
In 1934 the section in question was 
further amended by repealing the 
requirement that notice of the na- 
ture of the deposit should be printed 
on Canadian policies. This latter 


The Sovereign Life Assurance Co: 


Report for 1936 Shows Pronounced Progress 


More Homes Protected 


Continuance of More Incomes Assured 
Sound Administration in Policyholders’ Interest Maintained 


Substantial Increases in all important respects were again made by the Sovereign 
Life. Principal items from the 1936 Annual Report are as follows: 


1936 


1935 


Insurance in Force (exclusive of annuities) . .$28,620,910.00 $27,468.744.00 


Net Premium Income. 
Consideration for Annuities .......+++0+0 


Total Income 


Insurance and Annuity Payments ........-- 
Policy Reserve ....++-sseceseeeseseecees 
Excess of Receipts over Disbursements .....+++++++sereeerrerers 


Surplus Earned in 1936 


IRECTORS: W. Sanford Evans, LL.D, President; E. W. M : 
riper ty i W. F. Hull, K.C., 2nd Vice-President; E. E. Sharpe, Ke. John 


William Whyte, John W. Horn, Roy W. Milner, M. D. Grant, F.LA. 


eevee eeeeneeeeeeeeee 


901,485.06 
109,360.27 
1,462,251.00 
546,083.24 
5,344,869.00 
6,461,240.55 


773,649.72 
58,346.38 
1,256,351.62 
568,093.25 
4,973,548.00 
6,120,212.97 » 
$410;011.22 


jo panies cébdecnedecesechesd SpeemDe 
Funds Earmarked for Policyholders’ Profits .......-2++++++++e+++ 190,419.00 
Investments carefully selected and well distributed. Reserve Funds © 
adequagly maintained. Rate of Interest earned in 1936, 5.35%. 


— A SATISFACTORY YEAR — 


THE SOVEREIGN LIFE ASSURANCE COMPANY 


| MLD., 1st Vice-President; 
Martio, 

| 

| 


WINNIPEG | 


MEDICAL REFEREE 


Dr. E. Clark Noble, who has been 
appointed medical referee for Na- 
tional Life Assurance Co, 


amendment may explain the fact, 
made evident by a large volume 
of correspondence now reaching the 


Lumbermen’s Under- 
writers in Canada are unaware that 
the Canadian deposit is not available 
for their protection exclusively as in 
the case of other 
Require Powers of Attorney 

“About a year ago, the attention 
of the department was drawn to the 
fact that the exchange was Issuing 


its policies in Canada to persons who} 5° 
had not executed a power of at- 


torney to the attorney-in-fact or 
filed any other form of application. 
These policies were issued largely 
in the province of Quebec but to 
some extent in other provinces as 
well and, as a condition of the re- 
newal of the license of the exchange 
on expiry on March 31 last, the de- 
partment imposed the requirement 
that powers of attorney should be 
obtained from all holders of policies 
outstanding in Canada in respect of 
which such documents had not been 
received. The exchange also fur- 
nished an undertaking that no poli- 
cies would thereafter be issued in 
Canada without powers of attorney 
being issued. 
Quebec 


Levis 

“This statement is issued for the 
information of the public, particularly 
the large number of subscribers who 
have written to the department for 
information as to protection afford- 
ed them by the Canadian deposit of 
the exchange. Several of these en- 
quiries have referred to the fact that 
the writers have been offered, by a 
former representative of the ex- 
change in the province of Quebec, 
policies of the Levis Quebec Under- 
writers, and they have asked as to 
the security behind the latter poli- 
cies. The department has ascertained 


Urban and Rural Dwelling 
Decline in 


from the previous year, Loss 

res caused by stoves, fur- 

ces and boilers, however, the larg- 
of any single classification in 


the other hand, losses on manufac- 
turing and special hazards and 
church buildings are sharply higher. 

Classification of the more impor- 
tant causes of fire during the year 
and of the main types of property 
loss, as revealed in the report of the 
provincial fire marshal, is as follows: 

Main Causes of Fire Lees 


$ 
Stoves, furn., boilers 935,139 
Electricity 


epartmen: t policyholders of the | Smo 
amounted to less than 6% of total ee eing Lumbe 


classes of insurers. Fri 


239,7 
1,774,722 


rs 
Seael Gwelines 2022. 
we 
Churches 
Elevators and grain 
warehouses 
Schools, hospitals, 
libraries 


149,737 


that this organization is a reciprocal 
exchange organized in Quebec in 
Feb., 1936, but commencing active 
operations only on the development 
of difficulties in the Manufacturing 
Lumbermen’s Underwriters. The 
department has asked for a copy of 
a financial statement, but up to date 
this has not been received. As the 
laws of the province of Quebec pro- 
vide for no supervision of reciprocal 
exchange, it is necessary for cor- 
respondents to satisfy themselves as 
to the security afforded by the said 
policies.” 


Air Mail Tonnage 
Gains in 9 Months 


Volume of air mail carried by 
Canadian Services in the first nine 
months of 1936 totalled 859,426 
pounds, an increase of 6.8% over the 
corresponding figure of 1935. 


. 
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The first President of the Manufacturers Life 
Insurance Company was the Right Honourable Sir 
John A. Macdonald, the first Prime Minister of 
the Dominion of Canada, a 

Fifty years have passed since Sir John was 
elected to the presidency of this company. In those 
fifty years there has been a tremendous expansion 
in life insurance as an unsurpassed means of pro- 
tection and thrift. The Manufacturers Life takes 
pride. in the part it has played in the growth of 
life insurance in Canada and throughout the world. 


Established 1887 


THE oo 
MANUFACTURERS LIFE 
INSURANCE COMPANY 


HEAD OFFICE e TORONTO, CANADA 


The Independent Order of Foresters 
Monthly Income During Disability 

Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, 
payment in the event of death. 

In addition, the Certificate provides a generous Disability Bene- 
fit of Ten Dollars a month, for each $1,000 of Protection carried. 
Payments of such benefit are not a charge against the Certificate 
when it becomes a claim, either as a result of death or old age. 

The Certificate contains the usual automatic non-forfeiture 
—_ Double Indemnity may be secured for the payment of a 


FRANK E. HAND HEAD 0 TEMPLE 
Supreme Chief Ranger. TORONTO. “_ 
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GENERAL AMERICA COMPANIES 


ANNUAL STATEMENTS 


GENERAL INSURANCE COMPANY OF AMERICA 
FIRST NATIONAL INSURANCE CO, OF AMERICA 
GENERAL CASUALTY COMPANY OF AMERICA 


DECEMBER 31, 1936 


H. K. DENT, President 


_ SEATTLE, WASHINGTON 


CANADIAN HEAD OFFICE — VANCOUVER, B.C. — 
Sixth Floor, Standard Bank Building 


ASSETS 


Cash in Banks and on Hand .......6++0eveweee 


*Government Bonds ... 


*Other Bonds ... 


eeee eee © 10 62 6 & Sietel®@ 


*Stocks eorsceereeeeererseeeseereeeeeereeeeeeee 
SD DOE sas cbwetiocn ted ebapwidéscera 


Real Estate ..... 


‘ 
eeeeveeeeeveae 
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Premiums in Process of Collection .........+06% 
Accrued Interest and Rents .....-.eeeeseee ewe: 
Other Admitted Assets Sereereerssesevresesese ss 


Total Assets Sesser eestret eee es *ieteic e 60 0 oS) 


LIABILITIES 


Reserve of Unearned Premiums .. o’e's 


“eee es) 


Provision for Losses in Process of Adjustment ..... 
Provision for Commissions, Taxes and Expense ... 
Funds Held Under Reinsurance Treaties ........ 


Provision for Dividends to Policyholders ... 


CUMIN os éis ond 0 tenes 


Special Provision for Unknown Contingencies sone 
Net Surplus Coe eeeeesers ees eereereereeteeres 


Total eer eeetsteiv oer eer e ese eases tte eeeeee eo ®) 


Policyholders’ Surplus eeree oer eereseteeseeree 
*Bonds are stated at Amortized or Investment Values, stocks at values egproved by the National Convention of Insurance Com- 


missioners, and by th 
basis 


General Insurance 
Combined First Nati 
General Casualty 


Company’ 


e Association of Superintendents of the Pro 


“ 
co “ “ 


** All policies of the First National Insurance Com 


General Insurance Company, wherefore First Nati 
both companies. 


resources of 


d stocks owned, the 
increased to $13.128,95039 and Policyholders Surplus to 
7 “ 1 426 287 38 . [ 


pany ine ee 


**Combined 
General and 
First National 


$ 1,147,439.32 
2,985,422.17 
3,598,324.81 
. 3,775,625.00 
369,006.34 
209,917.81 
1,050,773.06 - 
67,364.25 
19,723.81 


$13,223,596.56 


General Insurance 


$ 208,334.52 
549,505.44 
2,329,191.23 
254,431.00 
125,000.00 
437,105.81 
42,048.07 


e@eseseeeee' 


$3,945,616.07 


$ 1,109,649.65 
2,754,939.15 
3,431,514.63 
3,775,625.00 
369,006.34 
209,917.81 
1,050,773.05 
63,486.73 
19,723.81 


$12,784,636.17 


$ 5,095,149.45 
410,494.03 


$1,215,163.05 
877,756.54 
341,484.18 160,761.23 
532,753.09 18,282.65 
240,000.00 wPereeeeese 
1,250,000.00 550,000.00 
675,000.00 85,000.00 
4,678,715.81 1,038,652,60 


$13,223,596.56  $1,673,652.60 
$ 6,603,715.81 $3,945,616.07 


$ 5,095,149.45 
410,494.03 
340,625.07 
532,753.09 
240,000.00 
1,000,000.00 
675,000,00 
4,490,614.53 


$12,784,636.17 
$ 6,165,614.53 


vinces of 
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Saskatchewan 


Also Seeking 
Interest Cut 


Government is Watching 
Situation in Mani- 
toba 


TAX CHANGES 


Frem Our Own Correspondent 

REGINA. — Whatever action is 
taken by the Manitoba in regard to 
interest on its bonds is likely to re- 
ceive the approval of Saskatchewan 
and will probably be followed by 
similar action by this province. 

while the Manitoba Government 
has taken the lead in negotiations 
with the Dominion Government and 
has brought the matter to a head, 
Saskatchewan Officials have been 
in close touch with the situation and 
have supported Premier John 
Bracken of Manitoba in his appeals 
to Ottawa for assistance, 

It is generally conceded here that 
if Manitoba cuts interest on its 
ponds because of failure of the Fed- 
eral Government to come to its as- 
sistance, Saskatchewan will follow 
suit. In fact, pressure from back- 
penchers who for some time have 
advocated lower interest rates 
would force the Government to take 
such action. Furthermore, Saskatche- 
wan's financial position’ is much 
worse than that of Manitoba. 

Statement Later 

The speech of the throne at the 
opening of the legislature on Feb. 
11 failed to give any clue as to the 
Government's attitude. It merely 
stated that, “The subject of provin- 
cial finance, including the possibil- 
ity of refunding the public debt, will 


* be fully outlined and dealt with in 


the budget.” 

Government officials admit that 
the province requires more revenue 
from taxation in order to eliminate 
deficits. To add to taxation, how- 
ever, without taking off some of the 
interest load they regard as an im- 
possibility. 

To Repeal Public Revenue Tax 

The Speech from the Throne in- 
dicated that a number of recom- 
mendations made by the Jacoby 
Tax Commission will be submitted 


e; 


Howe Confident . 
Of Quebec Canal 
From Our Own Correspondent 

MO of the 
oe Canal and Richeliey 

ver, to provide a waterway 
route with a 12-ft. channel, is 
very largely a foregone conclu- 
sion, according to a statement 
made by Hon. C. D. Howe, Fed- 
eral Minister of Transport, to 
members of a delegation repre- 
senting about 150 municipalities 
in the district affected by the 
project. 

An adverse report by the In- 
ternational Waterways Commis- 
sion would kill the proposal, but 
Hon. Mr. Howe told the delegates 
that “this district has little to fear 
in the way of an unfavorable re- 
port by the Commission.” At pres- 
ent the water route has a draft 
of six ft. 


———— sansa 


to the legislature. It stated that the 
Government plans to repeal the 
two-mill public revenue tax, which 
nets about $1.2 million annually, 
and replace it with an education 
tax. Revenue from the new tax 
along with income from school land 
funds will be earmarked for educa- 
tional purposes. School grants will 
be increased to enable the payment 
of back salaries to teachers. 

In order to cut administration ex- 
penses, the Government is negotiat- 
ing with Ottawa to collect the pro- 
vincial income tax. This line. of 
action was agreed upon at the Dom- 
inion-provincial conference in De- 
cember when the success of the 
Ontario experiment was outlined. 

Consider Tax Recommendations 

Changes to the Succession Duty 
Act, the Motor Vehicles Act and the 
Municipal Act, recommended by 
the Jacoby Commission, will also be 
considered. Such changes may mean 
a tightening up of collection under 
the various Acts. 

Income tax changes recommended 
by the commission will not be con- 
sidered. ' 

A considerable part of the Gov- 
ernment’s taxation programme 
awaits Federal action as regards as- 
sistance to the province. Once that 
question has been definitely settled, 
the Government will be in a better 
position to determine exactly what 
its needs will be. 


With the Legislators 


Ottawa 

Transportation: Senate Standing 
Committee heard representations 
on Board of Transport bill. 

Private member's bill to provide 
that the Crow's Nest Pass rates on 
grain and millfeeds should apply 
westward as well as eastward, 
given first reading. 

Free Trade Zones: Senate gave sec- 
ond reading to a bill proposing the 
establishment of free foreign trade 
zones in Canadian ports. 

Agriculture: Second reading given 
Prairie Farm Rehabilitation Act, 
which enlarges the Act of 1935 to 
permit of the appointment of more 


DIVIDEND NOTICES 


“The Bank of N ova Scotia 


—_——-- 


DIVIDEND No. 269 


Notice is hereby given that a Divi- 
dend of three per cent on the paid-up 
Capital Stock of this Bank has been 
declared for the current quarter to 
shareholders of record of March 16th, 
and that the same will be payable 
on and after Thursday, the first day 
of April next, at any of the offices of 
the Bank in Canada. 


By order of the Board. 


H. F. PATTERSON, 
General Manager. 


Halifax, N.S., February 16th, 1937. 
The Canadian Bank of 


Commerce 

DIVIDEND No. 200 
Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital stock of 
this Bank has been declared for the 
quarter ending 28th February, 1937, 
and that the same will be payable at 
the Bank and its Branches on and 
after Monday, Ist March next, to 
shareholders of record at the close 
of business on the 30th January, 1937. 
The Transfer Books will not be 

closed. 
By Order of the Board, 
A. E. ARSCOTT, 

General Manager 

Toronto, 22nd January, 1937. 


The Dominion Bank 


Notice is hereb given that a Divi- 
dend of two and one-half per cent 
Upon the paid up gapital stock of 
‘his Institution has been declared for 
the quarter ending 31st March, 1937, 

cing at the rate of ten per cent per 
annum, and that the same will be 
payable at the Head Office of the 
pank and its Branches on and after 
teusday, the ist day of April, el 

i4er 
March tone rs of record of the 20t 
By Order of the Board. 
DUDLEY DAWSON, 
. General Manager. 
oronto, 11th February, 1937. 


RELIANCE 


GRAIN COMPANY 
————= LIMITED 


PREFERENCE DIVIDEND No. 37 
Notice is hereby given that 
a dividend for the quarter 
ending February 28th, 1937, at the 
rate of 64% per annum, will be 
Paid on March 15th, 1937, to all 
Preference shareholders at record 
at the close of business on Febru- 
ery 28th, 1937. 
By order of the Board. 
A. W. GIBB, Secretary. 
Winnipeg, January 15th, 1937. 
——— 


—————— -_ ———— 


committees than one, and permits 
the expenditure of sums greater 
than $1 million per year for 
drought agsistance. 


Committee enquiring into the 
rising cost of farm implements 
discussed reports on business op- 
erations submitted by Massey- 
Harris Co. 

Housing: Motion of Denton Massey, 
Conservative, Toronto, recom- 
mending the launching of a $100 


millions housing and slum clear- | #4 


ance scheme discussed. 


Saskatchewan 
Taxation: Legislation to implement 
Jacoby report forecast in speech 
from throne. 

Action to simplify filing of in- 
come tax returns and provide for 
collection by Dominion Govern- 
ment promised. 

Educational tax to be substituted 
for public revenue tax. 

Agriculture: Organization of credit 
unions forecast in throne speech, 

Industrial: Bill to provide for in- 
vestigation of industrial disputes 
announced. 

Financial: Debt refunding scheme 
and complete overhauling of fiscal 
policy forecast. 


Ontario 
Mining: Legislation to provide a two- 
cent bonus on iron ore in Ontario 
announced by Premier Hepburn. 


Wright-Hargreaves Mines—is pay- 
ing regular quarterly dividend of 10 
cents per share plus an extra divi- 
dend of five cents per share on April 
1, 1937, to shareholders of record 
March 1. 


DIVIDEND NOTICES 


BREWERS & DISTILLERS 
OF VANCOUVER 
LIMITED 


To Shareholders and Holders of 
Voting Trust Certificates 


The time for adjustment of frac- 
tional certificates has been extended 
by By-Law from March Ist, 1937, as 
previously advertised, until April 
30th, 1937. This has been found 


» 


necessary owing to the lateness in| ® 


arrival of many certificates from 
abroad making it impossible for a 
large number of holders of frac- 
tional shares to exchange their frac- 
tional certificates in time to partici- 
pate in the capital distribution 
scheduled for February Ist, 1937. 


Paragraph 8 of the circular letter 
dated November 12th, 1936, is there- 
fore further amended to read as 
follows: 


“As no distribution may be made 
in respect of the new fractional 
share certificates, holders receiving 
fractional share certificates must 
adjust such fractions by purchase or 
sale prior to April 30th, 1937, in order 
to participate in the distribution in 
respect of fractional certificates. 
NO DISTRIBUTION, therefore, will 
be made in respect of fractional 
holdings unless the same have been 
exchanged for certificates for whole 
shares and REGISTERED PRIOR 
TO APRIL 30th, 1937.” . 


By Order of the Board, 
GEORGE WM. TWITTEY, 
Secretary-Treasurer. 


A J Pattison, Jr &:C0.mm 


For thirty years we have rendered a Standardized Service to 


BANKS, INSURANCE AND TRUST COMPANIES, BROKERS, 
INDUSTRIAL CORPORATIONS AND INDIVIDUALS 
IN BUYING AND SELLING 


INDUSTRIAL AND PUBLIC UTILITY 


Royal Bank EL. 


STOCKS AND BONDS 


Arouse Hope 


Through West 


May Indicate End of the 
rought Cycle and 
> Relief 


BUT MUST CONTINUE: 


This winter has witnessed a coms 
plete reversal of weather conditions 
throughout the Canadian spring 
wheat belt in the Prairie Provinces. 
While last summer and fall were un- 
usually dry the winter to date has 
seen abnormal precipitation. More 
snow has fallen in the last few 
months than for many seasons past. 

Some 


Absorbed 

In those areas where Chinook 
winds are fairly frequent some of 
this has already been translated into 
real moisture and has soaked into 
the ground. But throughout the 
greater part of the wheat growing 
districts, however, the snow will not 
melt until spring. Much will depend 
on the weather at that time as to 
whether the moisture resulting will 
simply run off or will soak into the 
ground where it is badly needed. 

If these heavy winter snows mean 
a real change in heart on the part 
of the weather and are the forerun- 
ners of generous spring and early 
summer rain then Canada may ex- 
pect a return to normal or larger 
wheat crops. Incidentally those of 
the last three years have been run- 
ning 100 million below average. 


Would Work Miracle 

A real crop in 1937 at anything 
approaching present price levels 
would put satisfactory purchasing 
power into a large section of the 
Prairie Provinces which at the pres- 
ent time is actually on relief and de. 
pending on the Federal Government 
for the bare necessities of life. Next 
fall this great area may conceivably 
be purchasing new automobiles, 
radios and furniture; and paying 
taxes and interest on mortgages. 

While sub-soil moisture was at re- 
cord low levels last fall, and much 
moisture will be necessary to re- 
store the proper balance, agricultural 
observers have pointed out that such 
a transformation has taken place be- 
fore in a single season. The summer 
and fall of 1914, some of them recall, 
was one of the driest up to that time, 
yet that year was immediately fol- 
lowed by the record crop of 1915. 


| Commodity Prices | 


Pre- Same 
Latest vious week 


Cattle 

Hogs 

Copper, Ib. ....... 

Cotton, Ib. ...... ° 

Rubber, Ib. ....... 

Sugar, raw, lb... .- 

rt aM, ss sesanases 2.11 

Wheat (Man.) bu. 1.30 

Se, “Es. essecp 09% 
13% 


Weekly Indices 
N. Y. Annalist 140.2 1 
Fishers’ 90.7 
N. Y. Journal of 

COMM. 260:sccsse CED 

Crumps (‘Brit.) ..... 78.9 
U. S. Labor 85. 
Canada (D.B.8.) ... 

Monthly Indices 

Same 


Latest Prev. last 
month month year 

81.7 80.5 
W’sale (Jan.) .... 81.9 .7 72.5 
U. S. Labor (Nov.) . . 5 80.6 
Gt. Brit. (Nov.) .... 86.1 5 79.9 

Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1929 = 100 base. 

Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 lb., top 
price. Toronto: Copper-electrolytic, New 
York: Silk—Japanese, 13-15, New York: 
Sugar — 96 degrees centrifugal c/f New 
York: Wheat—No. 1 Man. North Ft. W.- 
Pt. A. basis: Hides— No. 1 packer light 
native cows: Hogs—select bacons, Toronto, 


Canada (D.B.S.) 
Retail (Jan.) 


N ewsprint 


January Returns 
Out of Line Due to 
Advance Delivery 


From Our Own Correspondent 

MONTREAL. — Production and 
shipments of Canadian newsprint in 
January recorded an abnormal in- 
creasé as compared with the same 
month a year ago, the former re- 
cording an increase of 26%. and the 
latter around 45%. Considerable 
tonnage was accumulated at points 
from which water shipments will 
later be made. In addition it is 
anticipated that the publishers’ re- 
port will show a substantial increase 
in stocks. 

According to the Newsprint Service 
Bureau, Canadian mills produced 
287,691 tons in January and shipped 
262,692 tons. This compares with an 
output of 227,955 tons and shipments 
of 181,403 tons in January a year 


Production in the United States 
was 85,005 tons and shipments 75,637 
tons. This represents an increase of 
669 tons or 1% more than in Jan., 


Stocks of newsprint paper at Can. 
adian mills were reported at 49,505 
tons at the end of January and 18,- 
673 tons at United States mills, mak- 
ing a combined total of 68,178 tons 
compared with 38,745 tons on Dec. 
31, 1936. 


DIVIDEND NOTICES 
Lake Shore Mines, Limited 


(No Personal Liability) 
DIVIDEND NO. 68 


NOTICE is hereby given that a 
quarterly dividend of one hundred 
per cent on the issued capital stock 


of the Company will be paid on the 
‘fifteenth = "ed Maceh 087, to 


shareholders of record at the close 
of business on the first day of 
March, 1937. 
By order of the Board. 
KIRELAKD SECURITIES, 


Dated at Kirkland Lake, Ontario, 
February 15th, 1937. \ 


Anglo-Canadian Telephone 
Company 
Class A Dividend Notice 
SA tg te canta 
e close of business 


om 


Wheat Mart Sensitive. 
Pending Winter Crop 


Prospects for American Production Key Factor in 


Price Situation — 
Purchases 


ect Heavy European . 
Il Continue P 


From Our Own Correspondent ENT LTTT AN 

WINNIPEG.—The wheat market has developed a highly sensitive state | 125 . 
as the prospects for winter wheat production in the United States begin 
to be more important. Within a few weeks ideas will be clearer as to the 
probable extent of winter killing. Very good prospects then will have 
a bearish influence while extensive damage may well send prices up. 

Current levels are taken as reflecting current demand and supply with 
a new level to be found*based on probable world production for the 
coming year, Under these conditions the market is highly responsive to 
every new factor. Dust storms in the winter wheat belt last week sent 
prices sharply up, while a temporary cessation in European buying caused 
as sharp a decline at the beginning of this week. The latter seems to 
have been induced by increased estimates of Argentine yields, coupled 
with the fact that large arrivals of Argentine wheat at European ports are 
commencing and seem bound to continue for at least two months, 


Liverpool comment stresses the 


continental buying that has lately 


occurred, and anticipates continuance on a large scale for tke rest of 


the crop year. 


Scare is Over 

OW that the first scare of heavy 

Argentine exports has passed, 
world wheat markets appear to 
have resumed their former posi- 
tion of strength. Moreover while 
the rush of New Argentine wheat 
to market was unexpectedly large, 
this volume has been absorbed at 
such a rate that the continuance 
of present exports will see half of 
the surplus of that country out of 
the way by April 1. Heavy Ger- 
man buying is largely responsible 
for the firm way in which the large 
and sudden volume has been ab- 
sorbed. 


U. S. Outlet Helps 
ORTUNATELY for Canada, 
United States has proved a 

handy outlet for considerable quan- 

tities as a result of the extremely 
small crop of hard wheat produced 
in that country last fall. While 
there has been some moderation of 

Canadian exports to the US, in 

recent weeks, total duty paid vol- 

ume to date is well over 25 mil- 

lions for the current crop season, In 

addition, there are over 20 million 
bushels of Canadian wheat stored 
in bond at U.S. points. It is still 
expected that total Canadian ship- 
ments to United States will equal 


| last year’s export of approximately 


50 millions. 
Visible Shrinks 


T is this U.S export, undoubtedly, 
which has been responsible for 


% | the steady decline of Canadian 


visible in recent weeks, notwith- 
standing the fact that world im- 
porters are now. also being offered 
competitive wheat from the Argen- 
tine and Australia. Previous to 
Jan. 1, Canada was about the only 
important source of world surplus 
supplies. Canadian visible, as 
shown in the chart on this page, is 
now well below the 100-million 
mark. Not since 1926 has the supply 
been so well cleaned out at this time 
of year. That it will be reduced eas- 
ily to the old pre-pool year-end fig- 
ures of well under 50 millions is 
considered a foregone conclusion. 
7 © . 


U. S. Crop Outlook 

OST of the United States spring 

wheat belt has also been ex- 
periencing the heavy winter snows 
which have visited the Canadian 
prairies. Of course, the real value 
of this frozen moisture will depend 
upon spring weather. If the snow 
melts quickly, it is feared that much 
of it may run off while the ground 
is still frozen, but a gradual change 
to warmer weather would probably 
conserve much of it. 

Weather conditions in the U. S. 
winter wheat belt, on the other 
hand, are still considered unfavor- 
able. The record acreage went into 
winter quarters in only fair shape 
and recent dust storms in the south 
offer certain indication that mois- 
ture supplies are far below normal. 
Flood damage to wheat in the 
United States is considered neglig- 
ible as most of this surplus water 
has overflowed valleys in which 
crops are yet to be sown and are in 
any case mostly out of the main 
wheat areas. 

s * ” 


Prices Not High 

N VIEW of the international sup- 

ply position, recent wheat prices 
do not seem excessive but perhaps 
the reverse, according to the Food 
Research Institute of Stanford Uni- 
versity, in its latest Wheat Studies. 
The downward tendency in wheat 
futures in progress since late De- 
cember is likely to be moderate, it 
is stated. ; 


It is estimated that total year-end 
stocks of wheat probably will be 
reduced to about 520,000,000 bus., 
less than half the estimated peak 


DIVIDEND NOTICES 


FORD MOTOR COMPANY 
OF CANADA, LIMITED 


DIVIDEND NUMBER 37 


twenty-five cents (.25) per 
share, payable on all of the out- 
standing shares of the company 
on March 20, 1937, to share- 
holders of record at the close of 
business February 27, 1937. 


D. B. GREIG, 


carryover of 1934 and the lowest 
since 1925. Even to maintain this 
carryover, a net reduction in world 
wheat disappearance of close .to 
100,000,000 bushels, when compared 
with last year, must occur. A fairly 
large reduction in use of wheat, 
both for food and feed, is expected 
this year in importing Europe, with 
the largest losses presumably in 
France, Spain and Germany. Some- 
what lower wheat utilization may 
also occur in North Africa, India 
and Japan. 


TELLS 

LL dal | Joe th nga 
ete Bee ess RiaNen ead Oh dad 
ABSORPTION 


Canadian wheat in marketable 
positions continues to disappear 
steadily. With the crop year only 
slightly half over visible was down 
to less than 95 million bushels last 
week or almost 240 milion below 
the same week a year ago. 

Notwithstanding continued heavy 
shipments from the Argentine and 
the marketing of the current Aus- 
tralian crop, export clearances con- 
tinue to be maintained at over two 
millions weekly. Most of these ex- 
ports in recent months are believed 
to have gone to United States, where 
there was a considerable deficiency 
in hard home grown wheat last year, 

Details in bushels are as follows: 
Feb o 
94,816,000 


Week of 
Feb. 12 


725 
*Plus U 


Week previous 
595,000 
Export Clearances* 


Week previous Last Year 
2,705,193 4,435,277 
imports. 


Canada’s FarmSalesman 


Has Wide Experience 


New Marketing Director 
Well Equipped For 
His Post 


A. M. Shaw, for several years 
dean of the Faculty of Agriculture, 
University of Saskatchewan, and 
since 1935 a memper of the Canadian 
Wheat Board, has been appointed 
director of marketing, Dominion 
Department of Agriculture. He has 
already taken over his duties in the 
new organization of the department, 
which is being carried out with the 
objective of promoting more effec- 
tively the marketing of agricultural 
products under a national policy. Mr. 
Shaw is credited with a first-hand 
knowledge of the demands and op- 
portunities for Canadian farm pro- 
ducts, not only in Canada but in the 
British Isles, the United States and 
elsewhere, 

Canada’s new farm salesman was 
born on a farm at Woodburn, Ont. 
and graduated from the Ontario 
Agricultural College in 1910. Im- 
mediately following college he ac- 
cepted the position of agricultural 
agent for the Great Northern Rail- 
way, with headquarters in St. Paul, 
Minnesota. That was the time when 
the Great Northern Railway was be- 
ing projected and directed by the 
late James J. Hill, another Canadian 
by birth. Mr. Hill sent Mr. Shaw to 
the British Isles to purchase animals 
as foundation stock for the farms in 
the northwestern states served by 
the lines of the Great Northern. He 
later visited all parts of the United 
States and Canada in the service of 
the railway and kept in touch with 
agricultural activities. 

In 1918 Mr. Shaw joined the staff 
of the University of Saskatchewan. 
While so attached he conducted 
many farm and economic surveys of 
different sections of Western Can- 
ada and also made several trips to 
the British Isles to get first-hand in- 
formation concerning the marketing 
conditions. 

The respect in which Mr. Shaw is 
held by his fellow agriculturists is 
indicated by his election as president 
of the Canadian Society of Technical 
Agriculturists in 1935-36. 


R. P. Sparks to Present 
Case For Auto Dealers 


R. P. Sparks has been retained to 
prepare and present the case of the 
Dominion Automobile Dealers Asso- 
ciation before the Tariff Board at 
Ottawa and to take over the general 
direction of the association’s activi- 
ties. 

The appointment follows the death 
of J. R. Dixon, secretary and man- 
ager of this association since its in- 
ception. W. H. McIntyre is presi- 
dent of the association. 


A. M. SHAW 


"Hopper Menace 
Slight in South 


But Trouble Possible in 
Central and Northern 
Areas 


From Our Own Correspondent 

REGINA.—While grasshopper in- 
festation may be serious in the 

orthwest part of Saskatchewan, the 
Moose Jaw-Regina area will not suf- 
fer much this summer according to 
an infestation map prepared by the 
provincial department of agricul- 
ture. 

Very severe deposits are in the 
Battleford and Swift Current areas. 
Moose Jaw and Regina regions were 
in the heavy infestation category 
last year, but this-summer it will be 
light, it is expected. 

Pale cut worms may be the men- 
ace in the southwest. Such infesta- 
tion is south and west of a line run- 
ning northeasterly starting at Min- 
ton, through Mortlach, Riverhurst, 
Rosetown, Dodsland, Unity and con- 
tinuing on to the Alberta border, If 
the spring and summer are wet, loss 
by cutworms will be light. 


Cuban Trade Pact 

Members of the Association Potato 
Growers and Shippers of New 
Brunswick are urging Canada to 
negotiate a reciprocal trade arrange- 
ment with Cuba which will allow 
Canadian potatoes to enter that 
market in a volume comparable with 
Canada’s former exports or approxi- 
mately one million bags per year. 


Prices 


(Cash Quotations) | 
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Vancouver: Week to Feb. 15: 
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Competitive Export Prices: 
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Winnipeg Grain Futures 


Week to Feb. 16, 1937 


Crop year from 
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887% 
17% 
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1.14% 
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for 
week 
1.304 
1.26 
1.14% 
56% 
53% 
85 
73 
1.74% 
1.73 


1.10% 
1.05% 


pany’s mon report issued 
Andrew wae vice-president and 
managing director. 

According to the report 2,480 tons 
of ore were milled a $9.52 
aton. The average rec the 


overy 
month was 949% About 10% of 
the available operating time was lost. 
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Deadlock Confronting 


Health Insurance Plan 


_ Doctors Oppose Plan, Which Fails to Provide For 
e Indigents and Low Wage Earners 
From Our Own Correspondent 


; VANCOUVER.—British Columbia 
has been forced to shelve—for the 
time being at any rate—its latest 
«xperiment in social legislation— 
health insurance. 

Confronted by the emphatic re- 
fusa] of medical men to co-operate, 
the Health Insurance Commission 
had virtually no alternative but to 
postpone the whole programme un- 
til such time as Premier Pattullo re- 
turns from the East and Hon. G. M. 
Weir, Minister of Health, returns to 
his duties after a week’s illness. 

It had originally been intended to 
start making collections under the 
scheme March 1 and to start paying 
out benefits March 28. Both of 
these plans have been indefinitely 
held in abeyance. 

Some members of the Government 
and a large section of the Liberal 
party are openly in favor of putting 
off the whole matter until the next 
session of the Legislature, and the 
Co-operative Commonwealth Fed- 
eration, always strongly in support 
of‘health insurance, is asking for a 
special session to deal with it. The 
C.C.F. fears that the whole pro- 
gramme may be abandoned, even 
though it admits “the woeful inade- 
quacy of the present act.” 

Health insurance, always a con- 
troversial issue in politics since its 
introduction to the Legislature two 
years ago, seems destined to con- 
tinue as a source of conflict for some 
time to come. The health commis- 
sion is still hoping for some form 
of compromise in which the doctors 
will co-operate, and it is possible 
that, failing that, the measure will 
be made effective in two or three 
selected centres, with doctors hired 
on a salary basis. Such an expedi- 
ent would, at least, give the plan a 
test. 

If the act is revised to provide for 
indigents, as suggested by the medi- 
cal men, it would mean levying of a 
special tax — something that the 
Government hesitates to do. An- 
other plan would be to reduce bene- 
fits and provide higher medical fees. 

A good deal depends on the atti- 
tude of Dr. Weir, who piloted the 
bill through the house almost single. 
handed. Rumors that he might re- 
sign rather than postpone health in- 
surance were current here, but his 
colleagues hope to persuade him to 
continue in office until the situation 
has become clarified. 

Meanwhile politics appears to be 
entering the controversy, and where 
the issue will finally end is one of 
those things that no one will predict. 

May Change Plans 

Health insurance, plus public 
works in the form of new road con- 
struction, were to be the mainstay 
of the Government's appeal. Now 
that health insurance is up in the 
air, the Government may be com- 

| pelled to alter its entire strategy. 
Members of the Government—even 
Dr. G. M. Weir, minister of health, 
who almost single handed put 
through the legislation—have been 
careful to leave the controversy in 
the hands of the commission, but 
there is no doubt that politicians 
have been giving the subject a good 
dea] of serious thought, 

A point made by Dr. Peebles, to 
the effect that the medical men op- 
posed the measure because they 
feared their fees would be restricted. 
did not help to calm the storm. The 
doctors were prompt to deny this 
contention, the College of Physicians 
and Surgeons pointing out that the 
real issue was the treatment of in- 
digents and low-wage earners, 

“To the medical profession no 
scheme of health insurance will be 
satisfactory that leaves these people 
unprovided for,” stated Dr. Wallace 
Wilson, chairman of the health in- 
surance committee of the college. 

Dr. Peebles is urging the medical 
men to give the plan a trial for at 
least one year. He points out that 

. the commission is bound by the law 
which covers employees reveiving 
$1,800 and less a year and their de- 


pendents only, and that indigents, 
old-age pensioners and other groups 
not employed have not the money 
to pay assessments and th 
cannot be covered. He believes the 
insurance plan is based on the medi- 
cal men’s traditional practice of 
making charges in accordance with 
ability to pay. 
Detailed Plan Announced 

Recently Dr. Allon Peebles, 
chairman of the commission, 
issued details of the programme 
which give, for the first time, an 
idea of just what the insured work- 
ers — all receiving less than $1,800 
a year — and their families may 
expect from the plan. They will be 
entitled to the following divisions 
of medical treatment: 

Medicine, surgery, midwifery by 
general practitioners. 

Eye, ear, nose and throat treat- 
a and spinal surgery, by 


a 

Certain regional surgery requir- 
ing special instruments and equip- 
ment, and certain orthopedic surg- 


ery. 
All to be carried out by special- 


ists. 

And finally, the services of a sur- 
geon, an anaesthetist, assistant sur- 
geon, cardiologist, dermatologist, 
Roentgenologist, pathologist, pedia- 
trician, internist, psychiatrist, neu- 
rologist, obstetrician and orthope- 
dist. 

The insurance schemes provision 
for hospitalization and drugs hag 
not been announced yet. 

Average Family 

The scheme for the average family 
will work in this way: 

The family will select its general 
practitioner and its name will be 
attached to his list of health insur- 
ance patients. If the general prac- 
titioner or the insured person feels 
that the services of a consultant or 
specialist are required, the patient 
will be sent to this specialist or con- 
sultant, and the insurance fund wil] 
cover the cost. 

The health insurance commission 
is drawing up a list of diseases and 
physical defects from which insured 
patients have suffered in the past. 
These will not be covered by the 
scheme, for the first year at least. 


Doctors’ Fees 

For all this work, the commission 
has devised a detailed programme 
of doctors’ fees. When an insured 
family first calls a doctor, it must 
pay $1 to him for a day call, or $1.50 
for a night call. After that all treat- 
ment is free. 

The original fee is designed to 
prevent people abusing the privi- 
leges of the scheme by making un- 
necessary calls on doctors, All visits 
to doctors’ offices from the first will 
be free. 

Every doctor will be paid $4 a 
year for every individual on his list 
of insured persons. If,*for instance, 
a family of five is on the list, he will 
receive $20 for them, no matter how 
large or small his work for them. 

May Earn $5.50 

But.$5.50 is being set aside by the 
commission to cover every insured 
person and the doctor may earn this 
much for each person if he performs 
more than general practice. 

The sum of $1 will be set aside to 
cover obstetrics, specialties, consul- 
tations and surgery, and 50 cents 
will be used to create a reserve fund, 
to adjust any inequalities which 
appear in the scheme after six 
months, 

A list of fees will be issued cover- 
ing every form of special treatment 
and operations. The specialists to 
whom health insurance cases are 
referred will be paid on this basis. 

For example, the obstetrician will 
be allowed $24 for a confinement, 
but if the general practitioner con- 
ducts the confinement he will get 
this money, in addition to the $4 
which he is entitled for all patients. 


Victoria Plan|Sttike Settlement 


Saves 16 Mills 


Propose to Refinance 
Bonds on 40-year 
Term 


Refinancing of the capital debts 
of the City of Victoria, B.C., under 
a plan proposed by representatives 
of bondholders, contemplates a sav- 
ing in 1937 of $598,792 in debt 
charges. This is equivalent to 16 
mills on the dollar of 1936 assess- 
ment. While it will not be possible 
for all of this saving to be passed 
on to taxpayers it should be pos- 
sible, if the plan is adopted, to pro- 
vide some relief from the tax 
burden on real estate. 

Under the plan it is proposed that 
the entire capital debt of the city 
should be refinanced thrcugh issu- 
ance of new 40-year debentures. De- 
bentures and other debts bearing 
6%, 54%% and 5%% are to be valued 
for their present unexpired term to 


~ yield 4%%. This would involve pay- 


ment of a premium of $347,128. 
Since the liquidity of the present 
sinking fund investments is such 
that it is doubtful whether the city 
could disburse this premium at the 
present time, it is suggested that this 
might be covered by a coupon at- 
tached to the bonds calling for pay- 
ment out cf the first proceeds of the 
sinking fund. 
To Liquidate Fund 
The total capital debt of the city 
at Dec. 31. 1936, was $18,078,884. 
The city’s debentures held in sink- 
ing fund amounting to $3,490,323 are 
celled so that the amount 
refinanced 


Is Felt in B.C. 


Benefits of U. S. Shipping 


Paralysis Cease—Brit- 
ish Orders Decline 


From Our Own Correspondent 

VANCOUVER.—Temporary bene. 
fits to this and other British Colum- 
bia ports as a result of the 
of shipping in American Pacific 
ports have ceased now that the strike 
is over, and the kick-back has been 
anything but helpful. 

London and other great world 
shipping centres routed many of 
their vessels in such a way as to 
avoid the strike-bound Pacific coast, 
as it was not profitable to send their 
= the way to a Colum- 

or cargo excep special 
instances, 


British Columbia is beginning to 
feel the effect of this practice, and 
it is also suffering from the fact that 
there has been such an accumula- 
tion of freight in California, Wash- 
ington and Oregon ports that, for 
the time being at any rate, this prov- 
a will have to play a subordinate 

e. ’ 

Charter rates have soared in the 
meantime and there is an actual 

are ac- 
cumulating here for Australia, 
South Africa and the West Indies. 
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Maintained; Over Half Million 
Dollars Loaned in 1936 for New 


Buildings. 


The sixty-sixth general annual 
meeting of shareholders was held 
Wednesday afternoon, 12th instant, 
at the Company’s offices, London, 
Ontario. 


“During the past year there has 
been a substantial recovery in busi- 
ness conditions throughout the 
country and apparently the trend is 
still upward. Export trade has im- 
proved considerably and better 
returns are evident in the production 
from mining, forestry and agricul- 
ture, resulting in a greater demand 
for manufactured articles with an 
increase in employment and wages 
in our industrial centres. While the 
improvement has been progressive 
we are still far from full recovery. 
Agriculture in particular is still de- 
pressed, particularly in the Prairie 
Provinces where, owing to continued 
drought conditions, the income to 
the farmer is very limited. 

TAXATION IS OBSTACLE TO 

BUILDING 

“The one industry which has not 
reacted with improvement to any 
appreciable extent is the building 
trade; very little building has been 
carried on except that which was 
directly due to government spending 
or government assistance. Probably 
the most serious obstacle in the way 
of building is the high municipal 
taxation which property owners 
have to face. 

“If those in authority are sincere 
in their desfre to establish recovery 
in building and so reduce unemploy- 
ment, then they should see to it that 
Feal estate is relieved of the present 
taxation which is necessary to cover 
expenditures for relief, old age pen- 
sions, etc. The ameunts required for 
these purposes should be raised from 
other sources, 

“The present high taxes certainly 
have a very deterrent effect, dis- 
courage building, and are a serious 
handicap to the speculative builder. 
This has naturally resulted in a very 
limited demand for mortgage money 
and accordingly directly affects the 
progress of our own Company. The 
general recovery which is at present 
apparent is more substantial in char- 
acter than any experienced during 
the past five years and we are very 
hopeful that building and construc- 
tion will follow the trend and soon 
begin to show a natural development 
which should accrue to them from 
the improvement in other industries. 

ALBERTA DEBT LAW UNFAIR 

TO LENDERS 

“With this in mind it is with a 
feeling somewhat of dismay that weg 
view the recent actions of some of 
our Legislatures. In this connection 
I would particularly direct your 
attention to a feature of your Direc- 
tors’ report, the reference to our 
mortgages on Edmonton and Calgary 
properties and the special provision 
it was thought necessary to make for 
the possible adverse effect upon the 
year’s earnings of the recent Reduc- 
tion and Settlement of Debts Act of 
the Province of Alberta. It seems to 
us important that Canadians gener- 
ally should know exactly what that 
legislation attempts to do, Under this 
Act mortgages are divided into two 
classes, those in effect previous to 
the ist July, 1932, and those taken 
since that date. All in the first class 
are called ‘old debts’ on which no 
interest from or after the Ist July, 
1932, is to be recoverable so that all 
interest which has been paid since 
that date has to be deducted from 
the principal and the remainder of 
the debt is payable in 10 annual 
consecutive installments without in- 
terest, commencing on the 15th 
November, 1937. On the mortgages 
made since the Ist July, 1932, the 
interest recoverable is to be at the 
rate of only 5 per cent. per annum 
simple interest no matter what the 
contract rate Is and interest already 
paid since the Ist July, 1932, in ex- 


cess of 5 per cent. per annum shall 
be applied as a reduction on 
principal. 

“In reference to our own mort- 
gage investments tn that province, 
nearly all were made previous to 
the ist July, 1932, and thus under 
the Act are ‘old debts.’ 


“That these so-called ‘Old Debts’ 
are good mortgages and that there 
has been almost first class ability to 
pay is evidenced: Firstly, by the fact 
that at the Ist September, 1936, when 
the Act was passed, the total of in- 
terest in arrears on same Was only 
two per cent. on the total principal 
owing. Secondly, by the fact that 
from the Ist July, 1932, to the, Ist 
September, 1936, the principal owing 
on these mortgages was roluntarily 
reduced by the mortgagees by ap- 
proximately $350,000, or 27 per cent., 
during the four years, 

“According to the Act ali the 
interest paid on these mor’gages 
since the Ist July, 1932, is to be con- 
fiscated in favor of the borrowers 
by our being forced to apply same 
on principal. That is, all the money 
received by us as interest revenue 
over the past four years and two 
months is to be taken from us. Fur- 
thermore, as already pointed out, no 
more interest is to be payable and 
the borrowers are to have 10 years 
in which to pay the remaining 
principal. 

BORROWERS HAD MONEY FOR 
INDIVIDUAL USE 

“As already stated our borrowers 
have shown.a:-high rate of ability 
to pay. Most of the money. was’ bor- 
rowed from us to build homes and 
apartment blocks, mostly individual 
homes..These homes are being used 
and enjoyed ‘by the citizens of these 
important cities who, of their own 
free will, came to us for the money 
borrowed and contracted. with: us 
for its repayment with interest: at 
current mortgage rates. Now their 
Government seek to confiscate in 
their favor a very large part of the 
money thus. loaned them in good 
faith and in dependence upon the 
honorable ‘will to pay’ which has 
hitherto always been so character- 
istic of the Canadian people. I have 
reason to believe that the Premier 
of Alberta has stated that thase who 
are in a. position to continue pay- 
ments on their mortgages should not 
take advantage of the Act and I have 
every respect for his sincerity in 
thus expressing ‘his opinion. Not- 
withstanding this the Act has been 
passed by the Alberta Legislature 
and provides the means by which 
any who wish to do so may penalize 
their creditors and the premier’s 
statement only emphasizes the in- 
justice of the Act. 


ATTITUDE OF BORROWERS 


“Many of these borrowers do not, 
of course, wish to do otherwise than 
carry out- their contracts and. are 
writing us that they will do so and 
are continuing their payments ac- 
cording’ to contract. Some of them 
are, however, themselves also credi- 
tors and under the Act cannot collect 
what is owing to them and, there- 
fore, find it difficult to pay us. 

“Others, led astray by thinking 
that because the Act is legislation it 
must be honest and right, feel them- 
selves justified in following it.. Thus 
does the Government of an import- 
ant Province of Canada seek to 
break down the honesty of its people. 

INJURY TO CREDIT HURTS 

PROVINCE 

“The loss to us and to all private 
and institutional creditors of Alberta 
throughout Canada and elsewhere 
may, of course, be serious if the Act 
is held to be valid and enforceable, 
but every thoughtful and farseeing 
person will realize that in the end 
Alberta itself will suffer the greater 
loss. This destruction of credit and 
the flight as far as possible of capita] 
now in the Province and the cessa- 
tion of any inflow of new capital 
cannot but cause a degree of stag- 
nation and loss in the Province 
which it may take many years to 
overcome, 

“A grave responsibility is placed 


Paper Mill May Be Built 


In Northern Saskatchewan 22 dette 


Marathon Paper Co. of Wasau, 

Wisconsin, and other 

paper firms of that state, are re- 
to be considering construc- 

tion of a pulp and paper mill in- 

volving investment. of 
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on the members of our Legislatures | (-—=————— 


in that they are expected to enact 
legislation which shall be for the 
good of the community as a whole. 
Is it not a breach of faith and a sacri- 


tion and Settlement of Debts Act? Is 
it not a doubtful experiment when 
the legislation so brought into force 
seeks to confiscate from one class 
of citizens and give to another class, 
at the same time ignoring any ques- 
tion of ability to pay on the part of 
the debtor, nor attempting in any 
way to discern just how severely it 
affects the individual who suffers 
from the confiscation? 


DISCRIMINATORY LAWS 
FAITH IN CANADA 

“Such legislation will assuredly 
destroy the confidence of the people 
in the honor and integrity of our 
Legislatures and espécially the con- 
fidence of the citizens of other coun- 
tries who made investments in 
Canada at a time when they had 
every reason to believe that the 
honor of our country was something 
that every citizen here held sacred 
and would not allow to be sacrificed 
for so-called political prestige. 

“It is to be regretted that, at a 
time like the present, when we are 
apparently entering onan era of 
recovery, we find rising in Canada 
a class of politicians-who have no 
regard for the true principles of 
British integrity and honesty and 
who, having succeeded in getting 
themselves elected to office, do not 
hesitate to sacrifice the honor of the 
country to their own political 
ambitions. ; 

“The - financial - institutions of 
Canada are prepared as far as they 
possibly can, as‘ shown: by the ar- 
rangement arrived at in Saskatche- 
wan, to.do their part toward 
reduction of the debt burden for 
those who have suffered and: been 
impoverished by drought conditions 
and unemployment,’ but it is essen- 
tial that those: who have not thus 
suffered or who-have suffered ‘but 
little .should ‘continue to honestly 
endeavor p meet their obligations. 


EXODUS OF FUNDS POSSIBLE . 
DANGEEBR . 


“Mr. Finlayson, superintendent of 
insurance for the Dominion Govern- 
ment, recently stated that if legisla- 
tion, similar to the Debt Settlement 
Act of Alberta, were enacted in all 
the other provinces, or in even. the 
larger of them, it'would mean the 
insolvency of every life insurance 
company in Canada and would place 
in jeopardy the security provided by 
millions of the citizens of Canada 
for their dependents and for their 
own old age. The same might be 
said in regard to every loan or trust 
company. 

“It will only require one or two 
more instances of legislation’ such 
as we have seen in Alberta to cause 
an exodus of funds from Canada for 
investment elsewhere, which would 
create a very serious situation in our 
whole financial structure. 

“I wish to take this opportunity of 
expressing to the Manager and staff 
my hearty appreciation of the loyalty 
which they have shown under the 
trying conditions, which have ex- 
isted during recent years. The years 
of depression have. caused: much 
extra work, entailing extra demands 
on the time of. the staff, and for their 
co-operation in meeting the condi- 
tions created, I wish to’ sincerely 
thank them.” 

ADDRESS OF VICE-PRESIDENT 


The Vice-President, Mr. T. H. 


sections of Manitoba and Saskatche- 
wan where drought either did not 
prevail or’ was not’ serious. The 
benefit of the much better prices for 
grain and the desire of farmers to 
pay when they at least received 
good prices for what were, at best, 
only fair crops, were very evident. 
The total] number of these good pay- 
ments from Western farmers was 
small as the fair crop areas were 
quite limited, but it had been years 


New St. Lawrence Bridge 


_ Awaits Ottawa’s Decision 


consideration has yet 
ven by the Dominion Gov- 
ernment, to a proposal to bridge 


~, feet_ above’ high 


> 


TO THE SHAREHOLDERS:— 


~ DIRECTORS’ REPORT 


London, Canada, 23rd January, 1937, 


Your Directors beg to submit their report for the year 1936, accompanied by the Balance Sheet 


and the Auditors’ Certificate. 


The funds entrusted to your Company increased by $387,477, to which increase sterling and cy. 
rency Debentures contributed $129,071, and Savings Deposits $258,406. 

Although the.demand for mortgage loans was not active the year ended with a net increase, aly 
in Ontario, of $180,838 in the amount thus invested. 


After paym 


and charges, and after making what is 


tingencies, the 


Net Earnings for the year 1936 are 


eeeeeececesessse® 


Balance brought forward from previous year .ssccsscsesesete 


From this Total available ei eteeeeeee Ceeeerereeseseeesererses 
Dividends (Quarterly) have been paid ..-cccccsesecevessveees 


Provision for Dominion Government Income War Tax for 1936, 


payable April, 1937 ... 


SCOTS ESEHSH SSH SETESTESES 


Written Off Office Premises soccccscceccsccsecaccocccsecesees 


Balance carried forward COCO STEHE TEESE SES ESOSSESEESOEEED 


°The reduction in earnings compared with the previous year is en 
made by your Directors for possible loss in respect to that part of the 


Edmonton and 


Calgary mortgages, which the 


confiscate in favor of your Company’s debtors in that Province. 


doubtful constitutional v. 


f Provincial and Municipal Taxes, Interest on Deposits and Debentures, Expenses 
ae considered ample provision for possible losses and con. 


Comparative 

1935 Figures 
$272,265.64° $293,804.58 
104,998.10 101,193.52 


$377,263.74 $394,998.10 
230,000.00 240,000.00 


$147,263.74 $154,998.10 
40,000.00 40,000.00 


$107,263.74 $114,998.10 
10,000.00 


$107,263.74 $104,998.10 


owing to the special provision 
for 1936 on your Company’s 


Government is by its legislation attempting to 
This legislation, 


we are advised, is of 


During the past year the Saskatchewan Government followed the statesman-like course of cone 


summating 4 p 
Government, the 


lanned voluntary reduction of farm indebtedness in its drought areas. The Dominion 
Province and its rural municipalities and the lending institutions co-operated, and 


de substantial concessions. This afforded a large measure of debt reduction, much greater 
= — otherwise have been given, and destruction of credit was avoided. The necessity for some 
adjustment of this kind had been anticipated by your Directors and previously provided for. 


Anything of the 
Alberta because of 


nature of the arrangement made in Saskatchewan has not so far been possible in 
the enactment there of the legislation referred to above. This seeks to impose, in 


a very arbitrary and most unfair manner without regard to circumstances, a very serious loss upon 
all private and institutional creditors. As such a course cannot but very seriously react upon the 
Provirice and its prospects, it is to be hoped that wiser counsels will very soon prevail 

The continued sound condition of your Company and its very strong liquid position is shown by 
the accompanying Balance Sheet. 


All of which is respectfully submitted. 


- 
7 


ARCHIBALD McPHERSON, President, *. 


~ 


FINANCIAL STATEMENT 


Office Premises (freehold) 


31st DECEMBER, 1936 


$ 110,000.00 


Real Estate held for sale, acquired as result of default under the Company’s Mortgages 


thereon and taken into account at less than estimated market value ........... Sbcse0 


Mortgages—Principal, $10,198,215.60; Interest, $147,432.86 
Ageeeaie for Sale of properties acquired as result of default under the Company’s 


mortgages thereon, taken into account at less than amount owing—Principal, $123,~ 
553.17; Interest, $411.86 .......-..seececccecccetccccseveccccceees dnekeeqat cacdeete inadink 


Securities, including accrued interest— 


Bonds of United Kingdom, Dominion of Canada and Provinces of Canada ........00 

Bonds Guaranteed by Dominion of Canada and Provinces of Canada 

Bonds of Canadian Municipalities, and School District and Rural Telephone Debentures 
Loans on Stocks and Bonds—Principal, $21,305.33; Interest, $282.58 ...... dbvidiedaaws i 
Deposits with other Loan Companies of Canada .....ssssecseecsecees cccece eeccee eecccces 
Cash in Chartered Banks in Great Britain ......... o cccccccccceces occ cccvccccccesccccccs 
Cash in Province of Ontario Savings Office ....... aoe eegecccccerceccccceseceessseeces eee 
Cash in Chartered Banks of Canada and on Hand .. .csccccccccccccssccccccccccsecescecce 


To the Public: 


Debentures, Currency, including accrued interest....cccoccccsscsccccccece 


To the Shareholders: 


LIABILITIES 


563,394.78 
10,345,648.46 
123,965.03 


2,907,202.49 
270,563.00 
354,866.05 
21,587.91 
28,610.46 
5,310.41 
278,618.28 
233,124.72 


$15,242,891.59 


Thre: wee 
Debentures, Sterling, including accrued interest Seeeeeeeseeeeeeseeeeseeseaeee $ 795,403.96 


6,998,594.06 
$ 7,793,998.02 
2,832,440.29 
59,189.54 


$10,685,627.85 


Capital Stock (40,000 shares of $50.00 each, fully Paid) @eeeeeeceeeeeoeooees & $2,000,000.00 


Reserve Fund 


Quarterly Dividend payable 2nd January, 1937 
Profit and Loss Account, Balance carried forward Ccereceeceesesceceseee:’ 


ARCHIBALD McPHERSON, 


President. 


2,400,000.00 

50,000.00 

107,263.74 
4,557,263.74 


$15,242,891.59 


Y 


THOMAS H. MAIN, Manager. _ 


To The Shareholders of The Ontario Loan and Debenture Company: ~~“ 


We hereby certify that we have audited the books and accounts of The Ontario Loan and 
Debenture Company continuously throughout the year ended 3lst December, 1936, and find the 
above statements in accordance therewith. We have verified the Cash and Bank Balances, and 
have examined the Company’s’ securities and find them in order. All our requirements as Auditors 
re _— saeeee oe _ —— ee oe and according to the information and 
explanations given us, the above statements are pro awn u 
echaran ds Comene’s atic properly lp and set forth fairly and truly 


All transactions that have come within our notice have, we believe, been within the powers of 


the Company. 


London, Ontario, 22nd January, 1937. 


since such substantial sums had 
come in from individual farmers. 
‘He‘mentioned that the company 
had done its part towards encourag- 
ing new building and consequent 
employment, as out of a total of 
$857,974 of-new mortgage loans made 
in 1936, $514,893 was for new con- 
struction. 
STRONG LIQUID ASSETS 


Mr. Main also mentioned the fact 
that depositors and debenture hold- 
ers increased by almost $400,000 the 
funds entrusted to the company. He 
pointed out for their assurance thai 


A.G. CALDER, F.CA. | 


GEO. S. JEWELL, C.A. 


the strong position of the company 
is outstanding in that the total of 
deposits and debentures $10,626,438 is 
secured by assets of $15,192,892, of 
which the large sum of $4,099,833 
represents “liquid” securities com- 
posed of Government and municipal 
Bonds and cash. Also that the total 
assets of $15,192,892 are themselves 
protected by substantial internal 
reserves, 

The report was unanimously 
adopted and the election of directors 
proceeded with, Messrs, A. McPher- 


Spanning of First Narrows 


Will Keep Steel Firms Busy 


Vancouver expects its huge Lions 
Gate Bridge over the First Narrows 
to be open to traffic by September 
of next year. Steel contracts for 
this structure amounting to $24 
millions were recently awarded 
jointly to Dominion Bridge Co. and 
Western Bridge Co., the latter a 


subsidiary of Hamilton Bridge Co. 
Fabrication will keep the western 
plants of the two companies work- 
ing at capacity for well over a year. 


site will 
be a considerable undorteking in 
itself. Probably the steel will be car- 
ried pee ome that a the 
recently comple urrard Bridge. 
‘The new bridge will hang 200 


dik weigh iS tlie. an ans ot 
tects a Bd Sale a ye 
ici ca Ka 


most 


have a set span of 1,500 feet. 
This with the side spans will give 
it a total length of almost 3,000 feet. 
Giant cables 16 inches in diameter 
will carry the structure. It will 
have three main lines for motor 
traffic on a 29-ft. roadway and two 
four-foot sidewalks. 


A road through Stanley Park 
will lead to the north shore ap- 
proach of Lions Gate Bridge, the 
total cost of which is estimated at 
at least $6 millions. This new com- 
munication will open up west and 
— Vancouver as a suburb of 

ancouver proper bringing the 
north shore within 10 minutes 
drive of the centre of the city. The 
bridge is a complement to the ex- 
tensive improvement of 4,500 acres 
of residential area that joins that 
land on both sides of Hollyburn 
Ridge. Both developments are al- 
entirely the result of Bri 


ee 


Auditors. 


son, T. H. Main, J. McClary Gut, 
O. Roy Moore, Edward E. Reid end 
James B. Orr being re-elected @ 
the Board of Directors for the 
ensuing year. 

Messrs. A. G. Calder, F.C-A, and 
George S. Jewell, CA, were 
appointed the auditors of the com 
pany for the ensuing year. 

At a meeting of the board @ 
directors held subsequently, Mr. & 


McPherson was re-elected Presidest - 


and Mr. T. H. Main Vice-President 
of the Company. 


Pulp Mill Mooted 
By Fraser Cos. 


From Our Own Correspondent 

MONTREAL.—Serious considet® 
tion is being given by Fraser Com 
panies Ltd. to the proposal to builé 
a pulp mill in the Miramichi area 
New Brunswick. 

Measures toward a possible estab- 
lishment of the mill have been 4S 
cussed by representatives of the com 
pany and the Government, but no 
announcement has been made as 0 
the outcome of negotiations. as 

With regard to current opera 
of Fraser Companies Ltd., J. S. Mac 
Lachlan, president, states that D 
ness was increasing steadily in - 
Madawaska mill dnd the Restigouc 
mill was in full operation. 

With improved over last 
year, Mr. MacLachlan said that 
company was looking forward 
good season in the overseas softwooe 
market, with prospects for an !® 


crease over last year in } 
production, 


toa 
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4| The Goodyear Tire & Rubber 


OF CANADA, LIMITED 


Annual Report of the Directors of. 
Company 


New Toronto, February $rd, 1937. 


TO THE SHAREHOLDERS— 
your Directors submit herewith a 

palance Sheet of THE GOODYEAR 

RUBBER COMPANY OF CANADA, 

and its subsidiary companies, 

report thereon, which sets forth 

operations for the year ended 


LIMITED, 
our auditors’ 
e results of 
December 


d the present financial 
ie ined camgunien. position ef the 


combin' 


ch all 


068,276.01 after 
and administrative expenses 


selling 
this amount there was set aside a 
§351.931.97 for depreciation of b 


The combined operating profits for the year were 
manufac 


turing, 
ome 


and 
taxes, but before providing for depreciation; from 
of 


and 


equipment, leaving a net prefit for the year of 


6344.04 which is 
ar 257,260 


equivalent 
shares of Common 


to $4.73 a share 
stock outstand 


mv, as compared with $4.12 a share earned in 
o year 1935, an increase of $71,145.33. As in tere 
mer years, the } nga as shown by the Annual 


t include the profits on 
ie orevious fiscal year of 1935 
hand they do not 
export business for 1936. 


The following sum 


applicd— . 


Consolidated net profits 
for the year 

Add—Provision for depre- 
ciation 


_ Profits before provid- 
| — jng for depreciation ... 


| DISPOSITION OF FUNDS 
Dividends on 5% Prefer- 
red stock 


643,150.00 


$ 943,150.00 


Expended for additions to 
plant and equipment 
(net) 

Increase in net current 
assets or working 
capital 

Increase in miscellaneous 
investments 


Deduct—Decrease in de- 
ferred charges ........ 


Total as abOve ....ces 
upon the 


The inventories at the end of the year were 
subjected to the usual careful review and are 


shown by 


valued, as in former years, on the basis 


- | or market, whichever was lower. The improve- 
Pm. | ment of $850,895.49 in the working capital cf the 
| combined companies which now amounts to 


sident -* 334,722.54 is r 


esented chiefly by 
™ | ventories, the 


creases in the 


well below the current market prices, 


The reserves for bad and doubtful debts are 
considered to be fully adequate for the purpose. 


| 


| The Goodyear 


110,000.00 


563,394.78 
0,345,648.46 


123,965.03 


2.907,202.49 
270,563.00 
254,866.05 
21,587.91 
28,610.46 
5,310.41 
278,618.28 
233,124.72 


ASSETS 


CURRENT AND WORKING ASSETS: - 
Cash $ 840,924.08 
Call loans and 
overnment 
onds at cost 
or market 
whichever is 
5,242,891.59 2,713,096.33 
—————_————- § 3,56 1,920.41 
Accounts ree 
ceivable .... $1,842,839.27 
Less— Reserve 
for bad and 
doubtful ac- 
195,971.99 


ost or mar- 
is lower: 
Finished 
goods .... $1,802,958.53 
Goodsin pro- 
325,900.22 


7,793,998.02 
2 832,440.29 
59,189.54 


1,646,867.28 
Inventories at 
ket, which 


cess y 
Raw materi- 
ials an 
supplies 2,678,098.47 
——————  4806,957.22 


$10,007,844.91 


MISCELLANEOUS INVESTMENTS: 
Stocks, bonds and morte 
GRNCS oc00csnede pbbeeeee . 93,674.06 
REALESTATE. BUILDINGS, 
PLANT, MACHINERY 
AND EQUIPMENT: ..... 
DEFERRED CHARGES TO 
OPERATIONS: 
Insurance, taxes and rents 
paid in AdVANCE eccesece 


12,465,239.34 


55,354.84 





$22,622,113.15 
ser 


McClary Gunn, 


To the Shareholders of 


We have made an examination of the consolidated balance 


274,660.94 


850,895.49 
14,711.83 
$2,083,418.26 
15,142.25 
$2,068,276.01 - 


larger in- 
stocks on hand 
being chiefly in finished goods $207,833.31 and 
raw materials and supplies $612,024.40. The stocks 
of rubber and cotton which were increased as a 
matter of policy are included at prices which are 


oeeare 
include the sccrucd. profits = 


sets out the manner in 
which the profits for the past year have been 


stock amounted to 7 
y aigitends 
Of these divid 


$1,516,344.04 
551,931.97 


$2,068,276.01 


uary Ist, 1937 it does not a 

as a liability in the Balance Sheet sub: 
herewith. It will be noted that th 
dends on the Preferred and Common shares for 
1936 plus the extra dividend of $643,150.00 re- 
ferred to above aggregated $1,586,300.00, which 
exceeded the net pr for 1936 by $69,955.96. 

It has been our practice to draw to the atten- 
tion of the shareholders the size of the tax bur- 
den on your Company and, by inference, on 
industry as a whole. For the year 1936 the total 
amount of all taxes paid by or through your com- 
pany amounted to $1,119,378.32 which represented 
an increase of $187,196.35, or 20% over those = 
for 1935. Inasmuch as a ae percentage of these 
taxes necessarily affects the laid down cost of 
pee an increase of 20% of our tax bill makes 
¢ all the more difficult for your company to retain 
its very valuable export business in the face of 
competition from other countries. 


There has been a distinct improvement in busi- 
ness conditions in Canada in the year just. 
and we — that in the year 1937 there will 
be a further increase in the sale of rubber prod- 
ucts, particularly in the dcmestic market. : Your 
company should secure its full share .of the 
available business in 1937. 

We take this opportunity of expre our 
thanks to our shareholders for the ao 
suppers and their co-operation in furthering the 
interests of the company and to the members cf 
the organization in Office, Plant and Field for 
their loyal and efficient services rendered 


throughout the year. 
A. G. PARTRIDGE, 
President, 
On behalf of the Board. 


of cost 


Tire & Rubber Company of Canada, Limited 
_and Subsidiary Companies 
CONSOLIDATED BALANCE SHEET, DECEMBER 31, 1936 


LIABILITIES 


CURRENT LIABILITIES: 
Current accounts payable ... $ 189,719.97 
Reserve for income and other 
eee 321,328.60 
Dividend on Common stock 
payable January 15, 1937 . 162,073.80 


RESERVE FOR DEPRECIA- 

TION OF _ BUILDINGS, 
PLANT, MACHINERY AND 
EQUIPMENT: ......seeeees 


CAPITAL STOCK: 

Five percent Cumulative Re- 
deemable Preferred Stock: 
Authorized—160,000 shares 

of $50.00 each 


Issued and yf 
000 shares 0. 
Common Stock: 
Authorized—290,660 shares 
of no par value of which 
257,260 shares have been 
issued soccceccecs @ Laeeeene 
Capital Surplus eceececeee 463,068.00 
SURPLUS: 


Balance as _ at 
January 1, 1936 

Profit for the year 
ending em- 
ber 31, 1936, be- 
fore providing 


for depreciation, 
de- 


$2,068,276.01 


$ 673,122.37 


7,326,499 .60 


$8,000,000.00 


id—120,- 
$50.00 each 


591,698.00 


$7,457,599.14 


for deprecia- 


tion 551,931.97 1,516,344.04 


$8,973,943.18 
Deduct—Dividends: 
On: five per 
cent Pre- 
Pn Rock $300,000.00 
n no par value 
Common Stock 643,150.00 943,150.00 
8,030,793,18 


. $22,622,113.15 


February 1, 1937. 


THE GOODYEAR TIRE AND RUBBER COMPANY OF CANADA, LIMITED: 


sheet of The Goodyear Tire and Rubber Company of 
tested 


Canada, Limited, and its subsidiary companies as at December 31, 1936. In connection therewith, we examined or 


and obtained all the information and explanations which we re- 


accounting records and other supporting ——— methods and of the operating and income accounts for the year, 


quired; we also made a general review of the acco’ 


but our audit of the detailed transactions was confined to limited tests thereof. 


We satisfied ourselves that all charges to Property Accounts are in 


sio stocks on hand have 
aot nn been eas nies bad debt reserve is considered sufficient to provide for all doubtful 


confirmed by certificates, and we have taken all reasonable precau- 
“December $1, 1936, are included in the Balance Sheet. 


the annexed consolidated balance sheet is drawn up so as to exhibit 


cost or market prices, whichever were lower; 
accounts: the bank balances and call loans wer 
tions to satisfy ourselves that all liabilities as at 


In our opinion, based upon such examination, 


~~ of actual additions, and sufficient pro- 
nm taken and valued by the Companies at 


a true and correct view of the state of the affairs of the combined companies as at December 31, 1936, and the results 


from the operations for the year ending on that date, 
given to us, and as shown by the books of the com 


Mooted 


aser Cos. 


orrespenéent 

rious considera- 
by Fraser Com- 
roposal to build 
Kiramichi area of 


A. G. PARTRIDGE 
TORONTO 


P. A. THOMSON 
MONTREAL 


EXECUTIVE 


P. W. LITCHFIELD 


according to the best of our information and the explanations 


PRICE, WATERHOUSE & CO., 
Chartered Accountants. 
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Co-ordination of Two Lines on Contract Basis as Proposed by 
Sir. Edward Beatty Seen as Possible Solution For Canada’s 


By PROF. W. W. SWANSON 
speaking lightly of malilions and 
tens of of dollars of gov- 
ernmental ditures, we must 
have still ed enough common 
sense to realize that the govern- 
mental railway adventure is today 
adding almost $100 millions per an- 
num to the national debt, and to 
believe that this is a problem requir- 
ing the most courageous action. 

The Canadian National 

So bitter have been the contro- 
versies concerning the Canadian 
National Railways that there has 
grown up a belief that anything 
short of un- 
limited con- 
fidence in its 
Past success 
and in itsf 
future, rep-% 
resents ac- 
ceptance of a ¥ 
position op- 
posed to the 
very exist- 
ence of the 
undertaking, 
and of ‘entire 


Ww. W. SWANSON 
tude cannot be condemned too 
strongly. The system represents 
the greatest investment ever made 
by the Government of Canada. It is 
to be doubted if there can be found 
in the history of nations as large an 
investment by a state in a commer- 
cial undertaking. 

Commercial Undertaking 

This is the point. The undertak- 
ing is a commercial one. With the 
exception of the Intercolonial, none 
of the original main portions of the 
system was built except for the 
single purpose of earning money. 

e system was taken over by the 
Government, not from any belief in 
public ownership, but because cer- 
tain private railways had gone bank. 
rupt. 

The system does not and cannot 
attempt to offer services better than 
those provided by private railways 
in North America. Its trains are no 
faster or safer than those of its pri- 
vately . owned competitor. Its 
charges for service are identical with 
those of the Canadian Pacific. 

Appeals to sentiment on its behalf 
are peculiarly illogical. There might 
well be reason in appealing to the 
public interest should there be rea- 
son to criticize the methods of the 
Canadian Pacific. There can be no 
intelligent appeal to the public inter- 
est on behalf of the Canadian Na- 
tional, Its purpose can only be to 
give the people of this country good 
service at fair rates. There is no 
longer any element of private profit 
involved. There should certainly 
be no acceptance of the desirability 
of an annual loss to the treasury. 

Report of 1917 

The Drayton-Acworth Report of 
1917 expressed deep concern over 
the danger of extravagance and 
political interference in the opera- 
tion of the system. Their recom- 
mendations were not accepted. The 
history of the Thornton régime has 
been summed up in most guarded 
language by the Royal Commission 
of 1931-32. 

Nothing more need be said con- 
cerning the failure of the Canadian 
National management, from 1922 to 
1932, to follow the ordinary rules of 
business in the administration of the 
property committed to their charge. 
Since the alteration in policies and 
administration which followed the 
Royal Commissijon’s report and the 
Canadian National-Canadian Pacific 
Act of 1933, the career of the Na- 
tional Railways has been less spec- 
tacular. Despite the new policies of 
economy which have been inaugur- 
ated, the burden of the past still re- 


mains. 
Definite Assets 

There are definite assets to be 
placed to the credit of the system. 
The line from Winnipeg to Moncton 
was a grotesque failure as an export 
outlet for Canadian grain—the pur- 
pose for which it was built. This 
line has opened to settlement valu- 
able agricultural areas, and has 
tapped a mineralized belt which has 
become an important contributor to 
the national wealth. 

The system has involved this 
country in a huge public debt which 
must be honored. It is not a private 
corporation, and has no genuine cor- 
porate existence. It is increasingly 
appreciated that it is an anomalous 
example of confusion of Govern- 
ment operation with ownership, 
which, for all essential purposes, is in 
the hands -of the private capitalists 
who own the system’s bonds. 

The proper appeal to sympathy is 
for the nation at large. The sole 
question is whether it is desirable to 
maintain the Nafional System in its 
present form or not. The only legiti- 
mate reason which can be adduced 
for so maintaining it is the economic 
advantage of the nation as a whole. 
Whatever changes might be made in 
the status of the system would in- 
volve “loss to some interests. The 
sole question is whether the changes 
would mean more loss or more gain 
to the nation as a whole. 


Duff Commission 

In 1931 a Royal Commission un- 
der the chairmanship of the Rt. Hon. 
L. P. (now Sir Lyman) Duff was 
appointed. Its report: provided for 
the appointment of a board of three 
trustees to replace the large board 
of directors previously in office; and 
for an active programme of co- 
operation between the publicly 
owned system and the Canadian 
Pacific, for the elimination of use- 
less duplication and unnecessary 
competition. Only those officers of 
the two railways who have partici- 
pated in the conferences which have 
attempted to bring about these co- 
operative measures are in a position 
to say whether their. efforts have 
been as whole-hearted as possible. 
From the head offices of both rail- 
ways Statements have been issued 
which make it clear that co-opera- 
tion has its definite limits, It could 
not be otherwise. The officers of 
the Canadian National who sit in 
such a conference represent a com- 
pany whose finances are a part of 
the public finance of Canada; the 
officers who represent the Canadian 
Pacific must. remember the inter- 
ests of the shareholders of that com- 
pany. The object of co-operation is 
to save money. Neither group of 
officers can be indifferent to the 


division of the savings, nor let to! 
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Swanson Backs. 
Beatty Proposal 


In this final article of his series 
on Canada’s transportation prob- 
lems, Prof. W, W. Swanson, head 
of the economics department of 
the University of Saskatchewan, 
points to the Beatty plan for co- 
ordinating the C.N.R and C.P.R, 
as the only possible solution yet 
presented for the railway tangle. 

The articles in this series have 
been based on Prof. Swanson’s 
book, “Rail, Road and River,” 
which was published this week by 
Macmillan’s, Toronto. 


other interests of their companies 
affected by any suggested plan of 
.o-operation. 

Beatty Plan 

It is quite clear that co-operation 
is not the solution of the railway 
problem. The only other solution 
offered has been that put forward 
by Sir Edward Beatty. 

His programme appears to be that 
a contract would be entered into 
between the owners of the Canadian 
National Railways and those of the 
Canadian Pacific. The property of 
each railway system would remain 
vested in its present owners. The 
combined systems would be oper- 
ated by a company, the directors of 
which, presumably, would be ap- 
pointed partly by the Government 
and partly by the shareholders of 
the Canadian Pacific Railway. Fig- 
ures would be calculated showing 
the volume of net earnings for each 
system, based on experience. These 
figures, and an agreed ratio of divi- 
sion of savings resulting from uni- 
fication, would govern the division 
of the total net earnings of the uni- 
fied system between the owners of 
the Canadian Pacific Railway and 
the Government. 

The entire project is a very defin- 
ite attempt to solve the railway 
problem. Those who have express- 
ed disagreement have done so almost 
entirely by pointing out difficulties 
to which the Beatty plan might lead. 
No one has suggested an alternative 
scheme, although various critics of 
the plan have expressed a belief that 
the entire railway problem will 


is possible. Sir Edward} 

Beatty has offered a programme 
which would be unquestionably far 
more economical than the present 
one. Those who are. unwilling to 
accept it should at least be willing 
either to defend a continuance of the 
present system, or to offer an alter- 
native solution. 

There is no excuse for appeals to 
prejudice against so-called “big in- 
terests.” Those who criticize Sir 
Edward Beatty’s suggestion are not 
dealing fairly with the public when 
they use such arguments. He has 
offered a solution.. Those who dis- 
like it are entitled to say so; but 
they must face the fact that refusal 
to listen to a solution along similar 


lines, offered by his predecessor in | - 


office, was followed by a period 
during which the Canadian National 
Railways added $1,500 millions to 
the obligations of the people of Can- 
ada, and that/in but a relatively 
few years more of.the present con- 
dition, the burden of another $1,500 
millions will most certaintly be piled 
= Canadian industry and agricul- 
ure, 

This country has a future which 
is—subject to external forces beyond 
our control—a bright and promising 
one. Serious as have been our eco- 
nomic errors, they have not been 
fatal. What is needed today is a 
liquidation of these errors as far as 
that can be accomplished. In that 
liquidation the rules to follow are 
those of common sense. There is 
no room for appeals to prejudice or 
to partizanship. There is no room 
for attempts to favor or to injure 
any economic group or any economic 
interest. Impartial and courageous 
handling of a problem which is dif- 
ficult but not insoluble offers a bril- 
liant opportunity to wise and cour- 
ageous administrators. 


Aberhart Adopts Policy _ 
Of News Censorship 


From Our Own Correspondent 


EDMONTON.—A definite policy 
of news censorship has been adopted 
by Premier Aberhart. 

Hints that censorship was on the 
way were in circulation for some 
time, but the fact that actual sup- 
pression of news was in effect is con- 
firmed finally, in the opinion of 
news feporters covering Gove 
ment activities, by complete stop- 
page of information regarding Gov- 
ernment plans and intentions. The 
censorship traces back to Mr, Aber- 
hart, and has come into effect at a 
time when efforts to license the 
press were believed. dropped. Cen- 
sorship at the sources of Government 
news is suggested strongly as the 
alternative to licensing. 

The censorship is not proclaimed 
officially, but within the past week 
newsmen have found the administra- 
tion hedged about with a wall of 
silence. 

The censorship is linked with a 
new campaign of propaganda on be- 
half of the Social Credit Government 
in The Calgary Albertan, Govern- 
ment newspaper, and emanating 
from Mr. Aberhart, through T. B. 
Windross, acting as liaison official, to 
the newspaper. 

Much important information is 
being withheld from private mem- 
bers and even from some ministers, 
who are observing the premier'’s 
warning to avoid giving out news. 

The fact that deliberate news con- 
trol was in effect was revealed 
finally Feb. 4, when a report, known 
to be inspired by Premier Aberhart, 


Utility Board Approves 
Nova Scotia Power Issue 


From Our Own Correspondent 

MONTREAL.—Nova Scotia Light 
and Power Co.’s application to issue 
$7 millions of first mortgage bonds 
and $3 millions of 6% cumulative 
preference stock, has been approved 
by the Nova Scotia Board of Public 
Utilities. : 

The board, in its decision, said the 
bonds, paying interest of 4%, are to 
be sold ‘to the public at a price not 
less than 95% and the preferred 
shares not less than 105. They al- 
lotted 2% for underwriting charges 
if the entire issue is not taken up by 
present stock and bond holders. 

The bonds have already been of- 
fered to the public on a conditional 
basis by the Royal Securities Corp. 
The preferred will be brought out 
later. 

Proceeds of the issue will be used 
by the company to retire the present 
outstanding first mortgage debent- 
turés, funding of money already 
spent in acquisition of shares of sub- 
sidiary companies, and funding of 
previous expenditures for plant addi- 
tions, 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 


appeared in The Albertan with a 
headline: “Relief in Taxation is 
Predicted.” 

The news story said: “Some meas- 
ure of relief in taxation is likely to 
feature the Government’s enact- 
ments and give a distinct Social 
Credit flavor’ to the rest of the legis- 
lation.” 

Efforts to verify this prediction 
were futile. Mr. Aberhart said he 
was “not responsible for the issuance 
of the report.” Hon. S. E. Low, new 
treasurer, had been sworn into office 
only a day before, and could not 
confirm or deny the report. 

Quibbles Over Plans 

Again, Mr. Aberhart is quoted -by 
a reporter as saying: “There is no 
1l-point programme, and there was 
no 1l-point programme.” This was 
in reference to the Hargrave plans 
for Social Credit, at first reported to 
contain 11 points. It was left to other 
sources to explain that Mr. Aber- 
hart meant that the Hargrave plan 
included only 10 points. It seems 
one of the points was struck out by 
the Social Credit caucus. It is fur- 
ther intimated another point has 
been dropped since, leaving only 
nine. 

Explanation of the new Aberhart 
control of news is given from a re- 
liable source who quotes what Mr. 
Aberhart told the caucus in Decem- 
ber. “There is no use telling a fel- 
low beforehand, when you plan to 
hit him,” is the Aberhart argument, 
given by this source. 

There is no change in regard to 
news of routine administration, 
which is issued from various depart- 
ments as usual. 
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Victor A. Sinclair, K.C. 


Formerly Chairman, Workmen’s 
Compensation Board, Ontario. 
Special attention Workmen’s Com- 
pensation, Social. Insurance, Life 
Insurance, Corporation and Com- 

mercial Law. 
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An Announcement: 
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~ Foundation, 
| Okalta Join 
Toronto List 


Two Newcomers Make 
Bow on Toronto Stock 
Exchange 
STATEMENTS ISSUED 


Shares of Okalta Oils Ltd. and 
Foundation Petroleums have been 
listed on the mining section of the 
Toronto Stock Exchange. 

Okalta Oils was incorporated in 
Nov., 1925, and has an authorized 
capital of $450,000 in preferred 
stock with a reduced par value of 
$60. Par value was reduced from 
$100 due to capital distribution to 
shareholders to a total of $40 a 
share. In addition the company’s 
authorized capitalization includes 
18 million shares no par value all 
of which have been issued. 

Property leases comprise about 
6,244 acres while 1,240 are held sub- 
ject to a 5% royalty gross, in addi- 
tion to a further 5% royalty gross 
on 970 acres all in the Turner Valley 
and vicinity. 

Subleases 


Since October 1, 1936, ten sub- 
leases were granted calling for com- 
mencement of drilling on one well 
on each sublease within three 
months from the date of release. 
The agreement also calls for a 
second well within three months 
after completion of the first period. 
Royalties to Okalta are to be 10% 
gross if production is less than 500 
bbls. daily and 15% on production 
of 500 or more bbls. per day. 

In the balance sheet submitted to 
the exchange as of Dec. 31, 1936, 
current assets are given as $30,867 
against current liabilities of $2,686, 
of which $2,080 is for unclaimed 
preferred shares. The company has 
$38,860 in Dominion of Canada and 
C. N. R. bonds and possesses 11,744 
preference shares of Antler Gold 
Mines. 

Foundation Pete 

Foundation Petroleums was in- 
corporated in March, 1936, with an 
authorized capitalization of $500,000 
in‘two million shares of no par value 
not to exceed 25 cents per share 
The company shows 1,100,000 shares 
issued, of which 639,400 have been 
sold for cash at 25 cents per share, 
and 360,600 for properties and drill- 


The company has brought in one 
producing crude well, as reported 
recently. The balance sheet as at 
Jan. 15, 1937, shows current assets 
of $8,663. Liabilities include $10,212 
owing to Anglo-Canadian Develop- 
ment for surface equipment; work- 
men’s compensation $15.89 and re- 
serve for gross royalty holders 
$2,183. 

Foundation Petroleums took over 
the assets of Northwest Royalties 
for one million Foundation Petro- 
leum shares. The whole net produc- 
tion from the well is turned over to 
Trusts & Guarantee Co. After de~- 
duction of operating expenses and 
the trustee’s fees proceeds are dis- 
tributed monthly to shareholders. 


Pacific Eastern Issues 
Comprehensive Report 


A comprehensive report on devel- 
opment and position of Pacific East- 
ern Gold Bridge River property is 
contained in the annual report of the 
company for the fiscal year ended 
Dec, 31, 1936. 

In a report dated Jan. 19, 1937, Dr. 
Victor Dolmage, consulting geolo- 
gist, states that work to date has 
been confined to two places; the 
main crosscut has been continued to 
the south into the second band of 
greenstone and the 690 drift at the 
bottom of the winze has been ex- 
tended to the east and the west. Dr. 
. Dolmage recommends continuation 

of this work. 

The property is also reported on 
by R. H. Stewart, consulting engi- 
neer. In the balance sheet as at Dec. 
31, 1936, current assets are shown 
at $24,249 including cash of $14,473. 
Current liabilities were $11,241. Net 
market valuation of investments 
was $22,640, comprising 2,000 shares 

- of Bralorne and 500 shares of Pioneer. 

Of-an authorized capitalization of 
five million shares, a total of 3,377,087 
is shown as issued. 


NORTHERN CANADA ; 
MINING CORPORATION 
LIMITED 


New mines financed, managed and 
developed to production. 


44 Victoria Street, Toronto, Can. 
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Our statistical staff 
would be pleased to 


Bain Approves Gold Stocks 
As Insurance Investment|Rotter Pieture|.. 


ing of National Life Assurance 
Co., H. Rupert Bain, new president, 


pointed out that inclusion of gold/ act. 


mining stocks tn the portfolios of 
leading Canadian life insurance 
companies reflected the fact that 
such stocks were now generally 
agreed to be “tried and proven in- 
vestments.” 

Mr. Bain stated: 

“One problem which has faced 
most life insurance companies in the 
past year or two has been the 
search for a safe and profitable out- 
let for their funds. To me person- 
ally it has been very 
note that several life insurance com- 
panies in Canada have recently 
added to their portfolios the securi- 
ties of some of our leading mining 
corporations. This is of interest in 
two ways. It indicates the prestige 
which this industry has achieved in 
Canada and abroad during recent 
years, and it indicates the inherent 


Normetal Plans . 
Capital Change 


Proposes to Offer Rights 
as Plans Under Way 
to Reopen 


A proposal to increase the num- 
ber of common shares in the auth- 
orized capitalization of Normetal 
Mining Corp. by one million and to 
redeem and cancel the class A and 
class B preferred stock at $100 per 
share, leaving only the common 
stock, will be laid before sharehold- 
ers at the annual and special meet- 
ings to be held in Toronto on Feb. 
‘18. At the same time, shareholders 
will be asked to ratify an underwrit- 
ing agreement by which Mining 
Corp. will firmly underwrite 1,877,- 
506 shares of Normetal at 75 cents 
per share. 

Under the new proposal, share- 
holders of record Feb. 26, 1937, will 
be given the right to purchase one 
additional share at 75 cents for each 
share held. This offer will be un- 
derwritten by Mining Corp. and will 
place $1,408,129 in the company’s 
treasury. 

J. H. C. Waite, president, states 
that orders have been placed for the 
necessary machinery and equipment 
to reopen the mine and redesign the 
mill, It is expected that the mine 
will go into production on a 200 to 
250 ton per day basis during the 
summer, , 


Smelters Refilling 
Sullivan Honeycomb 


From Our Own Correspondent 

VANCOUVER —Consolidated 
Mining & Smelting Co. has under- 
taken an unusual project in the re- 
filling of its excavations at 
Kimberley. Mine waste, surface ma- 
terial and glacial drift is being 
dumped into the underground cavi- 
ties on an extensive scale. 

Operations at the Sullivan mine 
have been increased to such an ex- 
tent recently that the mining will 
outdistance the refilling by a con- 
siderable degree, but the company 
hopes eventually to fill in its vast 
honeycomb of mines. 


Bouscadillac Drift 
In High-grade Ore 


At Bouscadillac Gold Mines, form- 
erly known as Graham Bousquet in 
Northern Quebec, the west drift on 
the 125-ft. level has reached its ob- 
jective under the diamond drill hole 
number 30 which gave attractive re- 
sults in the past. Results from the 
west face on the 125-ft, level gave 
values of $72.80 in gold, which was 
obtained from the sampling of 17 
cars, representing a width of about 
five feet. 

Andrew Walz, consulting engi- 
neer, points out that hole number 
31, still 50 ft. in advance of this 
heading, contained attractive values 
in gold and showed the character- 
istic structure of the district. 
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“During the depression years the 
mining a probably made 
greater strides any other indus- 
try in Canada, and has become estab- 
lished as one of the principal Can- 
adian industries an import- 
ant contribution to the economic life 
of the country, a contribution which 
has enabled Canada to weather the 
depression probably better than 
other countries less fortunate in 
their supply of natural mineral re- 
serves. Your directors feel, there- 
fore, that the securities of these well- 
seasoned investments which are so 
intimately tied to this important in- 
dustry are a fitting outlet for the in- 
vestment of a portion of your com- 
pany’s surplus funds from time to 
time—always, of course, within the 
rigid limitations of the federal in- 
surance act.” 


Chibougamau Goldfields 


Sells Optioned Stock 


ce) 
bougamau Goldfields has notified 
the Montreal Curb Market that 25,- 
000 additional shares have been taken 
up under the terms of the option 
agreement, leaving 290,000 shares 
under option at $1 a share. 


Hedley Mascot 
Sells New Stock 


Nesbitt, Thomson and Co. 
Take Option From 
Coast Mine 


From Our Own Correspondent 

MONTREAL.—Negotiations have 
been completed between Hedley 
Mascot Gold Mines, operating ad- 
joining the Nickel Plate Mines in 
British Columbia, and Nesbitt, 
Thomson & Co., for the sale of stock 
and an option agreement. 

By this arrangement and the con- 


version of $320,000 loans notes ‘into |- 


common stock, it is estimated the 
company will have on hand by next 
August, $1 million, permitting de- 
velopment upon a large scale and 
the initiation of dividends at an early 
date to the extent of earnings. 

The purchase covered 10,000 shares 
at $1.62% cash for each share, an 
option for 90 days upon 100,000 at 
the same price, and option upon a 
further 100,000 shares for 12 days 
at $2.25 a share, an average price of 
$1.83% a share, yielding $550,000. 

The capital of the company is 
three million shares of $1 par value 
each, with 1,665,011 issued, of which 
1.2 million were placed in escrow. 

Development was financed by the 
sale of 7% three-year convertible 
notes up to $330,000, exchangeable 
on the basis of 100 shares of common 
for each $100 par of notes. 


Powell Rouyn Options 
Taken Up in Advance 


W. R. Johnston, president of 
Powell Rouyn Gold Mines, adjoin- 
ing Noranda, states that optionees 
have taken down 50,000 shares of 
treasury stock at a price of $1 per 
share ordinarily not due for pay- 
ment until April 15 next, with 50,000 
still to be taken up at that price. 

At the mine, development is being 
pushed ahead and electric power is 
being delivered and will be shortly 
hooked up. The new three-compart- 
ment shaft is down 50 feet and drift- 
ing underground has been resumed. 

Further options on treasury stock 
of this company consist of the fol- 
lowing: 50,000 shares at $1 per share, 
100,000 shares at $1.25 per share; 100,- 
000 at $1.75 per share and 165,000 at 
$2 each. Options on 100,000 shares 
at 50 cents each; 200,000 at 80 cents 
each and 50,000 at $1 per share have 
already been taken up. 


Mining Companies Newly 
Formed 


Abbeville Gold Mines—Que. incorp. Jan. 
1937. H.O. Montreal. Author. cap. 
$4,000 
. 13, H.O. Toronto. 
Author. cap. $4,000,000, par $1. 

Armistice Gold Mines—Ont. incorp. Jan. 
sa. a Toronto. Author. cap. 
eieere Bay Gold Syndleate—B. C. 

‘an. 25, 1937. H.O. 302 Pacific 


incorp. Jan. 13, 1937. H.O. Toronto. 
Author. cap. $3,500,000, par $1. 

Claw Lake Gold Mines—Ont. incorp. Jan. 
22, sana H. $i Toronto. Author. cap. 
Set Exploration & Mining—Ont. 
incorp. Jan. 22, 1937. H.O. Toronto. 
Author. cap. $200,000, par $1. 

Dorex Gold Mines—Ont. incorp. Jan. 16, 
1937. H.O. Toronto. Author. cap. $3,000,- 


. par $1. 

Gascon Long Lac Mines—Ont. incorp. 
Jan. 14, 1937. H.O. Toronto. Author. cap. 
$3,000,000, par $1. 

Gignac Gold Mines—Que. incorp. Jan. 
19, 1937. H.O. 402 Perreault St., Rouyn, 
Quebec. Author. cap. $3,000,000, par $1. 

Hedley Shamrock Gold Mines—B. C. 
inco Jan. 20, 1937. H.O. Suite 1508 
Ss rd Bank Building, 510 Hastings St., 
W. Vancouver. Author. cap. $2,000,000, par 


Hol-lae Gold Mines—Ont. incorp. Jan. 
H.O. Timmins. Author. cap. 


incorp. Jan. 27, . 5 
Author. cap. $3,000,000, per $1. 

Niparea Prospectors—Ont. incorp. Jan. 
23, 1937. H.O. Leaside. Author. cap. $40,- 
000, par $1. ° 

Norwest Expleration—Alta. incorp. Jan. 

. H.O. Edmonton. Author. cap. 


inte Ine.—Que. incorp. Jan. 

25, 1937. H.O. Montreal. Author. cap. 
$3,000,000, par $1. 

Otter Lake Gold Mines—Ont. incorp. 

Jan. 13, 1937. H. O, Toronto. Author. cap. 


Taylor Gold 
Jan. 19, 1937. HO. Montreal. Author. cap, 


inecorp. Jan. 20, 


Sees Pe Sento . soo Mines — Ont. | i 


1937. H.O. Toronto. Author. cap. §$3,- 
000,000, par $1. 
Universal Exploration (1937)—Ont. 
. 22, 1937. H.O. Toronto. 
Author. cap. $2,500,000, par $1. 
Yama Gold Mines—Ont. incorp. Jan. 
19, 1937. H.O. Toronto. Author. cap. 
$3,500,000, par $1. 
Change of Name 
Bagamac Rouyn Mines—Supplementary 
letters patent were issued Jan. 25, 1937, 
the name of the company to 


British Columbia Mining Exploration— 
willeppiy tor apecorsl te thanae ie hone 
apply approv, e its name 
to Couldrey Creek Oils. 
J. D. Nicholson Mines—Notice given Jan. 
21, 1937, 
been 


Surrender of Charter 
Junior Golds Securities—Notice given 
Jan. 15, 1937, that surrender of charter has 
= accepted and same was cancelled Feb. 


Miller-Adair Mines—Notice given Jan. 
14, 1937. that surrender of charter has been 
and same was cancelled Feb. 8, 
1937.—Ontario Gazette Jan. 30, 1937. 
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Reward Makes 


Applies to List Stock. o 
Toronto Exchange , 


According to C. P. Riel, managing 
director, Reward’s position at the 
present time reflects considerable 
improvement, 

The c is now capitalized at 
five million es, $1 par. At the 
present time it has 1,953,834 shares 
in the treasury, some $40,000.in cash, 
and has. current liabilities in the 
neighborhood of only $1,000. 

Of interest to Reward sharehold- 
ers, of which there are estimated to 
be over 3,000, are the company’s 
holdings in Reward Oils Ltd., which 
is currently starting to drill on 
ground between Turner Valley 
Royalties, and Foundation Petrol- 
eums. Reward Mining Co. owns some 
500,000 shares in this company, 
which was recently formed to de- 
velop the property. 

Porcher Island 

Also of interest is the work being 
done on the Porcher Island property, 
which Reward has under option to 
purchase, The price involved is $40,- 
000, spread over a three-year period. 
Some $8,000 has already been paid, 
although the first payment, The 
Post understands, is not due until 
November. Reward has spent about 
$50,000 on developing and equipping 
this property for mining, in accord- 
ance with the recommendations 
made by Dr. Victor Dolmage, J. B. 
Galloway, and N. E. Nelson. Mr. Riel 
states that the veins on this group 
are narrow and high grade, It is 
planned to install shortly a concen- 
trator mill on this property, ship- 
ping the concentrate to Tacoma, as 
has been done on the adjoining Surf 
Point Mine, owned at present by 
Noah Timmins Estate. 

In addition to these interests, Re- 
ward holds at present, according to 
Mr. Riel, 2,500 shares B. C. Cariboo 
Gold Mines; 10,305 shares Federal 
Gold Mines; 14,666 shares Atlas 
Gold and 150,000 shares of Bridge 
River Motherlode. 

As geological bets, Reward also 
owns outright 11 claims adjoining 
Pioneer Gold Mines, in Bridge River 
and 13 claims adjoining Island 
Mountain Gold Mines on ‘Island 
Mountain. 


New Company 


At Island Lake 


Manistik Lake Gold Mines 
Formed For Develop- 
ment 


From Our Own Correspondent 

WINNIPEG.—Renewed activity at 
Island Lake in Manitoba, 150 miles 
east of Norway House is presaged in 
the formation of the Manistik Lake 
Gold Mines. 

A crew is already on the ground, 
getting out cordwood,_ erecting 
camps and getting things in readi- 
ness for an active summer cam- 


paign. 

Manistik Lake Gold is the out- 
come of three or four years prospect- 
ing in this section of Island Lake, 
which is about 13 miles west of the 
original Island Lake Gold Mines. 

The property for the most part is 
located on High Rock Island, which 
lies just to the south of the easterly 
end of Confederation Island, the 
largest island in the lake. 

The vein, which appears to be a 
true fissure vein, has been traced 
right into the heavy overburden. On 
the south slope a number of pits and 
trenches have been excavated and 
values running into big figures have 
been found. 

W. W. McLean is president of the 
new organization, with J. B. Nichol- 
son as vice-president and Angus Mc- 
Donald as secretary-treasurer. Suf- 
ficient money has already been 
secured to assure the preliminary 
development, which in addition to 
taking in necessary supplies, get- 
ting out wood, erecting camps, also 
contemplates the cutting of a bench 
on the southerr slope and sinking 
a shaft from this bench to explore 
— eee the lake and under the 
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pany is to be formed from North- 
field interests, and exploration on 
a more extensive plan will be 
undertaken. 


Mining Corp. Options 
Bidlamaque Shares 


Mining Corp. of da has taken 
an option on appr ately a 40% 
interest on the treasury shares of 
Bidlamaque Gold Mines Ltd., it is 
shown in the quarterly report issued 
over the signature of J. H. C, Waite, 
president. Two diamond s on 
this property have been at work and 
recently a large shear zone was cut 
with lenses of quartz. While values 
have been obtained in several of the 
holes nothing of a definite nature 
has been developed as yet. 

At the company’s subsidiary oper- 
ation, Laguna Gold Mines, the mill 
during the quarter treated 5,617 tons 


Flin Flon Gold 
z|To Drill Deep 


Lateral Work on Fourth 
Level is Nearing 
Completion 
From Our Own Correspondent 

WINNIPEG.—Deveiopment work 
is progressing fast at Flin Flon Gold 
Mines at Douglas Lake. Lateral work 
on the fourth level at 440 ft. is now 
nearing completion and stations are 
being cut preparatory to diamond 
drilling a further 300 to 350 ft. below 
the fourth level. Excellent widths 
were opened up on the latest drift- 
ing the vein being well defined and 
well mineralized, in places much 
wider that drift widths, Underground 
work, Dr. Wright, consulting geolo- 
gist for the company, says in a re- 
port to directors, has demonstrated 
that the schist body and its enclosed 
mineralization extends to 450 ft. in 
depth without change in general 
character. 

The deposit is three miles from 
granite to the west and he remarks 
that conditions for ore deposition 
should continue much deeper than 
at present explored. 

Funds are on hand for the ad- 
ditional exploration programme and 
negotiations are being carried on 
looking to the erection of a milling 
plant. based on a 100 tons per day 
scale, which is slightly larger than 
originally contemplated. 


from which gold bullion to the value 
of $104,900 was produced. 

At Base Metals property work 
ceased, owing to weather conditions 
on Dec. 7 and will be resumed as 
soon’as possible in the spring. 
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District. It is 


three sides by Red Lake Gold Shore Mines 
» now in production, milling 140 tons per day. 
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has been found along three of these basic dikes on the 

property makes it a very attractive section, and I con- 

sider the property both from location and geology to 

have considerable merit.” @ In conclusion, feel 

— — upentnare of a considerable sum of money is 
ing on an extensi 

ceabemdaans g ve programme of surface 


DEVELOPMENT WORK TO DATE under the super- 
vision of Lendall P. Warriner, M.E., reports Dlstenmant 
work has disclosed the presence of three smaller dikes, 
tributory to the main lampophrye. Of these, two 
showed quartz and the t picai pyrite-chalcopyrite miner- 
into moreeasterly dike was 
e re two consecutive sections of 16” and 13” 
returning 1.02 oz. and 1.03 oz. respectively, for a width 
of 29” and a grade of better than one ounce. A stringer 
of quartz intersecting this dike under deep overburden 
gave .57 oz. in r ton across 4”, 1.40 oz. from a 
grab sample, and 1.1 ross 5” over the thirty feet of 
its exposed length. The length of dike with its attendant 
zone is approximately 550 feet, with an average width 
of 80 feet, plunging undiminished under a swamp at the 
north end, and under deep cover at the south. It is 
estimated that nearly 2,000 feet al the strike of this 
a lies — - Laverty boundiirian: @ Quartz 
hich gives excellent pannings, is plentiful in this zone. 
Already two dikes have been uncovered. It is reasonable 
to sup », therefore, that wherever there was sufficient 
fracturing in the ‘vicinity of these dikes to permit the 
entrance of quartz, good orebodies will be found. @ Mr. 
Warriner recommends diamond’ drilling the main 
zone, and also its probab!e intersection the Gold 
Shore main break, and he f that a consider- 
able sum 0° money be expended in thorough exploration 
of Claims KRL 5136, 5137, 6989, and 6981, in addition 
to the continuation of present surface work on KRL 
at < a an plans to institute an 
v velopmen’ oratory campaign im- 
mediately, ns 


For Engineer's Report and Detailed Information Write. 
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EXCEPTIONAL INVESTMENT 
OPPORTUNITY 


Intimately Connected With Canada’s Mini 
Industry 


is Company, with directorate consisting of leading Cana 

ining Engineers and others in intimate touch with Canadian 
ining Development. offers the investor, in our opinion, the 

outstanding opportunity of today. Company’s entire finan 

nas been tentatively arranged in the United States, a smal] bl 

peing reserved for Canadian and U.S. individual participation: 


Present Offering for Individual Subscription 
50,000 shares at $1.00 per share, 


being par value 


In our opinion Company’s operations ensure the inv ‘ 
stantial dividend return the initial year of operation with Sener 
of aeons olin levesnd ten efinite and certain equity 
ind eac and substantia \ 
a Company’s operations. l earnings obvious 


PLUS 


robability of greatly increased dividend returns throu . 
tle and additional speculative earnings of the C S prob 


PLUS 


probability of substantially enhanced share values from above 
operation and from additional operations through pr i 
owned and to be acquired by the Company. ugh properties 


We would recommend that you write us at once regarding this 
offering which, in our opinion, offers you an outstanding oppor- 
tunity for the maximum im returns and profits linked with 
security of investment. Full particulars will be given on request, 
your enquiry does not obligate you in any way and 

treated as strictly confidential. res will be 


PRE-CAMBRIAN INVESTMENTS LIMITED 


1814-15 Royal Bank Building 
TORONTO ONTARIO 


SCOTT CHIBOUGAMAU 
MINES, LIMITED 


Bought — Sold — Quoted 


DESCRIPTIVE CIRCULAR ON REQUEST 


R. P. Mills & Co. Limited 


215 St. James Street, Montreal 
PLateau 9125-6 


SARMAC GOLD MINING 
CORPORATION 


The diamond drilling contract 
has been awarded to Boyles 
Brothers, (Eastern) Limited and 
the exploration and development 
campaign is tostart immediately. 


PRICE: 35¢ per share 


Circular upon request 


ERNEST SAVARD 


LIMITEE 
Teol.1 2-6486 
105 Mountain Hill 
QUEBEC 


Tel.: HA. 5243 
Reem 510, Aldred Building 
MONTREAL 


Wanted — 
A Young Man 


—with energy and ambition who believes he 
can make a success in financial journalism. 
College man with newspaper experience 
preferred. Apply immediately stating age, 
education, experience, etc. Box 502, The 
Financial Post, Toronto. 


280 Acres 
Freehold Oil Lands 


Owner will sell outright 280 acres potential oil 
and gas lands, Crown grant. 


Gas and Oil Lines 
Pass Right by Property 


OWNER, 306 Lanaiase Bidg., Calgary, Alta. 
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Base Metals 


and Oils 


{Stock @hange || News Concentrates | 


Is Planned 


Slow Golds’ Activity| Foy Arntfield 


Rising Metal Prices, and Listing of Oils on Eastern 


Exchanges, Gets 


Public Attention 


Further advance of base metal prices, and the listing of several western 
oil issues in Eastern Canada, resulted in focusing public interest on these 
two classes, and obscuring the gold issues on Canadian exchanges during 


the past week. 


t, prices of gold stocks declined generally, although O’Brien 

ts strength in face of a general decline and sold at higher levels. 

such as Pend Oreille, Sherritt-Gordon, Noranda, Waite 

pper and Aldermac, have all been, over a long périod, 

This trend was accentuated by the recent sharp increases 
’ and zinc. 

c copper prices were raised by one cent during the 

bringing the price at time of writing to 14 cents a pound. This is 

the highest price since April, 1930, and climaxes an increase of nearly five 
cents a pound in the past 12 months. 

While the matter is open to debate, most ‘copper men appear to doubt 
that the United States domestic price for the red metal will increase to 
such an extent that the four cents per pound tariff on world copper will 
be rendered ineffective, necessitating a further increase in the tariff. 


Capital For Turner 
= is now generally conceded, 
even by the most cautious, that 
Alberta has gone a long way to- 
ward proving the existence of a 
crude oil deposit of unknown di- 
mension in the south Turner 
Valley. 

Such a development is of the 
utmost importance to Canada, and 
is attracting attention the world 
over. Canada, as a nation needing 
capital, will be either better off or 
worse off as a result of the at- 
tention Turner Valley is getting 
among foreign speculators and in- 
vestors. The decision does not al- 
together rest with the size or pos- 
sibilities of the crude deposit, It 
is of tremendous importance that 
Canadian companies, in offering 
the various investment and specu- 
lative propositions, exercise ordin- 
ary caution and apply ordinarily 
sound business principles. 

It is encouraging to see that the 
Toronto Stock Exchange has, in 
the past few weeks, listed the 
stocks of five western oil concerns, 


|mamely Pacalta, Okalta, Founda- 


tion, United, and A.P. Consolidated. 

Eastern capital needs the outlets 

that the West can give it. The more 

companies that place themselves 

under the supervision which Ex- 

change listing implieS; the better. 
~ - * 


War on Crooks 
HE war which the mining in- 
dustry hes been waging against 
crooked promoters still continues, 
according to comment received on 
The Financial Post’s articles on this 
question. 

From Seattle, Washington, O. H. 
Solibakke, well-known western 
promoter, and largely responsible 
for the financing of the successful 
Cariboo Quartz Mining Co., writes: 

“I have been following with a 
great deal of interest your renewal 
of the battle to eliminate “crooks 
from the handling of other people’s 
money in the mining business. 

“If we had more papers like The 
Financial Post, of similar opinion, 
courage, and inclination to go after 
those fellows, they would find it 
impossible to continue. 

“When I see a newspaper that 
wants to be classed as a respectable 
sheet, aiding and abetting these 
vultures, I am filled with a con- 
tempt for th@m, greater than the 
contempt I feel -for the crook. 
Simultaneously with aiding and 
abetting the crook, they make a 
show of trying for some reform 
or other.. 

“Unless the ethics of the entire 
business world improve, it will be 
a matter of only a short time be- 
fore the present civilization per- 
ishes. Anyone unable to see this 
trend is blind.” 

s> ¢e 

From the. North 
HE Sudbury Star, which is 
published in the heart of one 
of the world’s largest great mining 
camps, recently commented in simi- 
lar vein. Speaking of the criticism 


[Mining Dividends | 


McIntyre 
McKenzie R. Lake . 
Sec. 


Reno 
San Antonio .ecess- 
Sheep Cree’ 


Wield includes bonus. 
eIncludes 10c. interim paid Feb, 1. 


which The Post’s series stirred 
from a Toronto morning paper, 
the Star states: “One is inclined to 
the view that politics is not alto- 
gether divorced from that paper’s 
attitude.” 

The Star’s editorial continues: 

“Straightforward and honest pro- 
motional and financial methods are 
all that is necessary to raise money 
for mining development under ex- 
isting conditions, and fly-by-night 
promoters who use dishonest meth- 
ods in selling mining securities 
not only contribute nothing to the 
progress of the industry, but .they 
do untold harm and create distrust 
among thousands who become vic- 
tims of their wiles 

“There will be general agreement 
that John Godfrey; securities com- 
missioner, and his assistants have 
done good work in cleaning out 
the highbinders, but it would be 
absurd to suggest that they can lie 
back now and let things drift.” 


Index to Mining Stocks 


‘NTEREST shifted to a consider- 

able extent from metals to oils 
on the mining market during the 
week ended February 11, and both 
trading volume and prices declined. 
The gold group fell from 141.6 to 
139.6 during the period, while the 
weekly average of 1403 was down 
1.0. Base metals dropped sharply 
from 323.3 to 316.3, but recovered to 
close at 320.6. The weekly. average 
of 318.6 showed a decline of 3.0. The 
general mining stock price index 
moved down 13 to 175.1. This 
series which reflects prices of 
stocks for producing mines was 
much less affected by the market 
decline than speculative nonpro- 
ducing issues. 


Falconbridge - 
Shows Higher 
Net Earn ings 


Earnings per share of about 56 
cents, highest in the company’s his- 
tory, and ore reserves of over five 
million tons, gained at the expense of 
a slight reduction in grade, are high- 
lights in the annual report of Falcon- 
bridge Nickel Mines. 

Ore reserves, as at Dec. 31, 1936, 
amounted to 5,331,076 tons, averag- 
ing 181% nickel, and 0.88% copper. 
This compares with tonnage of 4,- 
059,475 at the end of 1935, grading 
193% nickel, and 91% copper. 

In accounting for the drop in grade, 
the management points out that the 
greater amount of this tonnage 
comes from the east ore body in the 
No. 5 shaft area, and averages lower 
in grade than the old No. 1 shaft 
workings. However, departure from 
this condition is shown on the 1,200- 
ft. or bottom level, where widths and 
ore grade, compare favorably with 
No. 1 shaft workings. 

Extensive construction pro- 
grammes both at Faleonbridge mine 
and smelter and at the refinery in 
Norway, brought capital expendi- 
tures for 1936 to a total of $2,140,624. 
the greatest in the company’s his- 


tory. 

The balance sheet of the company 
shows current assets totalling $2,- 
499.033 against current liabilities of 
$441,625, leaving working capital of 
$2,057.378. This compares with work- 
ing capital of $2,860,895 at the end 
of 1935. 

Consol. Income & Surplus Acct. 
Years Ended Dec. 31 
1936 4935 


$ 
4,829,720 


189,347 
81,632 
4,722,005 


2,337,040 
75,297 


100,118 
2,320,012 
. 84,677 


1,584,186 
184,372 


1,768,558 
997,670 
=. fur year ..... 770,888 
: Prev. surplus .. 1,927,499 1,156,611 
Balance carried for'd.. 2,799,872 1,927,499 
Earnings per Share and Dividend Record: 
$0.56 $0.53 
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Parent Company Proposes 
Wider Distribution 
for Stock 


REPORT PROGRESS 


listings, Arn’ 
Mining Syndicate Ltd. in its annual 
report for the year ended Dec. 31, 
1936, proposes a plan for revising the 
capital status and changing the 
name of the company. 

By this all the assets of 
Arntfield Mining Syndicate Ltd. 
would be sold to a new company, 
to be known as Pennaque Mining 
Corp. which will have a Quebec 
charter, and an authorized capital- 
ization of three million shares $1 


par. 
Each share of Arntfield Mining 
| Syndicate will represent two shares 
in the new company. Arntfield 
Syndicate: is capitalized at 1.5 mil- 
' lion shares, $1 par, of which 1,159,348 
have been, or are to be issued. 

This change will not, of course, 
affect the position of the subsidiary, 
Arntfield Gold Mines, the Quebec 
producer. 

At Arntfield Gold Mines, the mill 
is currently handling from 180 to 
200 tons daily, and while it is not 
making, according to F. S. Arntfield, 
president, “substantial profits,” ow- 
ing to the large development pro- 
gramme, it is believed that profits 
will increase in 1937. 

Salmo Malartic 

At the property of Salmo-Malartic 
Mines, the _ silver-lead-gold-zinc 
prospect in B. C., the report states 
that development has been continu- 
ous, and that 40,000 tons of positive 
ore and indicated ore has been 
developed on the new ore body 
located in 1936. The grade is given 
at $9 per ton in gold and silver, with 
lead and zine values additional. It 
is hoped to get this property ready 
for a concentrator by spring. Arnt- 
field Mining Syndicate holds 602,250 
shares of an issued capitalization of 
2,115,773 shares. 

Salmo-Malartic was recently un- 
favorably reported on by the British 
Columbia Government, whose re- 
port, showing low values in silver, 
was disputed by Arntfield officials. 

The Helen Lake group of proper- 
ties, in Quebec, was sold last Janu- 
ary, and is being developed. Arnt- 
field is to receive $15,000 in cash and 
5% of all the authorized stock in a 
new company to be formed. 

Arncoeur Gold Mines, formed to 
develop property west of Francoeur 
in Quebec, is developing this group. 
Arntfield Gold Mineg owns about 
800,000 shares of Arnc J 

Arntfield Mining Syndicate plans 
to explore property in Rousseau twp. 
in which it has a 52% interest, this 
spring. 

In the balance sheet, as at Dec. 31, 
working capital, comprising cash 
$53,088 and accounts receivable, 
$12,234, total $65,322. In addition, 
marketable securities in Arntfield 
Gold Mines, and Salmo Malartic are 
shown at a cost considerably lower 
than market value, of $810,630. The 
company has no current liabilities. 


Toronto Lists 


Jellicoe Mines 


Exchange of New for Old 
Stock Is Now Under 
Way 


“ The Toronto Stock Exchange has 
approved the listing of Jellicoe Con- 
solidated Gold Mines which shares 
were called for trading Feb. 15. 

Jellicoe Consolidated incorpor- 
ated January 15, 1936, has an author- 
ized capitalization of five million 
shares $] par value. Of this amount, 
3,275,005 have been issued, of which 
1,200,005 were sold for cash netting 
the company $300,000. 

Under option are a further 850,000 
shares at 50 cents a share exercis- 
able in four blocks by the end of 
July, 1938, while 1,455,000 are held 
in pool subject to release by the 
Ontario Securities Commission and 
the Toronto Stock Exchange. 

The property of Jellicoe Consoli- 
dated which has attracted consider- 
able attention of late, is located in 
the Little Long Lac area west of 
Bankfield. To date over 21,000 ft. of 
drilling has been completed and 
arrangements are being made for 
shaft sinking. 

Exchange of Stock 

Exchange of stock from the old 
company Jellicoe Gold Mining Co. 
into stock of Jellicoe Consolidated 
on a basis of 10 shares of Jellicoe 
for six Jellicoe Consolidated is now 
under way. 

In a recent progress report, S. J. 
Kidder, consulting engineer for the 
company, stated that drilling since 
November has shown four high- 
grade intersections in a length of 500 
ft. and 1,150 ft. west of this section 
has shown another high grade inter- 
section at approximately the same 
depth. The intervening distance is 
now being drilled with two 
machines, one working from each 


en 

While at present there is no plant 
or equipment on the property, it is 
felt that results from the present 
drilling when completed should be 
sufficient for locating a shaft and 
erecting a plant and necessary sur- 
face buildings. 

The company reports cash at the 
present time of approximately $235,- 
000 with no obligations except cur- 
rent accounts outstanding. 

New board of directors of Jellicoe 
Consolidated is as follows: Hon. 


.30| W. A. Gordon, K.C., pres.; Stanley G. 


Tobin, vice-pres.; S. J. Kidder; G. G. 
Blackstock and W. T. McEachern, 
directors. T. J. Day is sec’y-treas. 


Pato Consolidated Gold 
Sells New Block of Shares 


” See ner. eee 


4 


MININ 


mtr 

Arbade Gold Mines — announce, and were in vein material of min- 
eralized quartz wider than the raise 
has| of average value of $7.25. One hun- 
dred and feet of ore of $15 grade 
wider than Seen 

No. 2'shaft drift 1-6 east west. 

a « 


Hislop Gold Mines — in Hislop 
township, Timiskaming 
division, has selected a site for shaft 
sinking and shipped necessary plant 
and equipment to the property. 
When the shaft reaches 100 ft., drift- 
ing to develop the ore previously in- 
dicated by diamond drilling will 
begin. 

* ¢s 


Pickle Crow Gold Mines—reports 
that both faces look good on the 
mine’s 1,200-ft. level where the cross- 
cut has cut the vein. Results of assays 
have not reached Toronto yet. 


Kirkking Mines ~- between Bid- 
good and Toburn, Kirkland Lake, 
reports that geological mapping of 
the workings has been completed} th 
and a series of diamond drill holes 
spotted. First hole is now down §50 


East Malartic Mines—in Fourniere 
township, Malartic area, states that 
in the No. 1 shaft raises 178-R-1 and 
186-R-1 were advanced 69.5 ft. and 
13.2 ft. respectively on the 178 vein 
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DIAMOND DRILLING | 


Campaign Now Under Way 
On the Property of 


GULL-KIRKLAND 


MINES LIMITED 
(No Personal Liability ) 


LOCATED: in the famous Kirkland Lake gold camp, in close proximity to 
Glenora on the west; Continental Kirkland on the north; and 


adjoining Lakeside Kirkland on the south. 
Development Program under the Direction of 


MINING RESEARCH CORPORATION 


LIMITED 


So many investors have communicated with us regarding the possibilities 


GULL-KIRKLAND 


developing into a profitably producing mine, that, in all honesty we have 
been forced to reply that frankly -- we don’t know, but, we do know 
GULL-KIRKLAND has the same opportunity as had Kirkland Lake 
Gold, Lake Shore, Wright-Hargreaves, Macassa and others along this 
line of strike when they were in the same stage of development as is 
GULL-KIRKLAND at the present time. 


WE ARE ACTING ON THIS ADVICE 


@ “Because of the geographic location of your property, being surrounded by 

either operating or developing mines, there is no question but every effort 
should be put forth to determine definitely if any of the structure which has been 
found to carry ore, crosses this ground.”—(S. Power Warren, Vice-President, 
Mining Research Corporation Limited—December 10th, 1936.) 


@ “We feel that the geographic location of your property, plus the structural 

conditions shown by the surface exploration and the data of structure rted 
in former diamond drilling records, warrant a further drilling campaign of 
approximately 5,000 feet.”—(S. Power Warren, Vice-President, Mining Research. 
Corporation Limited—January 30th, 1937.) 


We Consider the Shares of this Company 


Have Unusual Speculative Possibilities 


CAPITALIZATION 


Authorized - - - = 8,000,000 shares, $1.00 par value 
Issued - - - - - - 2,111,493 shares 
In Treasury - - - - - 888,507 shares 


— Now Quoted— 
BID—-OFFERED AT 


(Subject to prior sale, withdrawal or change in price without notice) 


K. C. BALFOUR & CO. 


200 BAY STREET : TORONTO 


. 


ADELAIDE 1351 


2 ee Ce Se eee ee eee eee ee ee ee ee wee ew oo- eee 00s Oo ee ow am 
———— = 


K. C. BALFOUR & CO., : ADelaide 1351* 
200 Bay St.,; Toronto. 
[1] Please send me further information on Gull-Kirkland Mines, Limited. 


[] Please enter my ordef f0P... is ccccece shares of Gull-Kirkland Mines, Limited, 


- at the market. Enclosed find $............0n account—will adjust balance on receipt 
of confirmation. 
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‘The Company having received payment or commitment to pay, the proceeds of this 


offering do not go into the treasury of the Company. 


| 





on ae 


yr 5 
ie 
a 


~ Anti-Aberhart 


Croup’ Plans 


Alberta Drive 


ee’ 
oF 


7 


Hargrave May Return to 
est to Support 
Rowe Faction 


CRITICAL SESSION 


From Our Own Correspondent 

EDMONTON.—Open disagreement 
among Social Credit M.P.’s at Ottawa 
reflects the dissension existing in 
the ranks of the Aberhart party in 
Alberta. 

Long-standing differences between 
Percy J. Rowe, M.P. for Athabaska, 
and close partisans of Premier Aber- 
hart came to the surface with the 
statement from Mr. Rowe that “I do 
not know of a single step for the ef- 
fective inauguration of Social Credit 
since the advent of the Aberhart 
administration.” 

Mr. Rowe said the Alberta Cabinet 
had repeated assurances they were 
making progress, “I am compelled 
to believe that if they were not 
guilty of wilful misrepresentations 
and misstatements to the public, then 
the only alternative is that they 
hoped some miracle would happen.” 
He challenged John H. Blackmore, 
Federal Social Credit leader who is 
an Aberhart partisan, to demonstrate 
that steps had been taken to estab- 
lish Social Credit in Alberta. 


Alberta Malcontents 

Denunciation of Premier Aber- 
hart’s failure in Alberta had been 
long expected from Mr. Rowe, and 
chief interest in Alberta centred on 
the strength of the following he 
could lead in opposition to the Al- 
berta Premier. Sympathizers of Mr. 
Rowe’s among the 17 Social Credit 
M.P.’s were mentioned to include 
Norman Jacques, Victor Quelch, Eric 
Poole, W. F. Kuhl, and Dr. W. S. 
Hall. A number more were wavér- 
ing, according to Rowe partisans in 
Edmonton. 

Negotiations have started to ar- 
range a series of meetings in Alberta 
for Mr. Rowe, to be shared by other 
Social Credit malcontents, and an 
invitation was forwarded to Ottawa. 
via Mr. Rowe, to John Hargrave, 
leader of the British Social Credit 
party, to return to Alberta. 

Mr. Hargrave is author of the 
1l-point programme for Alberta 
which many Social] Crediters now 
believe Premier Aberhart  side- 
tracked after it received approval 
from the provincial Social Credit 
caucus in Edmonton. Chief feature 
of the Hargrave proposals is issu- 
ance of Alberta money. Mr. Har- 
grave has been in Ottawa since he 
left Alberta abruptly, declaring he 
could have no confidence in Mr. 
Aberhart. 

Disaffection Spreads 

These developments marked the 
spread of disaffection in the Social 
Credit movement, while the Aber- 
hart Cabinet made preparations for 
the legislative session, opening Feb. 
25, immediately after another caucus. 
Close secrecy guarded the drafting 
of legislation, and there was marked 
pessimism among private members 
in touch with the Government over 
the prospects of having a genuine 
Social Credit programme adopted. 
Privately there was much talk of 
forcing definite action in the caucus, 
the method used in the past for pro- 
moting the drastic legislation al- 
ready to the credit of the Aberhart 
administration. 

On the basis of opinion expressed 
privately by members, several pre- 
dictions may be made. The Aber- 
hart 2% sales tax, adopted a year 
ago, will be under heavy fire in the 
caucus, and its abolition may be 
forced. So far, the Government has 
not decided to abolish this tax, but 
the clamor for tax relief is centring 
on the sales tax, and it may have to 


go. 
Capital Levy 

The alternative revenue, should 
the sales tax go, is suggested as 
either a tax on interest or a capital 
levy. Both have been advocated in 
the past in the left wing of the Social 
Credit party. and support for drastic 
legislation along these lines has re- 
cently been renewed. 

Coupled with that, pressure is be- 
ing exerted on the Government to 
use its powers of moratorium, for a 
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Social Credit Treasurer 
Hon. Solon Low Believes Alberta Can Work with Ottawa—Promises 
No “Abrupt” Change in System — Believes 


From Our Own Correspondent 


EDMONTON. — A governmental 
budget, in the opinion of Hon. Solon 
Earl Low, Alberta’s new provincial 
treasurer, should be an _ honest 
presentation of facts. 

Mr. Low became a minister in the 
Social Credit Government on Feb. 
2, succeeding Charles Cocktoft. 
Since the Alberta Legislature con- 
venes on Feb. 25, Mr. Low had lit- 
tle more than three weeks in which 
to prepare his budget. The energy 
with which he applied himself to 
the task is indicated in the fact 
that for an interview the only time 
he could spare was before 9 a.m. 

To a question whether or not he 
regards a balanced budget as a de- 
sirable objective, in view of the 
ridicule heaped on budget balanc- 
ing by some Social Credit theorists, 
Mr. Low answered in the affirma- 
tive. He said that under Social 
Credit, “perhaps the budget would 
be different.” 


Talk Premature 

There has been some talk in Al- 
berta that the next budget would be 
a “Social Credit budget.” Asked to 
explain what that would involve, 
Mr. Low said such talk was “prema- 
ture.” He suggested there could be 
no abrupt change from the present 
system to Social Credit, and added 
that, as a new minister, it might be 
presumptuous on his part to discuss 
matters of Social Credit policy. 

His first care, Mr. Low said, was 
to familiarize himself with the work 
of his department. He hoped to im- 
prove the efficiency of its adminis- 
tration. 

In regard to wider treasury prob- 
lems, such as taxation and revenue, 
the incidence of the tax burden, and 
relations with the Federal Govern- 
ment, he intimated he is prepared 
to give them intensive study before 
acting. 

“I see the necessity of a complete 
study of the field of taxation,” he 
said. He believed much could be 
done to bring tax policies of the 
provinces into harmony. 

He had read the Jacoby Tax Re- 
port of Saskatchewan. “Do you plan 
a similar enquiry in Alberta?” he 
was asked. He did not think it jus- 


HON, SOLON E. LOW 


tified in view of considerable in- 
formation already available in re- 
spect to Alberta. 


Could Work With Ottawa 


“T have said before I am keeping 
an_ open mind on the question of a 
modified loan council,” Mr. Low 
said. There were many ways in 
which Alberta could work with Ot- 
tawa. He was opposed to surrender 
of provincial autonomy, however. 
He would not pursue the question 
of what autonomous rights would be 
involved. 

Mr. Low was the third new min- 
ister to enter the Aberhart Cabinet 
since 1937 began. Soon after taking 
the oath of office, he issued a state- 
ment pledging observance of “the 
objective which this Government 
was placed in power to achieve” 
and recognition of “the fact that 
true progress must be made by 
careful, well-rounded procedure.” 

Holding a portfolio, second in im- 
portance only to Premier Aberhart’s 


in Balanced Budgets 


presidency of the executive council, 
Mr. Low ranks with the young men 
who have become dominant in the 
Alberta administration through re- 
cent cabinet changes. He was 37 
years of age on Jan. 8 last, was born 
at Cardston, Alta., is married and 
has four children. He adheres to 
the Mormon Church. 

Behind him are 15 years of schoo 
teaching, and he was called by Mr. 
Aberhart from the principalship of 
the Stirling, Alta. school to enter 
the cabinet. While the Parlia- 
mentary Guide indicates he was 
educated at the universities of Al- 
berta and Southern California, Mr. 
Low said he did not hold academic 
degrees from those institutions. His 
chief study was pedagogy. 


Friendly to Press. 


Rather short and rather stout, Mr. 
Low dresses well. He has an air of 
confidence and energy. He was 
friendly to a newspaper inter- 
viewer, in contrast.to the declared 
attitude of hostility to the press of 
the Aberhart Government. He said 
he had no reason, from his personal 
experience with the press, to believe 
it was guided by ulterior motives, 
but added he was not speaking for 
any of his colleagues. 

Asked if he adhered to the mone- 
tary theory of Silvio Gesell, origina- 
tor of the stamp scrip proposal that 
was tried unsuccessfully in Alberta 
six months ago, Mr. Low said that 
stamp scrip “was a splendid experi- 
ence for the people of Alberta in 
preparing to use their own credit.” 
Newspaper files contain clippings 
of speeches made by Mr. Low, in 
which he revealed himself a stu- 
dent of the lore of the Great Pyra- 
mid of Egypt. 

On his introduction to Social 
Credit, Mr. Low recollected reading 
articles by C. V. Kerslake, in the 
Winnipeg Free Press, he thought. 
He had followed this by reading 
Maurice Colborne’s book on the 
theory, and the works of Major 
Douglas. He believed the economic 
problem lies in the problem of dis- 


tribution. He said he accepted the | - 


Douglas analysis of economics, 


Newfoundland Farm Project \Maritime Tel. 


Seen as Costly Experiment|Refands Bonds 


Land settlement in Newfoundland 
has been costly, and, to date, has 
met with but moderate success. 

In a statement regarding land 
settlement as a whole, the commis- 
sion of government places the cost 
of the Markland experiment, 
largest and most disputed of the 
five projects now under way, at 
$361,914. This figure, which covers 
expenses from inception of the 
plan back in 1934, is much higher 
than was anticipated. 

“It is now clear,” the statement 
reads, “as a result of experience 
gained, that very substantial econ- 
omies and improvements in method 
can and must be effected.” 


Markland has 111 families. It 
was hoped that each family would 
hold about 10 acres of land. Up 
to the present, however, only about 


definite period of one year, on both 
public and private debts. Just where 
the compromise between contending 
forces in the Aberhart following 
would end, in this connection, is a 
matter of speculation. 

The Debt Reduction Act undoubt- 
edly will be opened for revision, and 
opinion within the Social Credit 
party ranges from those believing a 
reduction should be applied to prin- 
cipal sums, on the one hand, to the 
assurance given by Hon. J. W. Huzgill, 
on the other, that the act would be 
tightened to force payment by 
debtors able to pay. Experience in 
the past indicates that Mr. Hugill 
has been overridden by radicals in 
the Government benches, so the signs 
point to the drastic choice. 


AN INVESTMENT 


that. 


rotects 
INVESTMENTS 


“IT IS NOT PRIDE ALONE 
which prompts experienced execu- 
tives to have the documents they 
issue “engraved”. Engraving is an 
art which protects investments. True, 
it is only through engraving that the 
atmosphere of permanence and 
solidity is obtainable, but under the 
hand of the master artists in our 


employ “money symbo 


Is” become 


almost incapable of forgery and illegal 


duplication. And when 


to the 


defensive qualities of their engraving 
genius is added Safety Paper, your 
documents are protected to the 


limit of human skill. 


We will be pleased to submit quo- 
tations on engraving work of any 


description. 


' 


BRANCH OFFICES 
TORONTO 
MONTREAL 


three-quarters of an acre per 
family has been cleared and made 
ready for cultivation. 

The policy of the management to 
the end of 1936, however, has been 
to concentrate on clearing land on 
a community basis, leaving the 
clearing of individual holdings to 
be carried out in spare time. Com- 
munity clearings now comprise 
about 180 acres, of which 41 acres 
is completely cleared and either in 
or ready for cultivation. 

None of the settlers are yet com- 
pletely self-supporting; most are 
still very far from that point. The 
area so far reclaimed is far from 
sufficient to produce a living for 
111 families. 

Started as a private venture by 
a few interested individuals, the 
settlement attracted Government 
attention in 1934 and has since been 
under its supervision. Perhaps its 
most important objective is to pro- 
vide alternative employment for 
those who can no longer find work 
in the fisheries. Then, too, New- 
foundland imports a very large 
quantity of agricultural produce at 
unusually high prices. The basic 
object is to assist in rehabilitation 
work. 

Briefly, the Markland plan is 
this. Families are taken from the 
dole and placed on a homestead. 
The men are set to work clearing 
and cultivating land, the women 
given a course in housework, and 
the youngsters provided with an 
education. Houses, maintenance, 
supplies and equipment are pro- 
vided by the Government, with the 
expectation that they will eventu- 
ally be repaid. 


Series “A” Are Being Re- 
placed With New Issue 
at Lower Rate 


From Our Own Correspondent 

MONTREAL.—Subject to approval 
of the Nova Scotia Utility Board, 
Maritime Telegraph & Telephone 
Co. has called for redemption on 
July 1 next at 104 all of its outstand- 
ing Series A 5% bonds. At the same 
time announcement is. made that 
holders may exchange their bonds 
par for par for the new 30-year 4% 
first and refunding mortgage bonds, 
Series C, payable as to principal and 
interest in Canadian funds only and 
not callable until June 30, 1943. The 
series C bonds will carry a special 
coupon at the rate of 5% per annum 
for the half year ending July, 1937. 

The refunding operation has been 
underwritten by Royal Securities 
Corp., which is sponsoring the issue 
of $2 millions of the series C bonds. 
Only $1.5 million will be required 
for the refunding operation; pro- 
ceeds from the additional $500,000 
will be used by the company for gen- 
eral corporate purposes. 

At the end of last year Maritime 
Telegraph had outstanding $3 mil- 
lions of refunding and mortgage 
bonds. Upon completion of the 
present financing the bonded debt 
will be increased to $3.5 millions. 

The financial statement for 1936 
indicated a further improvement in 
the company’s earning power. Gross 
revenue at $1,849,653 was the largest 
reported ‘since 1931, while net in- 
come after taxes and depreciation at 
$571,620 was larger than in any year 
since 1928: 


Plan For Greene-Stabell 
Would Lift Debt Burden 


A reorganization proposal which 
will clear the company of debt, and 
replenish the treasury, will be laid 
before shareholders of Greene- 
Stabell Mines at a meeting called 
for Feb. 25. 

Under this proposal, a new com- 
pany, Jacola Mines, would be form- 
ed, with an authorized capitalization 
of 3.5 million shares, $1 par. The 
present capitalization of Greene- 
Stabell is three million shares, $1 
par, of which all have been issued. 

Greene-Stabell would receive one 
million shares of the new company, 
on the basis of one new for three 
old. 

John E. Hammell, president, who 
has loaned the company a total of 
$250,000, which was to have borne 
interest at the rate of 6% repayable 
out of first earnings, has, it is under- 
stood, agreed to accept 500,000 shares 
in full payment. 

Harker Gold Mines, another Ham- 
mell promotion, would receive 100,- 
000 shares of Jacola in full payment 
of a $50,000 loan. 

Stabell Lake Mines, whose prop- 
erty was purchased by Greene- 


Canadian T. S. R. Plant 
Sold to Laurentian Silks 


From Our Own Cerrespond-nt 

MONTREAL.—The weaving mill 
of the Canadian T.S.R. of Lyons, 
France, at Gap de la Madeleine, 
Que., has been sold to the Laurentian 
Silks Co., according to an announce- 
ment made by the General Trust Co. 
The mill employed 300 men when it 
closed down last November and it 
is expected that approximately the 
same number will be given work 
when the plant is reopened some 
time next month. . 

It is reported that the president of 
Laurentian Silks is A. Wesley Mason, 
formerly of Bruck Silk and The T. 
Eaton Co., while another senior of- 
ficer is John Cowling, associated 
with the well-known silk firm of 
Louis Roessel. 
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Stabell, would accept 500,000 shares 
in payment of $250,000 still owing. 

Present shareholders of Greene- 
Stabell would receive rights to pur- 
chase Jacola stock on the basis of 
one share for each three shares of 
Greene-Stabell held, at 50 cents per 
share. 

These transactions, totalling 3,- 
100,000 shares, would leave 400,000 
treasury shares, and $500,000 in the 
treasury, if all rights are taken up. 
In this connection, it is understood 
that the rights to shareholders have 
been firmly underwritten by prom- 
inent brokerage houses. 

In addition, the treasury of .the 
company would be freed of the debts 
which have hung over it. 

Greene-Stabell has not published 
a financial statement since Dec. 31, 
1934. 

The property is equipped with a 
mill of 100 tons daily capacity. Two 
shafts have been sunk, one to 600 ft. 
and the No. 2 to 500-ft. level with 
a winze to the 600-ft. level. It is 
now proposed to deepen No. 2 shaft 
to 1,000 ft. No estimate of ore re- 
serves is available, 


Ontario Paper Co, Plans 
Comeau Bay Housing 


From Our Own Correspondent 

NTREAL.—A housing develop- 
ment at Comeau Bay, in connection 
with the Ontario Paper Co.’s $8 mil- 
lions pulp and paper development, 
will proceed as soon as weather con- 
ditions permit, atcording to Founda- 
tion Co. (Quebec) Ltd., which holds 
the contract. 

Present plans call for 48 houses at 

a total cost of $225,000. 


and Coal’s rail mill at Sydney has 
begun rolling 6,500 tons of stee] rails 
for the Canadian Pacific Railway. 
The mill has been idlesince an order 
for the South African Government 
railways was completed in January. 


It took 10 YEARS ~ 
to settle this Estate!.. 


Wuen the will was read it was found that the 

testator had named his brother as Executor... 

the brother, inexperienced and busy with his 

™ own affairs, could not devote sufficient time to 
settling the estate . . . delays inevitably occurred . .. 

Then: the brother fell ill and died... . the task of 


settling both estates fell to his Executor—another 
individual—who himself died before he could complete 


vari 


Your will is one of the 
most im documents 
you ever be called 
upon to execute... 

Do not rely on a “home- 
made” will; the courts are 
rg oninen gb maga 
a lawyer or notary 
consult one of our officers 
in advance... 


Out of his 

be may be a 
you... , 
You should name an Ex- 
ecutor—some person or 
institution to see that the 
terms of your will are 
carried out ... 

It is a mistake to suppose 
a Trust Company as Ex- 
ecutor is expensive... 
The moderate fees payable 
to The Royal Trust Com. 
pany soundecon- 
omy, for the company's 
permanence, long exper- 
tence respon- 
sibility often elimi 
costly mistakes and de- 
lays... 


Ask for our booklets on 
Wills. 


experience, 
to help 


the work. In the end, it took ten years and cost ten 


times what it should have to settle this: simple estate. 


Don’t subject your estate to costly errors and delays 
*..name The Royal Trust Company. your Executor. 


Read the column at the right. 


(Above) 


OSWALD DA 
QprahD Dares 
oO 


ral Mills, . ae 
the C ese mer 
working industry. Fo 
(At Right) 
A sree. sivey pump 
fost and 
Foundries & Forgi 
Ltd. from a ier 16" 
Algoma Steel billet. 


A 


I P 
a 


me 


@ Anr Tayror, Reheating Furnace Charging 

Crane Operator—charging a bloom to a gas- 
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STEEL...A “KEY” INDUSTRY 


@ Headlines in today’s news tell how steel reflects the ups and downs of business. 
Steel is needed in practically every form of human activity. Thus steel pro 
duction is a barometer of the state of general business conditions. 
Steel is supplied to industry in finished and sections, or in unfinished 
form for machining, forging or further rae. cs 
One of Canada’s biggest industries—the metal-working 
ind onsumes tonnages of Algoma semi- 
finished steel in billets of a wide of carbon and 
l making many 
machinery and equipment. They are the raw 
material for forging plants, machine shops and railroad 
equipment works in many parts of Canada. 
Algoma finished and semi-finished steel goes into the 
pan of automobiles, buildings, bridges, house- 
old utilities, mining equipment, docks and drainage 


ised by millions of 


Algoma Steel Corporation, Limited 
Moatreal--SAULT STE. MARIE—Toronto 
B.C. Agents: F. Drexel Co., Vancouver 
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